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ation for the five quarters preced- lt with that of 1931 = aa 
ing September, 1931, the same valu- 3 noe Of ivol. AS & resul 
ation now represents an even “= f the uction in Lani. offi- 
Prone Sterne amet 3 gant | mf fe company eed en, 
ers up to and including September | While profit per pound will be less, 
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corporations in default shall be Laura ord Candies was 
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security, however attained, stops| mon stock of the,company. Should Want More Tonnage. 
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needed the power and we supplied|tobaccos are vered he 
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NOV / 
PACKAWAY BRINGS 
YOU: NEW CONVEN- 
IENCE IN WARDRO- 
BOXES w 


a> + * f 

Hanger Removed Singly — No Need to Disturb 
: 50 ii, » * . ‘ 
Ag akes the N 
: simple little invention makes the New 

ee Wardro-Box one of the most 
- practical aids to pecking yet invented. One 
simple movement and the required dress is 
removed or replaced without the necessity of 
disturbing the other dresses. . 
This new and smartest of Packaway’s has a 
capacity to,carry several dresses as well as 
numerous 0’ articles. Well lined throughout 
and with pockets to the many s 
articles you will waut to on your list. 


have only to see this new Packaway to be 
aS of tts wonderful conveniencp. 


In Fabricord $15 
ST. EATON Cure 
TORONTO CANADA 


In Leather $25 


former acquired some holdings at 
tIsland Lake Manitoba. The payment 
of $30,000 for 30,000 shares, 
to be worthless. brings forth the fur- 
ther allegation that the defendant 
while knowing that the shares of 
anitoba Gold Mines possessed no 
real value fraudulently conspired to 
divert $30, from the of 
Central Manitoba Mines. : 
The purchase of the Manitoba Gold 
Mines shares for $30,000 was ratified 
by Central Manitoba shareholders on 
August 8, 1982, but the ntiff 
claims the interests of the defendants 
were not disclosed to Central Mani- 
toba shareholders. 


Spick and Span Creditors 


Name Trustee This Week 


The first meeting of creditors of 
Spick & Span, Ltd., was held in the 
office of the official receiver at 
Osgoode Hall on December 7. An 
authorized er was made for 
the benefit of all itors on Novem- 
ber 24, 1932. Fred. Page Higgins, 
F.C.A., was custodian. 


| action 


sing r, or their savings, 
pect in the m 

calamitous of all business crises, 
on@that has thrown into sharp 
relief all the weaknesses and short- 
comings of the world’s economic, 
social and political systems. 

All the people o* the “Something 
rotten in the state of Denmark” 
school of thought, supplemented by 
all the “Somebody out to do some- 
thing about it” groups, are fair 
prospects for the new party and 
since the numbers of both groups 
have beeri greatly augmented by 
recent and present events it would 
not be well to underestimate the 
power of growth that is inherent 
in the new pseudo-Socialist party. 

This third party of today thinks it 
has a very good chance of becoming 
the second party of the next elec- 
tion and hopes to be the first party 
of the country at a not too distant 
date. It is glib comment, frequently 
heard, that “if this keeps up much 
longer” anything may happen. 
Even Mr. Bennett is reported to 
have said that Mr. Woodsworth 
would be the next prime minister 
of Canada, but if Mr. Bennett made 
that statement in the presence of 
any one who was likely to repeat 
it in public he did so no doubt with 
the purpose of annoying Mr. King 
rather than in any attempt at 
political prophecy. 

* *- # 

HE new party, being anti- 

capitalist in nature, hopes to 
appeal to those elements in the 
community who are in popular dis- 
cussion supposed to be the victims 
of capitalist economy. But in its 
attempt to be all things to all men, 
it is not likely to be permanently 
as successful as the older tradi- 
tional parties. In making a strong 
appeal to farmers, the chief plan 
offered is inflation of the dollar 
to boost the price level. But the 
party is also appealing to labor and 
the thought may occur to many 
labor men that if the dollar is in- 
flated to help the farmer it may 
reduce the purchasing power of the 
contents of the worker’s pay 
envelope. 

However, such inconsistencies are 
to be found in all programmes de- 
signed for wide popularity. The 
important thing is whether or not 
the Co-operative Commonwealth 
Federation has anything to offer to 
any groups in the country other 
than -the“malcontents. Certainly 
the farmers of Western Canada, 
who have been hard hit by the price 
decline, are not rushing to the sup- 
port of the new party and are giv- 
ing its lecturers cold treatment. 


FIVE DAY WEEK 
TO SHARE WORK 
GAINS IN FAVOR 
(Continued from page 1) 


large employers should take this 
but that smaller firms 


“| through Canada should try the 


heads with inexperi- 
enced men, and they 
know that the mistakes 
of on inexperienced 
executor may cost an 
estate many times the 
Trust Company's mod- 
erate fee. 
* * * 


The Royal Trust Com- 
pany has been in the 
business of adminis- 
tering estates for 
many years. Our staff 
comprises men speci- 
ally trained to handle 
every problem. 


the family to this res- 
ponsible position. 
They know that in their 
own businesses they 
¢ would never save mon- 


ey by replacing -ex- 
We invite you fo consult with our officers 


. EXECUTORS AND TRUSTEES 


59 Yonce Smet + = © Toronto 


ETS UNDER ADMINISTRATION EXCEED $576,000,000 
: 04 


VSEN of affairs requiring a fast cross- 
3g to Europe, find everything the | 
i Anchor liners from New York. 


stinguished passenger lists, com- 
fort and luxury in public and private 
a justly celebrated cuisine, 
that personal steward service 
om Cunard’s 92 years sea- 
nce, with low rates in all 
(First Class from $140. one 
y, for instance)—these are fea- 
res of a Cunard -Anchor crossing. 


OPE FROM NEW YORK-BOSTON-OR HALIFAX 


same thing. In the case of Im- 
al Oil it is understood that in 
ontreal and Toronto alone 300 
people are at work because of the 


es change from a 5% day |; 
wee 


to a five-day week. Of 1,600,- 

000 wage earners in Canada half a 
million are now unemployed. The 
present plan would only apply to 
companies still working on the old 
schedule of 1929. For every 10, 
employed in such industries the 
change to a five-day week would 
put 900 additional men at work. 

It is understood that labor men 
approve the Imperial Oil decision 
not to reduce men getting $100 or 
less when they are given an extra 
half day a week. This is equiva- 
lent to an‘increase Rate of wages 
remains the same but the total is 
different when~ the 
from 54% to five days. 

In the United States both Presi- 
dent Hoover and President-elect 
Roosevelt have given their hearty 
muerte to the movement but offi- 
cial recognition by Governments in 
Canada, has yet to come, it is 
understood. 


LAURA SECORD 
LOWERS PRICE 
EXPECTS GAIN 


(Continued from page 1) 
which is “bargain-minded” at the 
present time, will buy more candy. 
The experience of Fanny Farmer 
Candy Shops Inc, in the United 
States during the past six months 
tends to indicate that improved 
earnings. will result. The Fanny 
Farmer stores are the counterpart 
of the Laura Secord chain in the 
United States and while the com- 
panies are distinct and separate en- 
tities the management is largely 
the same and control of both com- 
panies is held by F. P. O’Connor. 

The beneficial effect of an in- 
creased production resulting from 
a.lower price might apply to any 
industry and figures of Laura 
Secord Candy Shops Ltd. in the past 
year indicate that an increased vol- 
ume of sales has a stabilizing ef- 
fect. Throughout the year ended 
September 30, 1931, a retail price of 
60 cents per pound prevailed and in 
the year ended September 30, 1932, 
a price of 50 cents was in effect, 

he increase in production in 
1931-1932 resulted in a decrease in 
labor costs of 1% cents per pound, 
although there was some increase in 
the number of employees and wages 
were maintained. The increased 
production was handled with no in- 
crease in overhead costs or in sell- 
ing costs. There was a 5 per cent 
increase in the number of studio 
employees and practically no 
change in the number employed in 
the retail shops which numbered 
79 at the end of the fiscal] year, a 
gain of six stores. 

Labor costs of production in the 
studios were $197,639 in 1930-1931 
and $196,582 in 1931-1932. The ac- 
tual cost of producing the 1931-1932 
output was $946,048 compared with 
$945,320 in 1930-1931, although 
there was a 49 per cent increase in 
volume. Drop in the prices of prod- 
ucts used in manufacture was re- 


week drops 


sponsib] 
ponsible for a large part of the Oa Bureau of Statistics: 


saving as material costs were $669,- 
818 in 1932 which was but a slight 


Na 


(Continued from Page One) 


The United Farmers of Ontario is 
at best a minority group, dominated 
in turn by a still smaller minority 
group. The objectives of the new 
party run contrary to the true 
interests of the farmer, who is a 
capitalist by nature and who is 
interested in lower taxes rather 
than in the higher taxation - that 
will follow from further extension 
of State Socialism. 

A number of labor groups with 
long names have affiliated with the 
new body but again these bodies 
are not the real spokesmen of 
labor in Canada. The average 
workingman is at heart a devout 
believer in democratic institutions 
and wants to better his own posi- 
tion through the certain workings 
of reform politics rather than 


through Socialism, which can only 


hold power by a dictatorship, as its 
leaders—not in Canada but in Eng- 
land and Germany where’ Socialism 
understands itself—have avowed 
openly and publicly. 

s* 8 *# 

HE farmers who will support 

the C. C. F. and the labor men 
who will desert their real leaders 
to join the movement will not to- 
gether comprise a sufficient num- 
ber of voters to achieve for Mr. 
Woodsworth the honor which Mr. 
Bennett is supposed to have fore- 
cast for him. If the C. C. F. is to 
sweep the country, as so many 
people forecast, it must do so with 
the support and co-operation.of the 
discontented middle class, @ phrase 
uged here in its economic. rather 
than its social sense, and indicat- 
ing the thousands of salaried men 
and women and their families, the 
merchants, the small investors, the 
retired people who bear more than 
their share of the world’s troubles 
today. Here we have the real vic- 
tims of the depression. Practically 
all of them have seén their incomes’ 
cut seriously without any com- 
mensurate decline in their fixed 
charges, taxes and living costs. 
Indeed, with reduced incomes, they 
have been expected to contribute, 
via taxation and private charity, to 
vast relief schemes from which 
they have not generally benefitted. 
There is nothing in Socialism for 
this group, except further tragedy 
and distress. 

Consider one chief plank in the 
new party’s platform: inflation. 
In the giant inflation that swept 
Germany after the war, the middle 
class were completely impover- 
ished and would be in Canada as 
well, if a wholesale scheme of in- 
flation were embarked upon. It is 
possible and indeed probable that 


operates two manufacturing studios | India fourth with 8,565,429. That is, 


and on the basis of an 8-hour day 
it is estimated that these studios 
could produce 25 per cent more than 
they are presently producing with- 
out increasing overhead or labor 
costs. The retail shops could sell 
such an increased production with- 
out any increase in cost of opera- 
tion. Stimulation of sales by the 
decreased price on lots of two 
pounds and up is therefore expected 
to have a beneficial effect on earn- 


ings. 

fn September, 1931, the price 
situation made by Laura Secord 
was followed by the majority of 
manufacturers of boxed chocolates, 
The benefits that accrued to Laura 
Secord, however, did not necessarily 
accrue to other manufacturers. It 
is problematical as to whether or 
not the confectionery trade will 
follow Laura Secord in this second 
price reduction in little more than 
a year, a reduction from 1931 prices 
of 25 per cent. 


EMPIRE BRAND 
NOW RUMORED 
FOR IMPERIAL 


(Continued fromy page 1) 

und only very few crops were 

ught at this price and buyers 
virtually withdrew from the field. 
As buying had not started until 
late in the season, growers became 
peer as rumors. spread that the 
ig buyer (Imperial of Canada) 
was not in the market for much 
tobacco and prices slumped to as 
low as 5 or 10 cents a pound. Pro- 
vincial aid was invoked and plans 
laid for a co-operative organization 
which would provide facilities for 
grading and processing the crop 
thus allowing growers to hold their 
tobacco in the hope of better prices 
later on. This stemmed the tide of 
falling prices and little or no addi- 
tional buying was done, less than 
half the entire crop having been 
bought by the third week in 
November. , 


Two weeks ago, however, with 
rices down to below the 15 cent 
evel, buying recommenced quietly 
and swiftly with the result that 
within a very few days the bulk of 
the new belt crop had been bought 
up and the entire crop (about 2,- 
000,000 lbs.) of flue-cured tobacco 
from the old Essex belt, also pur- 
chased. Thus it is said, Imperial 
Tobacco has accomplished its pur- 
pose of purchasing a fine crop of 
tobacco at a low price. 

The co-operative association is 
still in process of formation but wi!l 
not be available in time to_be of 
much assistance in regard fo this 
Agee ~r it is thought, especial- 
y since the turn of events in the 

past week. ‘ 

Another important event of re- 
cent date has n the appointment 
of Donald Sutherland oF Ingersoll, 
minister without portfolio in the 
Meighen ministry of 1926, to con- 
duct under the Federal Combines 
Act a preliminary investigation for | 
the purpose ef determining wheth-r 
recent complaints and charges as to 
“combine” practices are sufficiently | 
substantial to warrant authoriza- 
tion by Ottawa of a full commis- 
sion enquiry. 

Some idea of the growing im- 
portance of Canadian and Empire 
tobaccos in the British market may 
be obtained by the following item 
ublished this week by the Domin- 


“Heavy shipments of tobacco leaf 


‘seize upon the C. 


tion’s. Business 


some worried householders will 
C. F. as a way 
out, but the great majority of them 
have no use for radicalism and have. 
no more use for Socialist preachers 
than for predatory financiers. 

It was the revolt of the middle 
class that has recently ended the 
dominance of Socialism in British 
and German politics and that is 
bringing those two nations nearer 
to sound economic and political 
policies. And it is the middle class 
that will prove the final. barrier 
to permanent progress by the 
C. C. F. 


& + * 


UNDAMENTAL social recon- 

struction” is what the Com- 
monwealth Federation offerg to 
Canada. But a phrase so general 
and meaningless must be inter- 
preted in terms of more specific 
planks and so socialization of 
finance, public ownership of na- 
tural resources, planned economy, 
extension of social legislatign, co- 
operative enterprises, state health 
schemes, and the adoption of the 
principle that the state must find 
every man a job are presented as 
typical of what fundamental social 
reconstruction stands for. 


In such a platform it is hard to 
find any evidence evén of a “blood- 
less” revolution since everything 
in that list and everything supple- 
mentary to it that has been men- 
tioned by C. C. F. orators has al- 
ready been put into effect in Can- 
ada on some scale at least. We 
have state credit schemes, state 
ownership of public utilities and 
some commercial enterprises, old 
age pensions, public relief to the 
indigent and the unemployed, state- 
aided co-operative schemes, and a 
whole host of schemes and experi- 
ments that mark notable mile- 
stones in the progress we have 
already made in Canada toward 
the establishment of a Socialist 
state. After all, the C. C. F. offers 
nothing new. It is merely an ap- 
pearance, in the open and undis- 
guised, of the Socialist groups who 
have had their way in Canada since 
the war and who have dominated 
the councils of both of the tra- 
ditional political parties. 

Socialism has wormed its way 
into Canadian politics and now con- 


siders that the time is ripe to take 


control of the democracy and put 
up such defensive barriers against 
opposition forces that it shall not 
be thrown out. The Socialists are 
digging in and the Canadian Com- 


lock in the negotiations. He has 
stated in no unce 
. J paeeen was not reached 
e pro 

mae g ; would endeavor 
to bring order out of the situation. 

Sweezey Has Plan 

R. O. Sweeszey, long associated 
with the industry, has entered the 
arena with a plan for the forma- 
tion of a central selling agency 


govern- 


~| which is referred to in another sec- 


tion of the paper. Briefly . his 
scheme provides that all tonnage 
should be pooled and handled 
through a central o . 
The business would be distributed 
among the operators on the basis 
of their ‘operating efficiency. 

This plan has been likened to the 
old Newsprint Institute of Canada 
which came to grief not long after 
it was brought into being at the 
insistence of the Quebec and On- 
tario governments. It is pointed 
out that the Sweezey scheme dif- 
fers from that of the Institute in 
that \the central a would 
handle all funds. Under the Insti- 
tute’s operations each company = 
lected its own accounts and it w 
not possible to maintain control 
over the individual operator. 

Affair is National 

The investor has long since lost 
any active interest in the welfare 
of the industry. His securities 
have depreciated to such an extent 
that they are almost valueless to- 
day. The welfare of the industry, 
however, is of national import. The 
many conferences in ontreal 
have been held with a view to 
arriving at some equitable solu- 
tion of saving the industry. The 
operators, as a whole, are not mak- 
ing any profits. In one or two 
instances paper is being sold at an 
actual loss. 

The capacity of newsprint \na- 
chines installed is far greater than 
needed for many years to come. 
The surplus capacity, represent- 
ing an investment of tens of mil- 
lions of dollars, constitutes an 
overwhelms burden x the , 
ance machinery can 
employed. Furthermore certain 
companies have not enough 
business to pay theif operating 
costs without any tion 
being given to capital obligations. 

Problem is Faced 

It is these companies that consti- 
tute a threat to the balance of the 
industry. Faced with the necessity 
of securing further business, , they 
can only secure it by — prices 
or by contributions from other = 
erators. As long as it is seen fit 
to keep these weaker companies 
alive, the stronger companies will 
have to give up tonnage or face 
the pene ility of an operi-war 
which would only result in the 
a tearing down of the indus- 

ry. ‘ey 


AVER. VALUES 
ARE APPROVED 
FOR INSURANCE 


monwealth Federation is to be their | 


front line. 


among Empire countries. 
“Empire tobacco in the British 


market has made huge strides in the 
pagt two or three years. That is a 


trade that een. belon almost 
exclusively to the United States, but 


a great change has been re 
e 


In.the first ten months of 1 

United Kingdom purchased 133,309,- 
197 pounds unmanufactured 
tobacco from thé United States and 
31,611,111 pounds from Emfire coun- 


tries, whereas in the samé period of 


1932 the amount from the United 
States fell to 82,784,597 pounds and 
from Empire countries 42,266,953 
pounds. In other words two years ago 
the Empire total was less than one- 
quarter that of the United States, but 
this year it is more than half 

“The part that Canada has played 
in this change is impressive. This 
year’s import by the United. King- 
dom from this Dominion is about 
three times what it was two years 
ago.” 


PALL OF SILENCE OVER 
PAPER CONFERENCE 
DENOTES LACK OF PACT 


(Continued from page 1) 
until a short time ago. One of the 
principal drawbacks to any con- 
ce plan to strengthen 
sition of the weaker-companies, 
was the presence in the market of 
Great Lakes Paper Co. This com- 

any, for some time, had been of- 
ering newsprint at prices reported 
to be below the generrl standard. 
Two weeks ago this company sud- 
denly withdrew from the market 
with the announcement that it, had 
reached its tonnage objective and 
that no more business Would be 


— 

thdrawal of Great Lakes from 
the market is said to have been 
at the expense of the other com- 
panies; 15,000 tons is the amount 
mentioned as having been trans- 
ferred to Great Lakes by the other 
newsprint manufacturers, 


Re-allocation of Tonnage 

With this insurgent member out 
of the way, it was anticipated that 
an agreement would be reached on 
the matter of re-allocation of ton- 
nage to take care of some of the 
more mane peanen’ companies, 

An unconfirmed story is that the 
re-allocation of tonnage - agree+ 
ment as put forward.and which, 
as far as can be learned, has not 
been approved, provided that In- 
ternational Paper would contri- 
bute to the general fund some- 
thing like 60,000 tons. Anglo-Can- 
adian’s quota is said to have been 
15,000 tons. Mersey Paper is also 
mentioned as one of the companies 
that was giving up tonnage to be 
distributed among the less fortu- 
nate operators. 

It is stated that a temporary 
arrangement has been entered into 
A the operators which will hold 
things together until the confer- 
ence is able to come to an agree- 
ment on some more permanent 
form of co-operation. 


License Export Shipments 
A number of schemes are report- 


ed to have come before the con- | 


ference, but 


Some have come from within and 
others from without the confer- 
ence. The Federal Government is 
understood to have taken 3 hand 
in the situation by proposing that 
newsprint companies’ exports of 
newsprint shouid be licensed, thus 
enabling production to be rationed. 
rad gray is said to have been ob- 
jected to on the ground that gov- 
ernmental interference was dis- 


inerease over the $659,692 spent in| during October from Southern Rho-| tasteful not only to the operators 


1931 although the volume purchased 
was much greater. Rentals were 
some $8,000 higher in 1932 due to 
the increased number of stores. 


Laura Secord Candy Shops Ltd. 


desia and Nyasaland put Nyasaland! but to the consumers. 
in first place in the British market 
during the first ten months of 1932 
with 13,524.643 pounds, Southern Rho- 
desia second with 9,065,505, Canada a of Quebec, has not mince 
close third with 9,056,360 and British| in giving his views of the dead- 


Taschereau. Gives Views | 
Hon. L. A. Taschereau, premier 
words 


(Continued from page 1) 

tional price fluctuations of such 
securities on the exchanges have con- 
tinued, and whereas close study of the 
range of markets over various periods 
together with various tests as to the 
range of markets through times of 
prosperity and ression alike ae 
to and including 80, 1932, 1 

to the conclusion that the real value 
cannot be definitely rmined and 


that the convention values of l are}. 


——T a. a fair value Qe 
ies for inventory rposes at the 
present time, and whersad the trend 
of the markets indicates a situation 
that over a period of years normal 
market conditions may reason iy be 
anticipated in which there wi 
willing sellers and willing and able 
buyers in a frge rather than a forced 
market; 

“Resolved that the committee is of 
the opinion that under present condi- 
tions the convention values for stocks 
and bonds adopted for the annual 
statements due as of December 31, 
1931, reflect fair value for the in- 
ventory of such securities in the 
annual statements due as of Decem- 
ber 31, 1932, except as hereinafte 
pen and that the same shoulc 

adopted as the ‘convention values’ 
for 1932, 

..*(2) Further resolved that in cases 
where the condition of companies 
may require the immediate disposi- 
tion of securities it is the ‘opinion 
of this committee that the discretion 


po- | of a commissioner of insurance should 


be exercised to v the general 
formula herein ok teeth on bl to 
adopt the prices reflected by the 
exchanges, 


“(3) Further resolved that in the 
opines of this committee securities 
should not be valued at more than 
the purchase price if purchased since 
June 30, 1931. unless such purchase 
was in effect a bona fide ombenas of 
securities resulting in betterment of 
a portfolio in which event the value 
herein provided should be allowed 
but not so as to exceed the conven- 
tion value of the securities disposed 
of in connection with such purchase, 
and no such special value should be 
allowed unless such exchange is sep- 
arately indicated, 


“(4) Further resolved that inas- 
much as a number of worthy indus- 
trial and commercial corporations are 
in emergency receivership and a 
number of corporate bonds are in 
default as to interest and/or prin- 
cipal by reason of lack of liquidity 
rather than by reason of lack of 
underlying value, stocks of corpora- 
tions in receivership and bonds in 
default should be valued on the 1931 
convention basis, less 30 per cent of 
the difference between such conven- 
tion value and the exchange quota- 
tions of December 1, 1932, unless the 
value underlying such securities has 
been heavily depleted or has disap- 


peared to such an extent that a lower | « 


value is required by reason of such 
special circumstances. 

“Resolved that for 1932 this con- 
vention hereby ratifies and confirms 
the action taken by its committee 
gn valuation of securities pursuant 
to the recommendation of the finan- 
cial adviser to the convention with 
respect to moderate and reasonable 
adjustments in the 1931 convention 
values for municipal bonds.” 

wiusnintanasieensientiaennanediinadeads 


Hamilton Finance Co. 
Declared Bankrupt 
The first meeting of creditors of 
Hamilton Linanee Corp., Hamilton, 


will bo held im the office of the 
official receiver on December 12 at the 


have been turned | Court-house in Hamilton at 2.30 
down for one reason or another. | 


o'clock in the afternodn. 

_ The receiving order was granted on | 
November 10 and Jathes W. Hamilton, 
of Hamilton, was appointed custodian. 
A permanent trustee will] be elected 
at the meeting on December 12. 


Metal Prices 


— . 


ow York<_December 6— 

pper: Electrolytic spot, 544c to Be | 

London—December 6— " = 

(Long Ton)— 

Copper: Electrolytic spot, £36; future, 
£36 10. Standard spot, £80 17s 6d: 
future, £31 5s. | 

Tin: Spot, £152; fu-ure, £152 15a. 

Lead: Spot, £11 5s; future, £11 150. 

Zinc: Spot, £15 2s 6d; future, £15 7s 6d. 

Silver: 17 11-16d. per ounce. 


( 


ran nit reached | 


The Gift Card to | Name 
Carry Christmas 
Greetings of | 


Head Office 


Said an old customer of the 
Bank: “A bank has a person- 
ality just as distinct as that of 
an individual.” 

The personality of the Bank of 
Montreal, created by its found- 
ers and perpetuated by their suc- 
cessors, is reflected in the sub- 
stantial character of its clientele 


BANK OF MONTREAL » 


Moatceal 


and expresses itself through 
more than 600 Branches. 


Elements of the personality of 7 


Canada’s oldest bank include 
unwavering strength and con- 


. setvatism, helpful, efficiens 


service, and thorough knowl- 
edge of local conditions wher- 
ever it is represented, 


Established 1817 
TOTAL ASSETS IN BXCBSS OF $700,000,000 


W oodrow 


Sends these Hats 


to Simpsons 


Store for Men 


INDUSTRIAL ACCEPTANCE § 
CORPORATION Limited 


Commercial 


Pay) tt) ae ee 
INVESTORS LIMITE! 


CITY & DOMINION COMPANY ; 


1 Melinda $f ie lat st) 


Canadian Pacific Expre: 
Oecd ee ete 


Are World Curre ens 


Get them from 


anya 
Canadian Pacific & most Bank 


Complete 4 
Trust Service 7 


This Christmas . . « 


give a present that will 
COMPLIMENT and BEN- 
EFIT as well as PLEASE 


+..a year’s subscription to 


.THE FINANCIAL | 
POST . 


You know how you benefit from reading The 
Financial Post each week. Why not select 
one or more of the ambitious young men in 
your office and make them a Christmas gift 
of a year’s subscription to The Post, with 
your Good Wishes? 


USE THIS COUPON 


The Financial Post, 


153 University Ave., Toronto, Canada. 


(1) Name , 


Address 


Address ... 


Please enter a year’s subscription to The Financial Post 
for the following and send each’ one a Christmas card con- 
veying my Greetings and Good Wishes, to arrive shortly 
before Christmas Day. : 


I enclose $... to pay for these subscriptions at $5.00 each. 
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report of Ca 
Trust Associati 
ending Decenibe 
: , 
rathe 


ing on , eggs and 
Co lections fair to poor. bins} 4 
Sain NB—Wh tra 
veal Witte Geantane aithou 
orders are in small quantities. Retai 
trade the weather bi 
being too mild to stimulate busines 
inten york tells b opening up 0 
and 
indications ns aré for a - velum 
this season. | Cs 


Montreal.— 
little change in trade 
week. G 


city and country fairly 
active. Collections: fair 

Retajl continue slow, ~ : 
Toronto. — Certain lines mainly 
called for at Christmas show consid- 
erable increase. in Ladies’ 
gloves and 


specialty lines, knit 

hosiery are by weath 
conditions.. Boots shoés report 
business fair. : 
Building still dormant. 

fair to slow. : 

Winnipeg. — Man 
—_ payrerenans over last 

olesale groceries very 
boots and shoes 

pace ond telt Wemn thew tree 
overshoes an ow e 
Re ail ee sed Sela bes 
eta e as 
been fair. Collections both city and 
country fair to slow. - 

Regina.—Wholesale grocery trade 
shows some improvement over last 
week although slightly lower than 
that of last year for corresponding 
week. Dry report fair volume, 
Hardware shows about 5 per_ cent 
improvement over last year. Retail 
trade shows slight improvement dur- 
ing past week. me oat Whole- 
sale collections fair. tail city col- 
lections fair to slow. Country; very 
little reduction being made in old 
accounts. Goods taken out in trade 
chiefly, 

Moose Jaw.—Wholesale and retail 
roceries and hardware trade con- 
nes yo Boots only shoes ee 

etai t e era j 
slightly taproved’ Collections Sat. 

Saskatoon.— Wholesale groceries re- 
port volume commen to increase 
slightly to meet demand. for Christ- 
mas lines although sales in compari- 
son with those of last year are lower. 
Hardware and oils and greases 
rather quiet. Boots and shoes, rub- 
ber footwear, dry s and ready- 
to-wear lines, both.» wholesale and 
retail, report sales rather slow, prob- 
ably due to the exceedingly mild wea- 
ther prevalent. Retail city trade in 
Christmas specialty lines has com- 
menced to show some improvement 
although no substantial volume is 
evident as yet. Wholesale and retail 
collections fair. - 

Calgary.— Wholesale and retail gro- 
ceries, keeping up fairly active. All 
other lines moving slowly. Collections 
on current purchases very fair, al-| 
though older accounts difficult to | 
collect. 

Edmonton.—Business generally, both 
wholesale.and retail, reported quiet. | 
Collections slow. 

Vancouver.—Manufacturing reported 
to be making fair progress but is 
lacking the support of industries | 
which in normal times were working 
to full capacity. Wholesale hardware 
reports sales slightly down. Grocer- 
ies and all other lines report busi- | 
ness as fair with seasonable goods | 
moving as well as can be expected. | 
Lumber industry is very quiet. Fish- | 
ing, while below normal, is fair. Col- | 
lections generally appear to be very | 
Satisfactory on current purchases but | 
old accounts are practically at a 
standstill. 


September Asbestos Shipments Gain | 

Asbestos shipments by Canadian 
producers in September advanced 10.9 
per cent to 11,000 tons as compared 
with August’s total of 9,918 tons, ac- 
cording to a report of the Dominion | 
Bureau of Statistics. i] 
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“John Henrys” of the 


Nation 


The Woodsteck Sentinel-Review 


RECORDS INCREASE 
IN NET EARNINGS 
Working Capital Higher 


Bank Loans Are 
Paid Off 


| FOR NEWSPRINT 
- FIXED ON COAST 
+ Swedish Competition Cuts 
: Into Trade of B. C, 
Mills 


From Our Own Correspondent 





_ The “silver anniversary” edition of The Financial Post con- 
tained about one hundred messages from captains of Canadian 
business and finance. In each case, a facsimile of the signature 















VANCOUVER. — Newsprint was appended, providing a rich field for those experts who are From Our Own Correspondent 
_ prices in the Pacific coast zone will able to read character from handwriting. MONTREAL. — Gross trading 
‘be further reduced at the beginning As it is highly unlikely that the primary schools attended by rofit of Bruck Silk Mills in the 
of the new year. The base price these captains of industry taught as many as a hundred different iscal year ended October 31, 1932, 
. _ of $45 a ton has been established styles of penmanship, one can only hold development of indi- was $306,496, compared with $292,- 
7 by Powell River Company, largest viduality responsible for the fact that no two signatures are built 961 in the previous year. eapouevs 
single upon the same specifications. were reduced by about $10,000 and 






They are angular, upright and 
backhand, thin and thick, iarge and small, rounded and angular. 
Some slant upward, others are horizontal, and one—that of S. H. 
Logan, general manager of the Canadian Bank of Commerce— 
dips sharply in the middle. 


Jackson Dodds, joint general manager of the Bank of Mont- 
real, stands about head of the class, if neatness and legibility are 
to be scored highly. He uses a stub per. R. Y. Eaton, president 
of the T, Eaton Company, also earns full marks for agi Uny: 
By the same standard, the worst writer, without shadow of doubt, 
is C. A. Bogert, general manager of the Dominion Bank. Nobody, 
we submit, could find a legible letter in the chicken-tracks he 
subscribes, The signature o Ross H. McMaster, president of the 
Steel Company of Canada, is little better, and that of Hon. E. N. 
Rhodes, finance minister, is evidently not intended to be deciphered. 


A long stroke under the name, sometimes said to be a sign 
of vanity, is used by only 16, Four of them are motor magnates. 
Those who do not bother about punctuation are in a substantial 
majority. Rt. Hon. Arthur Meighen uses the stubbiest pen there 
is, which accounts for his characters being open at the top. Hon. 
George S. Henry, F. H. Deacon, A. E. Dyment and R. 0. McCulloch 
demonstrate the plain, undecorated style. Like a heavy black 
mark on a graph showing the ups and downs of railway earnings 
is the chirography of S, J. Hungerford. C. F. Sise, president of 
Bell Telephone, uses an “F” o ange design. J. i. Gundy’s 
effort is a masterpiece in vertical s , and three of the letters 


roduci unit in’ British 
a, and this 


will be adopted 
-' by. Pacific Mills, Ltd., Canadian 
ey  gubsi of Crown Willamette 
-. Paper pany, the other big 
- newsprint organization, 
' Powell River Company has guar- 
anteed a maximum price of $48.50 
} ~~ a ton for newsprint in 1934 and a 
"> maximum of $52 a ton in 1935. 
|. The Pacific coast thus continues 
» to be the lowest price newsprint 
» zone on the continent, The new cut 
a Segarra @ reduction of about $5 
~ aton. Under the new schedule, op- 
- erating companies cannot. expect 
|. to make much profit next year, but 
the cut was e with a view to 
_ €0-0 ting as far as possible with 
S: pu ers who have been hard hit 
_ by curtailed advertising revenue. 
Continued competition of Scandi- 
navian and Newfoundland mills, 
which have been dumping news- 
_ print. on the coast at several dol- 
less than the established base 


net eperstne pte at $135,078 
compared with $111,036 in the pre- 
ceding period. After all charges, 
net income was equal to 28 cents a 
share on the common stock, against 
8 cents a share reported in the pre- 
vious year. 

No disbursements have been made 


2 years and surplus was increased 
to $411,970, after deduction of $4,- 
215. This sum, representing profit 
on bonds redeemed in 1931, was 
added to ‘surplus in that year but 
last year, was deducted and trans- 
ferred to contingent reserve. In 
addition a profit of $5,932 realized 
on bonds redeemed in the past year 
was transferred directly to con- 
tingent reserve. 


Profit and Loss Figures 


Following are details of profit 
and loss for the past two years 
ended October 31: 
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¥ r zone arge bi ‘ y — October 31 — 
a a eke aren the have long curly tails. Leighton McCarthy, president of Canada 1982 1981 
edule at this time. International ||} Life, on the other hand, curtails those letters which ordinarily |]! Gr. trad prot. .....-... 306496 292961 
aper Company has been shipping go below the line. A fair representation of a four-masted schooner Expenses .....00++ eecse 171,418 181,925 
about 1 tons of newsprint to in a stiff breeze turns out to be “T. White” as written by a former . 
‘the coast monthly from its New-||| financé minister. What Hon. “Bob” Manion sets down might |} | Net,oper. profit ........ 185,078 111,036 
: mills, and about 3,500 be anything at all. E. W. Beatty’s contribution wouldn’t win Bond interest .......... $2,074 $8,000 
tons a month have been entering ||| 2 Prize, either. Bd. dise. amort. ...-.--. 2,000 2,000 
p this market from Sweden. Practi- But probably a cheque sigried by any of them would get ly, |[| income tax ..vssussesce 2000 susees 
cally all this newsprint is absorbed provided. the account number were filled in. ——— 

in coast states where it has the Net income ...... teveven 28,258 \ 8,152 
full advan of the depreciated ————————— i‘ Whee ee 
yeurrency—a act which has lately peste . peers . 387927 375.560 

; TEV. GUTDIUS ..+eeeeee . A i 
- given to a strong campaign in ) —— —- 
| resigns store gemecien | GUELPH CARPET | ALCOHOLCOMPANY |" -arau-arzz 


of countervailing duties at Wash- 
Freight rates on newsprint 


EARNINGS SHOW | OPERATING LOSS 


fAdjust. .. 



























































low at tsa eh mtr the SLIGHT DECLINE REDUCED IN 1931 Balance eae ae 411,970 — 
ber of steamships com- (ec) Profit of $5.982 on bonds redeemed 


ded directly to contingent reserve. 


Ce erecta. tareo.| Redemption of Block of| Deficit of $369,440 Shown | “(i Prosi’ on fonss 














load wheat and other cargo. : in 1981 
paper mills are now op- Preferred Shares Fea- After Charges Exclud- | "*’0n bonds. reine 
een eee tures Report ing Depreciation ee dy. das 
icheitiahinineaes Seen 
, From Our Own Correspondent stati ‘04 431,277 
PRL WESTERN CITIES From Our Own Corrementent | MONTREAL Geren geese : 
Tes WAT Vf Olds “SHOW IMPROVEMENT MONTREAL.—Net earni s of of $10,351 before Seeiutting loos Current liabilities ...... 361 132,878 
a el le ——— Gaclnl Carpet, and Worsted Soin; | pared with an operating las ta the| ™* “a tee 
ft 2° -. | ning Mills in the fi ear en previous as 
oe tail Lines More Active in September 30, 1932, oan $152,118 | vision tn ic Sesser iter pee. Balance skeet shows current assets 


depreciation of $103,722 
financial 


Past Week, Says is revealed in 


Report 


_ The weekly trade report of Can- 
jan Credit Men’s Trust Association 


ad 

Ltd. 

3,1 is as follows: 

: ax.— Trade reported rather 
dull. Woollen mills are busy. Storms 


maintained with current liability 


compared with $166,103 in the pre- 
5 : sharply lower, reflecting elimination 


vious year. ter adding interest 
and dividends received and provid- 
ing for depreciation and taxes, net 
profit was $78,959 against $97,682 
in the preceding period. 

Preferred dividend requirements 
were lower by nearly $10,000 re- 





for the week ending December 


,440 against $504,130 in the 
preceding period. Profit and loss 
deficit now stands at $3,410,511 


e are down $7,000 at $88,320 and 
inventories are lower by $5, at 
$291,002. It is pointed out that the 


have interefered to some extent with | flecting redemption of preferred | since the com brought forward| management has valued inventories 
fishing operations and trade in this | stock, and earnings applicable to/a deficit of $3,041,071 from the pre-| at about 15 per cent under marke: 
_ line is moving slowly. Lumber busi- | the common were equal to 78 cents/| vious year. price, which in turn was below aver- 
Bess quiet. Production in iron and | a share compared with $1.05a share} Though no depreciation was pro-| 8g@ cost price during the year. 
steel/ and coal mining industries is | in the previous year. . In the period | vided last , Several new charges Investments at cost, including bonds 
lower than that of last year. Prices | under review a single dividend of | make such of the company purchased, total $3,- 
“on staple commodities generally re-|o5 cents a share was paid on the | $77,145 for of stock of 830; discount on bonds is lower by 


$2,000 at $6,917, and property account, 
less depreciation of $368,846, is car- 
ried at $895,262, compared with $911,- 
706 in the previous year. 


Establish Contingent Reserve 


‘ ‘main low, with better prices obtain- 
; ‘2G; on butter, eggs and potatoes. 

Be tions fair to poor. 
¢. Saint John, N.B.—Wholesale trade 
> reported fairly satisfactory one 
etal 


common compared with a previous 
disbursement of $1 a share, aes 
and 






tenance 
spirits; $161,105 interest on bank 
loans and $1 for overhead 
expense ef the company’s own and 
associated non-operating plants. 
Profit and 





















; it ge surplus for the year at $18,551 
: ete Rss increasing surplus of profit 


loss to $59,183. 



































‘ t Ss na ice oe | ad spotty “the eet ibl a Noteworthy on the liability side of 
rus Pits + trade y e weather possibly e | 
‘ e Wee igs _ being — mild to stimulate business Profit and Loss Figures aalovis . es the ledger is the elimination of bank 
covering te any extent. Collections slow.| Following is a comparison of counts for the! joans which total $41,000 at the end 
beret - Winter port traffic is opening up and | profit and Ties figures for the last past two years ended September 30:| of the previous year and payment of 
Wills and Trusts . indications are for a larger volume |two years ended September 30. _ = a mortgage of $2,000. Liabilities also 
_ Mortgage Loans is season. 1932 1082 ting loss ....6< 10,382 9332,241 | include establishment of a contingent 
. Real Estate and Montreal.— Wholesalers report very $ 3 taventery GE vstece 2,000 103,722| reserve of $10,147 resulting from 
Investment: little change in trade during the past | Net earnings ........... 152,118 166,108 | ;e* OR Contract .... =... 35,000 | profit on bonds redeemed in the past 
Registrar ard Transfer A week. Groceries, dry goods, boots and | Less: Depreciation 63,994 62,693 | Int, tax claim ...... $156 34,210 | two years. During the year $16,000 of 
: er Agents s ? ae PEPER. pose . Oe | Maint. of spirits .... 17,145"... fi t bonds were redeemed 
Safety Deposit Vaults shoes and clothing lines remain fair. , Int. on loan 161,105 irst mortgage bonds were redeemed, 
ety a tt ies’ wear and specialty lines mov- Net oper. profit ...... ee 88,124 103,410 Non-oper. ent; oo 7.4. 102,683 eeeeee leaving outstanding $477,700. 
THE “ing a little better in anticipation of ete pasocoe eo — hanna “| In his remarks to shareholders, I. I. 
EASTERN TRUST ~ Git sand. country vonoried’ feiviy |Le0! Prov. for taxes'<.. 17.000 _ 16.258 | RoG See amepe “012 a0eOl Seeds | eeee cht enone the somneny, 
COMPANY iit =v pomecnenn wholesale fair, Net GME TS envied sas +o «78,969 97,682 rome C08. SUFD. «+ = eeevee 1,296,463 | 38 per cent ahead of the proviens ae 
Head Office — Halifax, Retail continue slow. ‘ : : 1,008} Assoc. cos. w/o ... ecocee 4,710,5 in respect to yardage and actual value 
leint Sohe, NB. a Nfld. * Toronto. — Certain lines mainly ros. pone an errr Be ory S 009) Res. for amts. ouing disks x Pe . sales was 11 per cent in advance of 
a i id- ae : i -| the previous year. 
“ may nae meena ioaler Surp. for year ......... + 18,551 1,617 Defiadt forward ..... $,410,511 8,041,071 m Se ae OS a 
& ee ae = eee, weree a : Prev. surplus .... 40,682 389,015 Deficit. teciation of $108,722. TRINITY S FORMS 
 hosi are benefitting by weather ee ies a ae Capital APT. ’ 
Etmnditions. Boots and shoes report | Bal forward —--;/.-- . S0188 40.682 | Current assets .....1 6,208,694 6,603,676 
"Business fair. Hardware quiet. |Current assets ........ 818,684 $91,330 | Current liabilities .., 9,777,484 8,209,709 PLAN TO REORGANIZE 
fet eae, oil dormant. Collections | Current liabilities ...... 17,565 80,284 |. work, capital ... 3.521.210 3,898,087 ————- 
a 


Bonds in Default Since April 
—Tax Arrears 
Problem 


Pays Off Tax Claim 

Features of the balance sheet in- 
clude final payment of the Dominion 
government sales tax claim, which 
totalled $199,196 at the end of the 
previous year, and was shown at 
$929,000 in 1929. Another interesting 
item is creation of $5,000,000 of six 
= cent first fportsase bonds due 
anuary, 1937. These are held by the 
Canadian Bank of Commerce as addi- 
tional security for bank loans. 
Among assets inventories bulk large, 
amountin to $6,298,694 compared 
with total assets of $12,765,672. In- 
ventories are lower by $196,000 while 
amounts owing by and shares in as- 
sociated companies, less reserve of 
$1,084,287, are lower by $660,000 at 
$1,094,229. An analysis of this shows 
that amounts owing, less reserve, have 
been reduced by $545,000 during the 


Net work. capital 796,119 861,046 
Cash is Higher 


Among assets cash is up $24,000 at 
$35,997. and investments, oe 
call loans, show a gain of $100,00 
at $232,973. Inventories have been 
reduced by $146,000 to $389,113, and 
receivables are lower by $57,000 at 
$154,800. Life insurance premiums 
paid are double those of the previous 
year at $8,380 and fixed assets are 


_~ Winnipeg.— Manufacturers report 
-slight improvement over last week. 
Wholesale groceries very good; dry 
_— boots and shoes and clothin 
_ tines fair. Rubber footwear an 
_* Overshoes and-knit goods show trade 
~» as being quite active in these lines. 


s " Retail trade during past week has 
resent that will ; "> — been fair. Coilections both city and 


MENT and BEN. . e parentry fair to slow. 


Regina.—Wholesale grocery trade | yé 
well as PLEASE - e shows some improvement over last | higher by $2,000 at $1,055,748. Good- 
ssubscriptionto # 


week although slightly lower than | will is still carried at $1. 
$2,773 
NCIAL. 2 |- 
, y we 


that of last year for corresponding | In liabilities payables at 
Tax re- 


Are 








From Our Own Correspondent 


MONTREAL — Holders of $160,000 
6% per cent first mortgage bonds of 
Trinity Apartments will meet on Dec. 
29 to consider a proposal of reorgan- 
ization. Interest due April 1, 1932, 
is in default and the company is faced 
with arrears of taxes. Plan calls for 
sale of the company to a new organ- 
ization. 

Capital structure of the new com- 
pany will comprise $160,000 of bonds 
and 1,600 shares of no par common 
stock which will be distributed among 


week. D oods report fair volume, | show a reduction of $13,000. 
Se eteemn te ows about 5 per cent | serve is virtually unchanged at $14,792 
improvement over last year. Retai] | and depreciation reserve has been in- 
trade shows slight improvement dur- | creased by $58,000 to $201,856. 

in eee ceemae, aes, oe Redeem Stock of Preferred 

sale collections fair. Retail city col- : . ig 
lections fair to slow. Country; very cPraes Domes saere an 
little reduction being made in old | goreq stock, leaving $744,400 out- 


bondholders rateably upon surrender 
of their holdings. The new bonds will 
be dated Dec. 1, 1932, and will mature 





—— accounts. Goods taken out in trade : $ oi : year, and now total $959,522. It is i 
: __. chiefly, ‘ $1,000.0 ——— wai toad tee te pointed out that the collectibility will . lp Sag ~ aa “a a wet ss 
¥ Moose Jaw.—Wholesale and retail be affected by the results of court | come up to 1937 and only when such 


: preferred was approximately $76, and 
groceries and hardware trade con-/| the profit on sedvhation: amounting 
tinues fair. Boots and shoes fair.|/to $42,898, -was added to surplus, 

Retail trade generally reported | which now totals $313,949. 
slightly improved. Collections fair. In his report to shareholders, H. 
Saskatoon.—Wholesale groceries re- | Quarnby, president of the company, 
port volume commencing to increase | stated that there was no improvement 
slightly to meet demand. for Christ-|in business conditions affecting the 
mas lines although sales in compari- | company during the year, and gratifi- 
e son with those of last year are lower. | cation was expressed that only a 
©) Hardware and oils and _ greases | small decrease in net operating profit 

rather quiet. Boots and shoes, rub- | was shown. . 


ber footwear, dry goods and ready- RE 
Cotton Crop For 1932-33 


action recently decided by a judgment 
of the Privy Council. 

Shares of Consolidated Distilleries 
and Robert McNish and Co. are still 
carried at $1, and shares of Canadian 
Industrial Alcohol Co. of Manitoba 
are valued at $134,704 a reduction of 
$116,000. Fixed assets less reserve for 
depreciation are marginally lower at 
$5,151,524. 

Creates Bond Issue 

In liabilities a former tax claim of 

$199,196 nas been paid off. Accounts 


income enables a disbursement of at 
least 2 per cent of the principal 
amount of bonds. After 1937 interest 
will become a fixed charge at the rate 
of 4 per cent. 

Bondholders will be asked to sanc- 
tion a first mortgage on the property 
to secure payment of a loan of $30,000 
bearing interest at 643 per cent. Pro- 
ceeds will be used to defray current 
taxes and debts and costs incidental 
to formation of the new company. | 

Trinity Apartments owns a three 


from reading The 
. Why not -select 
ous young men in 
1 a Christmas gift 
o The Post, with 


» to-wear lines, both wholesale and 


UPON petail, seport sales ether slow, prob- icostakah otis ace story apartment house in Montreal. | 
Se ee a ee ee ee est ee ee ably due to the exceedingly mild wea- i o , »| Bonds were sponsored by W. A Mac- 
emer ther prevalent. Retail city trade in Smallest Since 1923 24 total $72,195 compared with $54,229 at kenzie Co. P y 
Christmas specialty lines has com-| The world cotton crop this year is | the end of the previous year. Bank 
' menced to show some improvement | estimated at 23,400,000 bales by the | loans total $2,750,000 from which cash a 
although no substantial volume is| Bureau of Agricultural Economics, |in bank of $77,482 has been deducted Bish Realty C 
nada. _ €@vident as yet. Wholesale and retail | U. S. Department of mesestiure. This peaveag 8 total Serene oe, Ng er ishop Nea ty orp. 
. ne . + Collections fair. compares with 27,500,00 ales in . s compares wi ank loans 
to The Financial Post Calgary.—Wholesale and retail gro- | 1931-82, and a 1927-1931 five-year | of $2,688,100 and overdrafts of $22,623 Offers Gash Eee’ Bence 


in the previous year. 

Notes payable of $195,103 shown in 
the preceding report have been elim- 
inated. Creation of a $5,000,000 bond 
issue, held by the bank, makes its 
first appearance. 


Powell River Reduces 


average crop of 24.140,000 bales. The 
world crop this year is reported as 
being the smallest since 1923-24, 
Decreased production in the United 
States is said to account for most of 
the reduction from last year, and the 
crop in Egypt was reduced one-third. 
Minor decreases are reported for 


a Christmas card con- 


re , teries keeping up fairly active. All 
ishes, to arrive shartly 


other lines moving slowly. Collections 
On current purchases very fair, al- 
though older accounts difficult to 
collect. 

Edmonton.—Business generally, both 
wholesale and retail, reported quiet. 
Collections slow. 


MONTREAL — Holders of $182,009 
six and a half per cent refunding 
general mortgage bonds of Bishop 
Realty Corp. will meet on Feb. 1 to 
discuss a proposal whereby their 
bonds will be exchanged for cash 
totalling $134,614. It is also stipu- 


criptions at $5.00 each, 





Oi s dtbded cs vhasdopee’ : Vancouver.—Manufacturing reported aren Soe cen in inthe’ Cline Newsprint Prices By $5 lated that certain charges will first 
to be making fair progress but is} .nq Russia, says the bureau. - From Our Own Correspondent be deducted from this sum, which is 
lacking the support of industries The crop in India is provisionally MONTREAL. — Powell River Co.,| ®°W in the hands of the trustee, such 

Scshetevctoceceabeects e which in normal times were working placed at 4,200,000 bales, an increase newsprint operator on the Pacific | #5 Money owing by the company to 


the trustee and certain legal charges. 
Interest on the bonds due Aug. 1 has 
not been paid. 

If bondholders approve this plan 
they will surrender to the trustee for 
concellation their bonds with all cou- 
pons maturing on and after Aug. 1, 
1932, against payment of cash speci- 
fied. They will authorize the trustee 
to distribute this cash rateably among 
the bondholders as securities are sur- 
rendered and will release the company 
and the whole of the mortgage prem- 
ises from the trust deed. 

Bishop Realty Corp. owns the 
Medico-Dental Building in Montreal, 
and the six and a half per cent bonds 
were issued by W. A. Mackenzie and 
Co. in 1930 to acquire the site, 


to full capacity. Wholesale hardware 
reports sales slightly down. Grocer- 
les and all other lines report busi- 
hess as fair with seasonable goods 
moving as wel] as can be expected. 
Lumber industry is very quiet. Fish- 
ing, while below normal, is fair. Col- 
lections generally appear to be very 
Satisfactory on current purchases but 
old accounts are practically at a 
standstill. 


September Asbestos Skipments Gain 

Asbestos shipments by Canadian 
producers in September advanced 10.9 
per cent to 11,000 tons as compared 
with August’s total of 9,918 tons, ac- 
cording to a report of the Dominion 
Bureau of Statistics. 


Coast, has reduced its newsprint price 
$5 a ton f.o.b. Pacific Coast ports 
effective January 1. The company is 
guarantéeing | contract purchasers 
against a price increase above $48.50 
for 1934 and above $52.50 for 1935. 

Crown Zellerbach also announce a 
reduction to meet the price set by 
Powell River Co. Contracts now 
standing at higher prices which ex- 
tend into 1933 will be reduced to the 
new price as of January 1. 


of about 800,000 bales above last year’s 
small crop in that country. The bur- 
eau’s estimate of the crop in China 
is 2,300.000 bales, as compared with a 
previous estimate of 2,500,000 bales. 
Recent increased mill activity in 
continental Europe, especially in 
France, continued during the month 
ended November 15, it is reported, 


Gasoline Sales in August 


Gasoline sales in Canada during 
August amounted to 61,517,769 gal- 
lons, an increase of 19.8 per cent over 
the July sales of 51,331,174 gallons 
but a decline of 3.0 per cent from the 
peaeet. 1931, total of 63,434,322 gal- 
ons. 


New Brunswick Ships Trees 
About 150 carloads of Christmas 
trees will leave the Province of New 
Brunswick this year for the United 
cats according to present indica- 
ions. 
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But October Figures Lead 


advertising linage, as compiled by 
Media Records Inc. and published by 
Editor and Publisher, amounted to 
78.9 per cent of the same month last 
year, as somtpared with the August. 
1932, low of 

parison with the past four-year aver- 
age, October linage amounted to 65.2 
per cent. 


sons with 1931 show that October, 
although lower than September, was 
ahead of all previous month$ since 
last February. Automotive linage, al- 
though slightly ahead of September 
in compa 

low record when matched against the 
averages of the past four years. 


bright spot in newspaper linage sta- 
tistics for October. 
on the common stock in the past/ 000 
was considerably more than the seas- 
onal rise and as a result the index 
rose to 842 per cent of the October 
1931, linage, and to 70.3 per cent o 
the October average for four years 
1928-31 inclusive, 


LOW EXPORT PRICES 


Distillers Corp. Shareholders 


export market for liquor continues 
unabated, which has forced Distillers 
Corp.-Seagram’s to reduce 
prices in this important territory, ac- 
cording to remarks made by Samuel 
49 | Bronfman, vice-president of the com- 
any, at the annual meeting of share- 
olders. He stated, however, that the 
company had been able to maintain 
and even improve its position in the 
export field, and that its brands had 
been able to secure the major portion 
of business available. It was to he 
regretted, he said, that opportunity 
for enhanced poss on the part of 
all units in t 
lost by ruthless cutting of prices. 


excise duty, Mr Bronfman continued: 


lowing 'the recent Ottawa Conference 
the excise duty on domestic liquors 
was reduced, thereby enabling the 
Provincial Liquor Commissioners to 
considerably reduce their retail prices. 
It is hoped that reductions will be of 
benefit to the industry generally and 
be a factor in encouraging the sale of 
spirituous beverages through legiti- 
mate channels. High duties act as an 
incentive and are unquestionably re- 
sponsible for extensive smuggling of 
alcohol which is concocted and sold 
in bottled form under the labels of 
genuine brands without the payment 
of lawful duties to the Dominion 
of bank loans. Among assets, cash is | Government and with resultant loss 
higher by $6,000 at $22,428 and cash/to the Provincial Governments, who 
value of life insurance of $200,000 is | thereby lose the opportunity of sales 
uP. $4,000 at $24,842. Accounts receiv- | through their feet 
a 















cents per shate was paid during the 
fiscal year under sovlan . In view of 
the uncertain condition of trade gen- 
erally and the adverse conditions ex- 
isting within our industry, yoar 
directors decided in February last to 
discontinue for the time being pey- 
ment of quarterly dividends and in 
the meantime conserve the resources 
of the company... Your directors wil! 
be guided as regards future dividend 
policy by the progressive results of 
the company’s operations, You may 
rest assured that the yee of divi- 
dends will be resumed as soon as pos- 
sible and with due regard to the in- 
terest of the shareholders and of the 
company as a whole.” . 


TRAFFIC INCREASES 
IN WELLAND CANAL 


Increased Grain Shipments 
Aid Sauit, St. Lawrence 
Canalis Also 


BELOW SEPTEMBER 
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SSAFETY OF CAPITAL—CERTAINTY OF INCOM 
Make Your Will 


A man without a will often 
results in a widow without 
an income. © : 
Name this company 


executor. 


All Previous Months 
Since February 


From Our Own Correspondent 
MONTREAL. — October. newspaper 
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43 per cent. In com- 









Crown Trust Company 
393 ST. JAMES. STREET © MONTEEA 


LET US SERVE YOU AND YOUR FAMILY 






In general advertising, the compari- 

















son with 1931, set a new 
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advertising was the 


Traffic through the St. Lawrence 
and Welland canals increased mater- 
ially in October compared with the 
same month of 1931, chiefly due to 
increased grain shipments. Because 
of lower tonnages of iron ore, the 
¢| Sault St. Marie, Canadian and United 
States canals. did not handle as much 
traffic as in October, 1931, according 
to the Dominion Bureau of Statistics 


For the fifth consecutive month the 
Welland ante canal has shown an 
increase in freight using the canal. 
compared with 1931 records. Wheat 
increased from 280,835 tons in 1931 
to 401,786 tons, corn from 14,645 tons 
to 72,215 tons. merchandise from 48,- 
066 tons to 115,106 tons, bituminous 
coal from 280,287 tons to 322,594 tons, 
pulpwood from 2,285 tons to 44,456 
tons, gasoline from 20,971 tons to 
43,661 tons, and freight from 850,582 
tons to 1,251,829 tons. 

Tot] traffic using the St. Lawrence 
eanals during October amounted to 
1.013,542 tons as against 794,975 tons 
in 1931. All grains showed increases 
wheat leading with an increase o 
108,380 tons, or from 288,371 to 397,- 
751 tons. Merchandise also: increased 
from 66,347 tons to 149,025 tons and 
gasoline from 10,286 tons to 33,936 
tons. From the opening of navigation 
to the end of October, the total freight 
tonnage was 5,902,447 tons in 1932 and 
5,341,588 tons in 1931. 


Dominion Bridge Holds 
Vancouver Contract 


From Our Own Correspondent 
MONTREAL—Dominion Bridge Co. 
has obtained a tentative contract, va!- 
ued at around $1,000,000, for construc- 
tion of a new span and repairs to the 
Burrard Bridge over the second nar- 
rows at Vancouver, Commencement 
of the work awaits an order-in-council 
which will give the Vancouver Board 
of Harbor Cémmissioners power to 
loan money to the Burrard Bridge Co. 
to carry out the work. 


The contract was awarded to Domin- 
ion Bridge by the receiver of the Bur- 
rard Inlet Bridge & Tunnel Co., but 
the Federal Government to 
give its consent to construction agree- 
ment until its legality had been es- 
tablished. The receiver has submitted 
plans and the tentative contract to the 
courts, which - »ve their approval. 






Its rise of 800, 
lines from September to October 












Black Armstring 


Real Vaiuations, Rentals, 
Form Lon Lands, Mectgeges and 
Insurance 















HAMPER EARNINGS 


Told of Difficulties 
Encountered 


From Our Own Correspondent 
MONTREAL—Price-cutting in the 
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“You are no doubt ‘aware that fol- 







MANUFACTURING » 
\LL Lines or Ware anp Grey 






















































channels. 
“You will recollect a dividend of 25 


Canadian Investment Fund, Ltd. 
| Special Shares eons 
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The following is subject to more complete statements contained in the offering circular and in the Company's Letters Patentz 
COMPANY Canadian Investment Fund, Ltd. has been i under the laws of the Dominion of Canada 
with a view to providing a medium for diversifi investment under careful supervision. The 
present portfolio consists largely of securities of Canadian companies and American companies carrying on 
business in Canada, 
CAPITALIZATION The authorized Capital Stock of the Company consists of 5,000,000 Special Shares of 
a par value of $1.00 each and 1,000 Ordinary Shares of a par value of $1.00 each. 
The two classes of shares are in all respects alike, except that the holders of Special Shares have the right to 
have their shares redeemed as set forth in the offering circular, and they have the exclusive right of electing 
Directors. Shareholders have no preemptive tight to purchase additional shares. Shares may be issued from 
time to time upon payment to the Company of an amount equivalent co their approximate liquidating value 
based on current market value of the Company's assets. & 
NS The Letters Patent provide that not more than 5% of the Company's assets may be invested __ 
mara in securities of ye sc (except the Government of the Dominion of Canada or of 
the United States of America) if, after stipulated notice, holders of one-third or more of the shares object. 
As described in the offering circular, a list of securities owned by the Company is to be made available ta 
shareholders. No firm of which any officer or director of the Company is a member may act as principal 
in the purchase or sale of securities for the Company's portfolio. The Company is prohibited. from bor- 
rowing money, buying on margin or selling short. Cee . 
The Board of Directors has announced the policy of distributing quarterly to shareholders 
es approximately their pro rata share of net cash income, including proceeds of sale of regular 
stock dividends. Profits and losses on sales of securities will not be taken into income account, It is pro- 
posed to make such distributions on February 1, May 1, August 1, and November 1, to holders of record 
on the 15th day of the preceding month, such distributions to commence May 1, 1933. 


T The Letters Patent provide that upon the request of any holder of Special Shares the Company 

tite en shall, but only out of surplus, redeem such shares at their liquidating value. 
SUPERVISION The Directors have retained the firm of Calvin Bullock to furnish the Company with statis- 
tical information and advice and, subject to the control of the Board of Directors, to super- 
vise the Company's investments for a fee at the rate of 714% per annum of the net profits of the Company 
adjusted by any unrealized depreciation. This fee is to be determined and paid quarterly. Ie is to be paid 
in any period only to the extent that there are available accumulated net profits from’ the sale of securities 
after deducting all charges against such profits including prior compensation and income taxes and after 
deducting any unrealized depreciation. Any amount by which the fee payable in any period is so reduced 
is to be carried forward and paid out of accumulated net profits of subsequent periods. To the extent that 
realized profits are reduced by unrealized depreciation the amount thereof is also carried forward into sub- 
sequent periods, Unrealized profits will not be taken into consideration in determining the fee except upon 
termination of the agreement. a 

Directors of the Company other than those participating through the above management agreement wy 

will receive as a group compensation for their services at the rate of 747% per annum of the net profits : 
of the Company computed in the above manner. They will each in any event receive annual compensation 
of $1,200.00 which will be a charge against any compensation computed in the above manner. ; 
The Board of Directors includes: Right Hon, Sir Robert Borden, Hon. L. A. Taschereau, zs 
eens Sir Charles Gordon, Hon. Charles arian Hon, C. C. Ballantyne, Calvin Bullock, : 
Esquire, Norman J. Dawes, Esquire, Arthur B. Purvis, Esquire. a | 


All legal matters in connection with the issue of these shares have been passed upom by Messrs. Meredith, 
Holden, Heward & Holden of Montreal and by Messrs. Sullivan & Cromwell of New York. 
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Calvin Bullock, Ltd. 


: 



























Utilities and Transportation 


NET Power Exports.in October 


RING OCTOBER 
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Central Station Output Shows Gain Over September 
—Quebec is feature With Increase Reported 
Over October Last Year 


From Our Own Correspondent 


MONTREAL.—Figures covering 
October output of central electric 


stations in Canada were featured 


by the continued drop in exports of 
er. These totalled but 50,737 
ousands of kw.h. a drop of nearly 
21,000 thousands of kw.h. from the 
revious month and qeaiparing: with 
5,428 thousands of kw.h. in Octo- 
ber last year. Exports in October 


| last were the lowest to be reported 


es of current for domestic pur- 
at users, com- 
year’s fig- 


jincrease of 111,000 thousands 


a - any meee 
aa) : 930. The compan s 
}a large order which io being 
d abroad and are 


in any month for many years. 


Aside from the unsatisfactory 
situation in exports, total output of 
central electric stations in October 
showed a relatively small decline 
from the same month last year. All 
districts reporting showed seasonal 
gains over September and Quebec 
production was featured by an in- 
crease over October, 1931. 

Total output of all central elec- 
trie stations in October amounted 
to 1,390,128 thousands of kw.h., = 
0 
kw.h. over September and a decline 
of but 38,000 thousands of kw.h. 
from ‘production in October last 


year. 
Quebec is Feature 
bec was only district to show 
wren in power generated b 
water in. October as te. = 
tput was 
f kw.h. 


th in 1982. 
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1,889,426 84,957 


178,883 19,698,697 
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British in 


| ability 


rea totalled 348,- 
of kw.h. This was an 
increase of 11,000 thou 

kw.h. over the ious month but 


5 Sesline of 36,000 thousands kw.h. 


ported its highest output in March; 

after a relapse figures have shown 

monthly gain since aay, 
Maritimes Near 1932: Peak 

Output of central electric stations 
in the Maritimes during October) 
was 50,889 kw.h. an increase of| 
2,800 kw.h. over the preceding | 
month and the highest figure to be 
recorded in any month this year, 
with the excepijon of April. 
ber production, however, was down 
some 5,000 thousands of kw.h. from 
the same month last year. 

In the Prairies, October produc- 
tion was 104,780 thousands of kw.h. 
This compared with 91,485 thou- 
sands of kw.h. in the previous 
month but a decline of 19,000 thou- 
sands of kw.h. from October last 
year. Power generated by fuel in 
this territory totalled 16,072 thou- 
sands of kw.h., an increas. of nearly 
8,000 thousands of kw.h. over Sep- 
tember and a slight gain over Oc- 
tober, 1931. 

Seasonal Gain in B. C. 

British Columbia water power 
output in October this year showed 
an increase of 3,400 t ousands of 
kw.h. over September at °94,878 
thousands of kw.h. Production in 
October last yor was 101,428 thou- 
sands of kw.h. 

Power generated by fuel in all 
other provinces but the prairies 
amounted to 11,402 thousands of 
kw.h. an increase of 9 per cent over 
the preceding month but a drop 
from the 12,306 thousands of kw.h. 
— ao Ceents es ss 

verage daily ou 0 cen- 
tral electric sta ah October was 
44,848 thousands of kw.h. compar- 


of} ing with 42,638 thousands of kw.h. 


in the preceding month and with 
45,980 thousands of kw.h. in Octo- 


October last year. Ontario re-' ber, 1931. 
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to 18 per cent of the 
States exports to 
in 1931. 
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Maritime Tel.' & Tel. 
- Toll Traffic Declines 


From Our Own Correspondent 

MONTREAL.—October toll traffic on 
the Hnes of Maritime Telegraph and 

owed a falling off in 
volume. There were 108,760 calls dur- 
ing the month, of which 110,525 were 
Sempieted, for a percentage of ots, 

@ average percentage of comple 
toll traffic for Class A exchanges was 
92.9 and Class B exchanges 96.2. 

A net loss of 282 in subscribers 
stations was reported during October, 
1932, as compared with the number 
reported at the end of September. 
Stations installed declined from 39,- 
898 to 39,616. Connecting companies 
also reported a small loss, stations 
6,586 at the end 
of September and 6,576 at the end of 
October, 1932. The Island Telephone 
Co., controlled by Maritime Tele- 
graph, reported a loss of 43 in sta- 
ca installed, the total now being 


’ 


affected 


Montreal Power Operates 
Plant at Ste. Genevieve 


Our Own t 

MONTREAL.—Montrea! Light, Heat 
and Power Cons. will take over opera- 
tion of the Pierrefonds electric plant 
at St. Genevieve on 
This plant furnishes light and power 
to Ste. Genevieve, Ile Bizard, Dollard 
des Ormeaux, Pointe Claire parish, 
Ste. Genevieve de Pierrefonds narish 
and Cap St. Jaques. 

Consequent upon this deal residents 
of the district served by the Pierre- 


4,438 | fonds plant will have the cost of their 


77,168 83,662 
8,121,486 10,558,154 
180,737 501,007 


877, 455,895 
ment 2,594,078 85.237 
ough the potential diversion 


ed States exports. from 


power and light decreased from 10| cha 


— to 8 are a kilowatt hour, or 
same rate as applies to 
Greater Montreal coon a 


iientsindatncoapitaten cis! 
Cement Production in August 

Portland cement production in Can- 
ada amounted to 510,097 barrels in 
August, an increase of 11.6 per cent 
over the preceeding month’s total of 
457,246 barrels but a 54.4 per cent 
decline from the August, 1931, ship- 
ments of 1,118,482 barrels 


ember 14 net, 


ood, 2 bable actual diversion N 
a eaaien, the Depaft- er idea teteeee 


'}mént of Commerce says. The prod- 


SENIOR CHARGES 


(Continued from page 1) 
available for interest and deprecia- 
tion was $8,363,907, as against $7,- 
318,681 in the preceding twelve 
months. After interest on first 
mortgage bonds and prior liens, 
there was a balance of $4,818,605 to 
take care of depreciation, debenture 
interest and other charges, com- 
pared with $3,983,356 for 1931. 

Prospects For 1932 

It is now apparent that for 1932 
there will be a gross income of over 

,000, There will be an in- 
crease of about $90,000 in revenues 
from the Ontario Hydro-Electric 
Power Commission; an increase in 
revenues from Ottawa Electric Co., 
an increase in retail sales (the retail 
pe rties were not acquired b 

tineau Power Co. until April, 
1981, while the 1932 statement will 
include a full year’s revenues from 
these properties), and probably a 
small decrease in revenues from 
International Paper mills due to 
withdrawals of secondary power, 
now being used for production of 
steam at the mills, in order to meet 
the increases in the Ontario Hydro 
and Ottawa Electric contracts. 

At present Gatineau Power capi- 
tal set-up includes $70,604,000 of 5 
per cent mortgages, on which both 

rincipal and interest are payable 
n New York funds. There are $18,- 
643,000. of debentures outstanding, 
both principal and interest also pay- 
able in New York funds. Of the 
capital stock $25,000,000 represents 
6 bp cent cumulative preferred and 
$ »500,000 common stock, both of 
which issues are held by Canadian 
Hydro-Electric Corp. 

Company’s Principal Task 

The company’s principal task is 
to meet its operating costs, deprecj- 
ation and amortization charges, and 
interest on the first mortgage 
bonds. After that comes debenture 
and other interest and dividends on 
capital stock. What are the com- 
pany'’s prospects of covering these 

rges? 

Sources of Income 
_ Last year Gatineau had a total 
ene ae $8,760,876, not including 
a profit on exchange amounting to 
$114,232. Of this sum $4,288-298 
came from Ontario Hydro, virtually 
all of which was payable in Ameri- 
can funds. Some $374,000 came 
from other public utility and munici- 
pal consumers; $751,763 from retail 
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Duff Report Minus 
C.N.R. Capital Plan 


Issue Is, in the Main, Dodged By Royal Commis- 
sion—Many Serious Aspects of: Matter 
Demand Consideration 


Obviously the recommendation made by the Royal Commission on 
Railways and Transportation regarding the recapitalization of the 
angdian National Railways was a compromise and it was therefore 
really no recommendation at all. It is known that among the men who 
served on the commission there were those who strongly held that 
the C. N. R. balance sheet figures should be brought within measur- 
able distance of figures based upon earning power or sale value 
while other's held with equal tenacity to the view that the capitali- 
zation should be left where it is partially as an object lesson to the 
Canadian people and partially in a desire to see how high a minimum 
could be fixed for capitalization after a real test of economy had 
been made, 
The compromise recommendation reached was as follows: 

“While this commission is of opinion that it must be frankly 
recognized that a very substantial ‘part of the money invested in 
the railways comprised within the Canadian National System must 
be regarded as lost and that its capital liabilities should be heavily 
written down, they do not consider that the time is opportune to deal 
with this important matter. : 

“This question as well as that previously referred to, dealing with 
the present involved financial structure of the Canadian National 
System, should. in the opinion of the commission, have the early 
attention of the Board of Trustees, which it is recommended should 
be entrusted with the control and management of the system.” 

Three Chief Liabilities of C. N. R. 
Among the liabilities of the Canadian National Railways three 
brief items appear: 
Capital stocks outstanding ....... prececes $ 270,000,000 

Bonds in hands of public 1,276,000,000 

Due Dominion government sees 1,393,000,000 
The capital stock item can be quickly dismissed. The shares are 
largely in the hands of the Dominion treasury und were mostly 


acquired without any investment. Pe 

Roughly speaking the real capital obligations of the C. N. R. are 
the $1,300,000,000 due the public and the $1,400,000,000 due the 
government. Sa 

The whole burden of this ae liability rests upon the taxpayers 
of Canada, who are relieved only by the extent to which the National 
earns a net operating profit. As the earnings available to keep pay 
interest averaged only $24,414,447 per annum between 1923 and 1931, 
it is apparent that the major portion of the burden is borne the 
taxpayers. If one were to take this figure of about $25,000,000 as 
the real net earning power of the National and capitalize the road 
on a five per cent basis it would mean starting it off with a 
$500,000,000 debt to the government. In other words, in addition to 
writing out of the balance sheet the $250,000,000 of capital stocks 
and the $1,400,000,000 of government accounts, it would be necessary 
to transfer directly to the Canadian funded debt about $800,000,000 
of the National’s own direct debt to the public. 

Points Made Against Recapitalization 


Since the eek in a nine-year > did no more than justify 
about a $500,000, capitalization, sin¢e the taxpayers serviced the 
balance of the debt in any event, what are the arguments against 
writing down the capitalization.to some such figure. eae 

In the first place, the railway is worth more than half a billion 
dollars and, in fluid money markets, could be sold to private capital 
for more than that. 

In the second place, economical business management, free from 
politics, has never been given to the C. N. R. and the true earning 
power under such conditions is something that has never been 
determined. 

It is a moot point whether the excessive capitalization of the 
National is an incentive to oxinecnganss or a brake upon it. When 
railway directors know their capitalization is immeasurably high do 
they not take the attitude that a few more millions will not be 
noticed? Can executive officers be expected to do their best when 
the task of earning a full return on a large total of deadweight is 
thrown upon them? On the other hand is it valuable for the taxpayer 
to be reminded, every time he looks at the Canadian National balance 
sheet, that the people he and his father elected to office wasted the 
nation’s substance on riotous railway living? 

i One Scheme That Was Abandoned 

Under Sir Henry Thornton a scheme for recapitalizing the C. N. R. 
was presented to the minister of railways. It was worked out by the 
famous $62,000 a year office whose functions in the National railway 
offices so mystified the House of Commons committee of last year. 
His plan was simple—to write capital stock down to the value of the 
actual cash investment of the government in it; to wipe out all loans 
from the Dominion that represented past deficits; to wipg out accrued 
interest on loans and a few other items. A schoolboy could have 
worked out an equally thorough plan in half a day. It would still 
have left the National Railways with a greater capitalization than 
its earning power to date would justify, 

Balance Sheets of Two Railways ‘ 

Side by side are presented here the balance sheets of the C. N. R. 
and the C. P. R. It will be noted that the C, P. R. has relied upon 
issues of stock more than on issues of bonds to raise money. Dividends 
on stock can be suspended—as they have been—without threat of 
foreclosure or receivership: honiti 


C.P.R. C.N.R. 


868,000,000 2,201,000,000 
116,000,000 
55,000,000 


187,000,000 
‘ 145,000,000 6 sesese 

22,000,000 
96.000,000 


64,000,000 
1,380,000,000 2,374,000,000 


Invested assets: 
PUNE |. 5.046666 08 neWecsenscncsssibocbeen Orcosece 


Lands and miscellaneous assets 
Unadjusted debits 
Working assets 


270,000,000 
276,000,000 
311,000,000 
79,000,000 
6,000,000 
27,000,000 


422,000,000 
450,000,000 


89,000,000 


Capital stocks 

Funded debt 

Due government 

Current liabilities 

Unadjusted credits 

Reserves, etc. 

Pro@ifam om stocks, ete. ..ccocccecdicecccccccece 
Surplus 

Deficit 


1, 
1, 


41,000,000 
67,000,000 
311,000,000 saa a 

695,000,000 

1,380,000,000 2,374,000,000 

Import Aspects to Be Considered ' 
It is pointed out by the Duff commission that the recapitalization 
problem presents several aspects. One is the very large number of 
companies whose corporate existence must be maintained. Another is 
the large number of different bond issues and mortgages with 
different rates of interest, expiring at different periods and with all 
sorts of different clauses in them. It has been stated that, included 
in the National Railway System, there are 251 different bond issues 
and mortgages; that there are 80 different issues of certificates in 
the bonds of the public; that there are 139 companies whose corporate 


‘| Hydro-Electric Corp. 


tario Hydro and the other two 


sources mentioned. Ability to pay 
debenture interest and dividends on 
capital steels Se latter being own- 
ed by Canadian Hydro-El de- 
nd almost entirely upon Canadian 
nternational Paper living up to the 
terms of its contract. It would be 
foolish to deny the possibility of 
C. 1. P. having to default on its obli- 
ay in a of the ore tn Sy. 
ing times in the newsprin 
try. Even in the ease of default, 
however, sufficient revenue remains 
to take care of the senior charges. 
Dividends on Capital ds 
There has been criticism of the 
fact that Gatineau Power has paid 
dividends on the capital stock, all 
of which is owned by Canadia 
Nothing in 
the company’s by-laws or in th 
Company Act repeats the qomnpeny 
making distribution on its capita 
stock provided its ranking obliga- 
tions have been fulfilled. 
Gatineau Power paid no dividends 
on its stock prior to 1930. i pee 
referred dividends of $1,000,000 in 
930 and $2,000,000 in 1981. The 
1931 payments represented the 
regular é. per cent rate plus 2 per 
cent on account of arrears. 
resulted in a small reduction in sur- 
plus for 1931, but this was more 
than offset by additions to surplus in 
revious, years, which amounted to 
$304,628 in 1980 and $452,789 in 
1929. The balance of earned sur- 
plus at December 31, 1931, after 
ayment of these dividends was 
1,091,261. 


Advances to Gatineau 


The indebtedness. of Gatineau 
Power to Canadian Hydro-Electric 
has often been mentioned, it bein 
suggested that this item might 
ahead of the mertgege = the event 
of a receivership. is indebted- 
ness is represented by open account 
advances and there is no basis for 
the statement that these might rank 
ahead of the mortgage bonds. Asa 
bona fide obligation for value re- 
ceived it does, of course, rank equal, 
but not ahead of, other un 
creditors, such as the debenture 
holders. 

Along these lines it has also been 
asked, granted Gatineau Power can 

y its way, what is to prevent the 
Ron of large sums to one of the In- 


ternational companies? There is 


CANADIAN INDUSTRIAL ALCOHOL COMPANY LIMITED / 
——————$$$$FECE=—aaaEoolESESEESSESSS 
PROFIT AND LOSS ACCOUNT - 1 a 


To Operating Loss for the year after 
crediting administration fees and 


is | adian Hydro is out of proportion to 


Shawini Stock Rumor 

There are three Re om wee 
ally brought up any discuss 
tens Power. One is that the 
company is sepmees to be holder 
of a large block of Shawinigan 
stock. passed along to the subsidi- 
ary by International Paper at a 


tively high 1 ~ 


any Shawini stock. nadian 
Hydro-Electrie, the parent company. 
has an investment of less than 
,000 in Shawinigan stock, which 
t acquired some time ago from In- 
ternational Paper Co. as part of the 
general plan for segregating the 
utility interests of International 
Paper and Power Co. from its paper 
interests. Payment was made at 
current market of the day the 
transaction was consummated. 
alue of Preferred 
The second point is the statement 
that the funds. raised through the 
_— chawie bare paoe 8 ra — 
to take care o pital costs a: 
that the capital stock given to Can- 


leted for the ment 
the Whole Gatineau River pro 
power had been executed. 

The consideration given by G 
ineau Power covered not only | 
ible assets but also all the pre 
ary stages of the work which hi 
already been completed either 
Internationa] Paper Co. or C 
adian International Paper 
povernment for ae rgha nec 

vernment for 
S aevelen the Gatineau River, 

tora, 
Depart mt of Lands and Fe 
the sales contracts for power a 
numerous other le consid 
ations which were essential to 


terprise. 
Has Own Set-up 
The last consideration is the f 
ee een ctatene Clk 
t on ca D 
down of the International Paper 
Power set-up, would not Gatin 
Power be involved? It does t 
follow that if International 
psed, Gatineau Power would 


s e latter has a oonere 
sorate entity, and any ouble 
volving the ent —— 


the vee pooeives ond, ae uently 
too id out in divi e 
It is offically stated that th 
funds raised by the sale of bonds 
and debentures did not fully cover 
the cost of construction of the 
plants controlled by Gatineau Pow- 
fF Co, ae heck toe te, tok 
ng le from time of the ta 
rnings and out of funds | break-up 
Srestet Uy t Median Hydro-Elee- ization would affect Gatineau Po 
y and C 


tric. ‘ 
For Value Received ing between the com 
In returh for the $25,000,000 of adian Eappenaeee aoe for 
preferred stock, canadian Brees supply of pawet er contract 
ferred to Gatineau Power , 
lards and wanes pol hts = Summary of Situation | 
the Gatineau a elsea (presen 
evelseenant, 136,000 h.p.). - be briefly summed up as f 
(2) Lands and water power rights | 4 determined 
on the Gatineau at Farmers Rapids 
(present development 96,000 h.p.). 
(3) oe i, oem and —_ 
ts were neces 
Fy addition to the lands, ri ts and 
leases acquired from the Canadian 
Pacific Railway to enable Gatineau | t 
to develop the Paugan site on the 
Satie saci Sagoo” | 
capaci A p. 
(4) lane and water power 


30th SEPTEMBER, 1932 


By Loss for the year carried dowa.. — $ 369,440.70 


expenses charged against Associ- 
ated Company, and before making 
any provision for depreciation....$ 
Interest on Sales Tax Claim, Bond 


Issue Expense, etc. 


Additional Reserve against Inven- 
tories of Materials and Supplies. . 
Maintenance of Stocks of Spirits 
‘ Overhead Expense of own and 
Associated Companies’ Non-Operat- 
ing Plants.........0% occcwce mm cece 
“ Interest on Bank Loan... msacmmo 


- 


To Loss for the year brought down..$ 369,440.70 


“ Balance brough, forward from last 


RAPP L OO * SLAP O Oe 


FOar we meme ses 


BALANCE SHEET 


ASSETS 
CURRENT ASSETS: 
Accounts Receivable: 
Trade ....$ 46,075.03 
Sundry .. 3,402.03 


$ 49,477.06 
Less: Reserve 
for Bad , 
and Doubt- 
fal Debts. 6,191.99 


Stocks of Spirits at 
Cost, including 
Barrels .... se oo 

Materials and Supplies 


AMOUNTS OWING 
BY, AND SHARES IN 
ASSOCIATED 
COMPANIES, AS RE- 
VALUED BY THE 
BOARD OF DIREC- 
TORS: 


Less: Re- 


serve ... i, 


Shares — Consolidated 
Distilleries, Limited.. 
Shares—Canadian In- 


$ 43,285.07 


6,176,113.84 
79,295.24 


56 ; 
$ ° 959,522.84 


3,041,071.52 
$ 3,410,512.22 
— 


By Balance as per Balance Sheet.... 


30th SEPTEMBER, 1932 


- 


CURRENT LIABILITIES: 
Bank Loan — Secured 
under Section 88 
of the Bank 
‘Act ..-.$2,750,000.00 
Less: 


Cash im 
Bank .. 


Accounts Payable: 
Trade, including esti- 
mated liability under 
purchase Con- 
Meets Buh 
ing wees , . 
Sundry. 2,730.37 


- 


77,482.02 
eoee $ 2,672,517.98 


$ 6,298,694.15 
72,195.55 


1.15 
a $ 2,777 4A. 


Acerued Charges, 
TEMG. 0G. os cccnces 


FIVE YEAR — 6 PER 
CENT. FIRST MORT- 
GAGE BONDS 
DUE JANUARY, 


1937 ...0. ~$5,000,000.00 


(Held by the Canadian 

a Commerce = 
1 

el poe 


1.00 


er, but only in the relations as éxis' 


ment with the Quebeg 


success of the Gatineau Power : ’ 


but contracts for the sale of thig, 


ces 


nn 
-& 


The Gatineau Power situation can. 4 


F Propose 


Income.Bond to 
Replace Present Senior 
Security 
From Our Own ; 
MONTREAL. — Bond interest 


been: f : 
ward for a i e a 


on Alex- 
ander Building Lid, 
It is proposed that the ent 
first mortgage bonds, to the amo ; 
of $1,955, » SHOU d be 
for income bonds ear 
interest rate, ni: 


» which amount would 


earned. These bonds 
FLT A 
The bondholders will ask. 
at tha aapealeiieusiieeni tae 


well main 
tions resulted in 2 


. . 
har in that th y fur 
charges in that mon 

Movember are not yet a diate vid it 
is understood they will also show « 


“ne aves ae Pag ti Soiaced 

ose close company 

that earnings in 1932 will be 

mately cient to cover: 

pm and other ch This 

will compare with a luss.of $1 

after all charges in 1931. 
Bondholders of the company recent- 

ly approved a plan‘ where riatur- 

ity of the existing issue of 

of 6% 

was extended 1942. 

issue fell due in 1935. 


Price Bros. Signs Contract 
for Large Timber Order 
From Our Own Correspondent 
MONTREAL.—A contract involving 
ire of 15,000,000 ft. of lumber has 
been signed by Price Bros-and Co, and 
Price and Pierce Co. of London, 
according to Quebec dispatches, The 
wood is to be delivered during the 


7 - 


feat Britain amount to $82,000,- 
ee dustrial Alcohol Com- 
pany of Manitoba 

Limited 
Shares — Robert Mc- 
Nish & Company 
LAGGMNG .c0cctkeere 2 


existence must be maintained; and that 42 separate income accounts : 
and 90 separate balance sheets have to be prepared each year. SHAREHOLDERS’ ACCOUNT: 
Capital Stock: 
Authorized—1,500,000 
Shares without nom- 
inal or par value, di- 
vided into 1,000,000 
Voting Shares and 
500, Non-Voting 
Shares. 
Issued—969,480 Voting 
Shares. 
123,435 Non- 
' Voting Shares 
for a consider- 
ation of sw.aa- $13,398,700.00 


Deduct: 
Profit and Loss Account 
—Debit Balance eee 


sales, domestic, commercial, etc. 
Mills controlled by International 
Paper contributed $2,096,731 for 
motive power and $494,531 for gen- 
eration of steam by electricity. 
Other wholesale industrial consum- 
ers, including Canada Cement, E. B. 
Eddy Co. and Fraser Cos. paid to/est on first mortgage bonds and, be expected that they will be oper- 
Gatineau $534,839, ; prior liens and depreciation and | ated, even if on a lower basis than 
he balance, amounting to a little | amortization charges. at present. 
seit eat am from invest- Ability to Pay _ Contract for Service 
mente nteres uring construction, What are the possibilities of} Even though International does 
profits on mere andise sales and} meeting these charges? Gatineau’s | not need the power at the Gatineau 
eous sources. income from its Ontario Hydro con-| paper mills, there are certain mini- 
Extend Senior Charges tracts, together with sales to other}mum power requirements which 
Administration, operating and/| utiilties and retail outlet, is enough| must be met. This feature is often 
maintenance expenses and taxes|to cover these charges. It amounts| overlooked. 
cost Gatineau Power last year in the|to $5,414,700. Remembering that} Incorporated in the trust deed se- 
neighborhood of $1,300,000. Added | Hydro - in American funds, | curing the Gatineau first mortgage 


summer of 1933. 

The contract is expected to find 
reflection in increas employment. 
The company will employ 500 men in 
the Rimouski and Metis districts 
during the winter while sawmills 

» owned by the company will operate at 
capacity to complete the order. Work 
on the order will begin at once, 


Eastern Car Secures 
Canadian National Order 
From Our Own Correspondent 
, MONTREAL.—Authority has been 
given by the Dominion Government to 
the Canadian National Railways to 
. Place an order for 500 all-steel gon- 
dolas with the Eastern Car Co. at 
Trenton, N.S. This is a subsidiary of 
minion Steel and Coal Corp. - 
Slarcholders’ Eu _ $ 190.78 ke cars wit be rg She een type, 
areho uity..: . © largest class of rolling stock in 
§,151,524.17 — a this category so far built te Canada. 
For some time the Trenton plant 
21,224.83 has been at a standstill, but it is 
: understood work on the new order will 
get underway shortly. 


134,704.47 
ints 


This is the fifth of a series of articles cecmaring some of the 
a rans- 


made in the report of the Royal Commission on ilways and 


portation. 1.00 


1,094,229,31 


T 200,000.00 

FIXED ASSETS: 
Real Estate, Buildings, 

Machinery andse 

Equipment, per Ap- } 

praisal, 3lst May, 

1925, plus subsequent 

additions at cost.... $ 4,146,971.71 
Less: Reserve for De- 

1,137,628.04 


Government bonds combining safety, 
regular income, and marketability, are 
essential to every sound investment list. 


paid 


Ma 
ket 
er 

erre 

This 
per 


cme ow esee 


preciation 
: t pays in. '$ 3,009,343.67 
to this was interest on bonds and| there is sufficient income from these | bonds are certain contracts entered $ 3,009,343.67 3,410,512.22 


prior liens amounting to $3,440,780,| three sources to take care of the|into by Canadian International Goodwill, Trade Marks, 
jor a total of about $4,740,780.| senior charges, ,including the pay-| Paper, beginning July, 1926, and ~  2,142,180.50 
If depreciation and amortization | ment of interest in New York funds. | running for 30 years or more, call- a talent a 
charges on storage work, which do| There is the additional cushion of ing for the purchase of a minimum DEFERRED CHARGES TO OP- 
not represent cash outlay, are in- revenue from Canadian Interna-| of 77,000 h.p. Though no official ERATIONS ....seseees 2 0.69 mo o2 ow 
cluded, the company would require | tional Paper, E. B. Eddy Co., Canada| statement has ever been made on **The — collectibility of 
$5,315,000 to cover expenses, inter- | Cement, Fraser Cos. and miscellane- | the point, it is understood that the amounts owing by two 
ous sources, which last year amount- | power costs Canadian International Associated Companies 
ed to over $3,200,000. This is avail-| close to $16 a horsepower. It is also will be affected by the 
able for debenture interest, divi-| provided in this contract that in the results of ¢ourt actions 
dends, etc. event of the company being taken now awaiting decisiow be- 
Newsprint Situation over the new owners must assume fore the Privy Council. 
1 Considerable comment has been| the responsibility for carrying out APPROVED ON 
ts. — Pesos | heard about the ability of the com-| the terms of the contracts. BEHALF OF THE 
oe pany to maintain its revenue. It is Have Good Customers BOARD: . 
Gross earn. 68,46¢ | POinted out that the newsprint situ-| Other wholesale consumers like (Signed) SHAUGHNESSY 
"| ation is far from being in a healthy | Ottawa Electric, Canada Cement, (Signed) L. V. WRIGHT 
£38,950 113,780) state and that it is quite possible| E. B. Eddy and Co. are well able to 
*43,440 182,240} *h€ paper mills of International | take care of their obligations. ‘Such 
: would not be able to maintain their | confidence is not felt in the case of 
7,762,820 1,021,920 | position. Fraser Cos., which recently went 
°772,430 It is true that the Gatineau mills| through a reorganization. Fraser 
of International are not operating| Cos. purchase 20,000 h.p. from 
at capacity. In the event of some | Gatineau through a subsidiary. This 
+222,780 | agreement being arrived at between| power is essential to the Fraser 
cane the pomeeens producers, or that the/| operations, so it is to be expected 
887,450 | much-talked-of consolidation is ef-| that every effort will be made to 
114,670 | fected, it does not follow that the| meet the power bills. 
aie Gatineau mills will __be entirely Adverse Features Present ‘ 
‘741,805 | closed down. These mills are recog-| As far as one can foresee Gatin- 
737,030 | nized as low cost paper producers | eau Power is in a position to meet 
and no matter what happens, it is to! all of its senior charges from On- 


Md 
, ket 
Contingent Liabilities: cojla 
Under guaranteé of De- ana 
benture Stock of Robert 
McNish & Co. Limited, 
amounting to $4,105,. 
820.00 and Interest 
thereon, 


- Summary of 
Notes Receivable under . 


: 4 iwiet analysts of “toeky sted ick 
i —_ | n bold type indicates 8 sii Can 
$99,518 00. ee } *"y. Market prices are at close on = 

Company End 19 ' 


Bruck Silk Mills 

Guelph Carpet & Worsted Sept. 30 

Canada Malting * 27 

Toronto Elevators Sept. 30 23 
* For 11 months 


Public Utility Earnings . 


| Mexice Tramways, Light and Power Group 
Octaber 1932 1931 Decrease 


‘The first book of its kind published in 

ada covering approximately 2,750 

, companies all having been in 
existence during the past 35 

EEN Tae 50° 


fHE FINANCIAL POST, Re a 
we University Ave., 


a e send me id a copy of Inactiy i 
‘os 7 Companies, .£0 a copy. PY e and Extinct 


727,050 795,510 


} Directors. 


$12,765,672.46 


{ TO THE SHAREHOLDEES OF CANADIAN INDUSTRIAL ALCOHOL COMPANY, LIMITED: 


We have examined the above Balance Sheet dated September 30, 1932, with the books ef 
obtained all the information and esolesations we have required. Subject to the ceennney of 
ciation and to the fact that no provision for depreciation been siade in respect of 
1982, in our opinion the Balance Sheet is properly drawn up so ag to exbibit a true and correct view of the state 
Company's affairs, according to the best of our information and the explanations gi 
of the Company. 
231 St. James Street. Montreal, 
‘ November 24. 1932. 


952,780 
Net earn. . 225,680 
Aggre. gross 
fromJan.1 6,740,400 
Aggre. net 

from Jan.1 2,185,070 


Mexican Light & Pwr. 
o & Subsidiaries 
ross earn. 2,256,980 2,03 
Op. & depr. om, 
e 1,411,730 1,074,280 
a _- ——_ _ 
Net earn. . 845,250 959,920 
Aggre. gross 
from Jan. 21,575,110 19.8%,505 


gre. ne 
from Jan.1 7,863,680 8,600,710 
tIncrease. 


*Deficit. 


1,362,640 ’ 
Weekly Reco 
SALES BY MUNICIPALIT 

Provincial— 

Ontario 


(Signed) DELOITTE, PLENDER, HASKINS & 
AUDITORS. 
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Stock Issues— 
Canadian Investment Fund 
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ae 
1932 


MBER, 


2.02 
= $ 2,672,517.98 


sti- 
der 
on 
nd- 
18 
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ER 
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Ss 
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00 


72,195.55 


1.15 
pa $ 2,777,404.08 





es 
fe 
»- $13,398,700.00 


3,410,512.22 
< 9,986,182.78 
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INDER. HASKINS & SELLE, 
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F/ 10 BONDHOLDERS 








‘Propose Income Bond to 
") Replace Present Senior 
fs Security 
_ From Our Own Correspondent | 
MONTREAL. — Bond interest | 
Viaving been defaulted on October 1, ' 
£982, — have been’ put for- | 
"ward for a reorganiation of Alex- | 
wder Building Ltd. 
It is proposed that the present | 
mortgage bonds, to the amount | 
$1,955,500, should be ex 
p income bonds Chir ving the warhe 
st rate, namely, 6 per cent, 
tich amount would be paid when: 
pned. These bonds will be dated 
1, 1932, and mature on 
stober 1, 1947. ai 
"The bondholders will also be ask- 
“at the meeting to be 
id early next month to waive 
sir rights on sinking fund pay- 
mts. It is proposed that in fu- 
re the company at mid-year will 
ay to the trustee one-half of all 
rplus earnings after taking care 
of donc ‘interest. - 


_._ Common Stock Offer 
| Further the bondholders will be 
iven a\majority o 
mock. There is no reference in the 
ice as to the set-up of the board 
@ directors. The plan provides 
the present common stock be 
ed from 10,000 to 30,000 
ares. The debenture holders will 
mm in their security and receive 
return all 
stock thus provided the mort- 
we holders will receive 1 share 
each $100 bond held. 
Of .the total. common. stock, 
2 Ps to over 30,000 shares, 
55 will be handed over to the 
holders provided that the plan 
is with majority approval, 10,- 
shares te the debenture holders 
the balance or 445 shares will 
main in the treasury. 
bondholders, 











a 


) a letter to the 
sbitt, Thomson & Co., who under- 
wrote the bond issue, point out that 
bined it ieppensted aneac- 

' ned, 7 com- 
by will be in a position to pay 
per 4 per cent per annum upon the 

bonds for the next few years, 
iding satisfactory improvement 
its cash position. 

_. Weak Financial Position 

"Phe last balance sheet and in- 
| @ame statement issued by the com- 
My indicated a weak financial 
ition. On April 30, 1932, assets 
punted to $3,083,094, of which 

01,086 was in land, buildings 
| equipment, deferred assets $3,- 
s with the trustee, $10,- 
: current, $9,838 and due from 
A. Jacobs, $57,834. 

the liabilities side of the bal- 
sheet current liabilities are 
wn at $130,611. Notes payable 
p Nesbitt, Thomson & Co.,, to- 

ther with accrued interest, total 

65; — one Seen ier. 
accru yable, . 
ity of Montreal taxes Saeen 

; reserves, $228,958. The funded 
stands at $1,955,500 of first 
gage bonds and $300,000 of de- 
Capital stock is given a 
le of $50,000. There is a capital 
urplus, resulting from increase in 

ok value land and dings 
cost, of $669,559, 

Which is deducted a deficit to date 
$311,188. 





"Regent Knitting Profits 

_ + by October Operations 

From Our Own Correspondent 

' MONTREAL.—Plant activities and 

"i of Regent Knitting Mills were 

maintained in October and opera- 

Tesulted in a profit after all 

in that month. Figures for 

‘Beyember are not yet available but it 
Manderstood they will also show a 


. This 
compare with a loss of $131,606 
all charges in 1931. 

Bondholders of the company recent- 
approved a plan where the matur- 
of the existing issue of $391,800 
6% percent first mortgage bonds 
Was extended to 1942. Formerly the 
Assue fell due in 1935. 


vi * 7 
_ Price Bros. Signs Contract 
for Large Timber Order 
From Our Own Correspondent 
| . MONTREAL.—A contract involving | 
) delivery of 15,000,000 ft. of lumber has 
> Been signed by Price Bros and Co. and | 
"Price and Pierce Co. of London, | 
> &ccording to Quebec dispatches. The 
) wood is to be delivered during the 
_ sammer of 1933. 
> The contract is expected to find | 
)feflection in increased employment. | 
) The company will employ 500 men in | 
28 Rimouski and Metis districts | 
* during the winter while sawmills 
» Owned by the company will operate at 
-tapacity to complete the order. Work 











the common} 


the common shares. Of | ’ 


‘of Investment 


Life Manager 





HAROLD L. WEBSTER 


pointed manager of the third 
office of the North American Life 


Ap 
Assurance Co. in Montreal. ‘The 
new branch will be known as U 
town branch with headquarters in 
University Tower. 


INVESTMENT FUND 
MAKES OFFERING 
OF SECURITIES 


Calvin Bullock Sponsors 
Stock of Investment 
Trust 


From Our Own Correspondent 
MONTREAL—Canadian Invest- 
ment Fund Ltd., is the title of a 
newly created investment trust 
whieh is offering its shares to 
the public at a price of about $3 
a share through Calvin Bullock 
Ltd. Authorized capital of the com- 
pany consists of 5,000,000 special 
shares of a par value of $1 each 
and 1,000 ordi of a par 
value of $1 each. The two classes 
of stock are alike in every respect, 
except that the ordinary shares 
have the exclusive right of elect- 
ing the directors. Shares may be 
issued from time’to time upon pay- 
ment to the company of an amount 
equivalent to their liquidating val- 
ue on current market value 
of the company’s assets. : 
The board of directors of the 
new commuany includes Sir Robert 
Borden, Hon. L. A. Taschereau, 
Sir Charles Gordon, Hon. Charles 
- Dunning, Hon. C. C. Ballan- 
yore Calvin Bullock, Norman J. 
awes and Arthur B. Purvis. 
Operations of the company will 
be under the supervision of vin 
Bullock which firm will supply in- 
formation and advice and, subject 





to control of the Board, supervise | 


the company’s investments for a 
fee which is based on the net prof- 
its of the company. Compensation 
to the board is fixed under the by- 
laws of the company. 
on Investments 

There are various restrictions on 
investments of the company’s 
funds, principal of which is that 
not more than 5 per cent of the 
company’s assets may be invested 
in securities of any one issuer, 
except the governments of Canada 


against | or the United States, if, after stip- | &% 


ulated notice, holders of one-third 
or more of» object. A 
list of the securities will be made 
available to the shareholders. 

It is also provided that no firm 
of which any officer or director 
of the company is a member may 
act as principal in the purchase 
or sale of securities for the com- 
pany’s portfolio. The company is 
prohibited from borrowing money, 


buying on margin or sellin g short. 
H. L. Weber to Organize 
Can. Airways Land Lines 


Harvey L. Weber, of The Pas, Man., 
has been appointed to an executive 
position with Canadian Airways Ltd, 
to work on co-ordination of freight 
and passenger service by land and air 
in the ‘west outside railway served 
areas, 

If freight is to be moved, a de- 
cision is to be made as to whether its 
movement would be more satisfactory 
and profitable by land or by air, and 
whichever is considered most suitable 


| will be adopted. Mr. Weber is to or- 


ganize a ground transportation ser- 
vice for Canadian Airways, and is to 
develop further the air express ser- 
vice already inaugurated by the com- 
pany. 

Previously Canadian Airways has 
been interested in transportation only 
by air, but will now compete for land 
transportation of freight throughout 
western Canada and the North-West 
Territories. 


N. B. Intérnational Plans 
Buy Restigouche Wood 


From Our Own Correspondent 
MONTREAL.—New Brunswick In- 





Markets 


REDUCES DEBT 
BY $5,000,000 


Earnings During First Nine 
Months Fail to Cover 
Charges 


MONTREAL—Since the begin- 
ning of the year International 
Paper and Power Co. has met all 
operating expenses, interest charg- 
es and sinking fund obligations 
and has been able to make a net 
reduction of over $5,000,000 in to- 
tal consolidated funded debt and 
ee debt, according to a state- 
_ment issued by A. R. Graustein, 
, president of the company. 

Consolidated gross sales during 
_the third quarter of the current 
| year were $30,249,610 compared 
with $37,606,195 in the same quar- 
ter last year; net revenue includ- 
ing other income and available for 
interest, depreciation, etc., was $8,- 
249,605, against $11,326,140. ter 
taking care of all charges there 
was a deduction from surplus of 
$3,001,567 compared with $264,297 
added to surplus in the third quar- 
ter last year. 

ficit for Period 

For the first nine months of 
this year consolidated gross sales 
were $97,376,372 against $109,102,- 
735 in the corresponding period of 
last year. Net revenue, including 
other income and available for in- 
terest, depreciation, etc., was $29,- 
164,555, compared with $32,905,725. 
Balance deducted from surplus was 
$5,257,371 against $1,871,294 added 
to compen in the first nine months 
of 1931. 


| From Our Own Correspondent 
’ 


Comparative consolidated in- 
come accounts for the third quar- 
ter and nine months of 1932 and 
1931 follow: 

Quarter 


30 
1932 1981 


& 
30,249,610 37,608,195 
8,249,605 11,826,140 


nded debt, other 
int., income taxes, 
sub. divs., & amts, 
applicable to min. 
stks. of subs. ...... 
Deprec. & deplet. .. 2,245, 
Balance *3,001,667 


8,833,371 
2,228,472 
264,297 


Nine Months Ended September 30 
_ —_ 
Gross sales ......... $7,376,379 109,102,735 
Net revenue ........ 29,164,555 32,005,725 


ded debt, other 
int., inecome taxes, 
sub. divs., & amts. 
applicable to min. 


stk. + oe, ae ae eee weet ty 
Deprec. et. .. 6,812,914 . 5 
Bal. for I. P. & P. 

Co. divds. ........ *6,257,371 1,871,204 
Less divds. on I. P. 

P. Co. pref. stocks ........ 1,632,565 
BalaRes:.o..0<00vrase~ *5,257,871 228,729 

*Deficit. ‘ 





Unpaid cumulative dividends on 7% and 
6% pref. stocks of International Paper and 
Power Co. from April 1, 1931 to Sept. 30, 
1932 amount to $9,882,009.50. 

In the a statement income and ex- 
penses of Canadian subs. have been taken 
at parity of exchange without adjustment 
of differences between f and United 
States currencies. All profits and losses 
actually realized in transactions involving 
omnes have been included in the above 
resu \ 





Dominion Store Sales 


Show Smaller Decline 


Sales made by Dominion Stores Ltd 
in November totalled $1,692,505 com- 
pared with $1,804,880 in the corre- 
sponding period of 1981, a decline ot 
rcent This drop in sales is the 
smallest in comparison with 1931 
sales that has been reported since 
March. 

Sales for the first 11 months of 1932 
are 10.09 per cent under sales in the 
same period of 1931. Sales to the end 
of November. total $20,876,727 com- 
pared with $23,218.445 in 1931. 


Sorel Steel Foundries 
Installs New Furnace 
From Our Own Correspondent 
_MONTREAL. — Sorel Steel Found- 
ries has completed installation of a 
new electric steel furnace in its new 
plant at Sorel and initial tests ‘have 
been carried out. Remainder of equip- 
ment for the plant has not oes bdea 
installed but the unit is expected to 
be placed in operation in the spring. 
The new furnace was constructed 
by Dominion Engineering Works and 
requires about 1,000' horsepower of 
electrical energy in its operations. 
Power is supplied by S awinigan 
Water and Power Co. 





Bond Tenders 
— eee 


6 p.m., Dec. 12, Municipality of Villeroy, 
—$3,500, 6 per cent bonds, dated Dec. 1. 
1982, redeemable serially from Dee. 1, 1938 
to Dec. 1, 1947. J. A. Charland, sec.-treas. 
Dec. 15, Renfrew—$25,000, 6 per cent 20- 
year debentures. W. A. Black, clerk-treas. 
oon, Dec. 8, Town of Port Colborne, 
Ont.—$91,555.89 installment debentures as, 
follows: 5 per cent 20 installment $4,522: 
5 per cent 30-installment $3,630; 6 per cent 
10-installment $19,756; 6 per cent 15-in- 
stallment $19,598; 6 per cent 20 installment 
$4,850; 6 per cent 80-installment $4,191, al! 
for local improvements, and $35,000 6 per 
cent 80-installment for capital account 
H. J. Johnston, treasurer 


BRITISH COLUMBIA 
The following certificates have been 


cP-anpp.co. | NOW CHANGED 
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THE FINANCIAL POST 


‘NIN PLANS |Northwestern Power : 
RADIO Negotiations Continue 


From Our Own 





SAYS OTTAWA 


Commission Said to be 
Considering Acquisition 
of Old C. N. Stations 


OWN PROGRAMMES 


Commission May Originate 
Programmes and Offer 
Them to Private 
Stations 


From Our Own Correspondent 

OTTAWA. — The announcement 
of the National Radio Commission 
that the policy of carrying pri- 
vately originated programmes 
across the country has been aban- 
doned, is believed here to mean 
that the commission has returned 
to the original intention of origi- 
nating its own programmes, and 
of attempting to persuade private 
stations to broadcast them without 
‘charge. \ 

It is understood the commission 
is presently considering the acqui- 
sition of the old National railways 
broadcasting stations, which are 
situated at Vancouver, Ottawa and 
Moncton. With these stations as a 
nucleus of a national hook-up, the 
commission will proceed, at once, to 
negotiate with the telephone and 
telegraph companies for a set of 
leased wires, spannns Canada 
from Atlantic to Pacific. 

Originate Own Programmes — 
The next step, it is believed, will 


be the eee of programmes 
which will be offered to all private 
stations as “sustaining” pro- 


grammes, but for the broadcasting 
of which the commission will not 
pay out money. 
ight here it is expected there 
will arise the difficult question of 
whether privately owned stations 
are entitled to be paid for broad- 
casting commission programmes, 
or whether the commission has a 
right to ask for this service free 
of charge. It is understood that the 
commission has good prospects of 
obtaining the consent of many pri- 
vately owned stations, but others 
take the opposite view. 
Has Considerable Revenue 

A point not commonly appreci- 
ated, with regard to the commis- 
sion, is that the better part of two 
years’ revenues are now at its dis- 
posal. This makes available a sub- 
stantial sum of money which may 
be used either for the building of 
studios and stations, or for their 
acquisition. It would not be sur- 
prising if one or two stations were 
erected or acquired in the prairie 
provinces, and if studio equipment 
were created at Toronto or 
real, or both. 


its own resources in originating 
programmes will delay, materially, 
the speed with which it can make 
an impression on the general 
public. 

By carrying the outstanding pri- 
vate programmes over the wires it 
will lease, the commission could 
have made an immediate and fav- 
orable impression upon the radio 

ublic, could have done so within a 
ew weeks. By waiting until sta- 
tions have been acquired or built, 
and by limiting the extent of the 
broadcasts to the number of pri- 
vate stations which are willing to 
accept the commission’s pro- 
grammes without pay, the radio 
public, obviously. will have to wait 
@ year or two before the real effect 
of the new policy becomes apparent. 


CIGARETTE SALES 
CONTINUE DECLINE 
DURING OCTOBER 


Reduced Prices Not Effec- 
tive Until Month 
Following 


From Our Own Correspondent 
MONTREAL.—Declines in with- | 
drawals of cigarettes for marketin 
during October as compared with 
last year indicate the exigencies of 
a situation which may be offset to 
some extent by the recent reduction 
in excise tax and cheaper cigarettes. 
Number of cigarettes marketed in 
October was 214,301,678 compared 
with 344,956,140 in the same month 
last er and represented the low- 
est figure to be reported in any | 
| month this year. 
Though there is always a sea- 
sonal tendency toward lower with- 
drawals in October the drop was 
more marked than usual this year. 
October marketings compared with 
313,709.922 in September, a drop of 
nearly 100,000,000 eigarettes. | 
_ Big Drop in 10 Months 
Ficures covering marketing in| 


ont- | 

Meantime, the decision of the 
commission to rely entirely upon 
| 





| the first ten months of the current 
| Year show a more serious situation. 
Up to October 31 there were with- | 
drawn from bond 3,019,390,261 | 


cigarettes which compared with | 
3,807,747,170 in the same period of | 


| ternational Paper Co. plans to ‘buy 


| pulpwood from farmers in the Resti- ; ; L 

| gouche district. No details are avail- following Seta any. Oe ee 
| able as to the quantity or price to be | Oak Bay, Local Improvement Consolidac. 
| paid, but it is reported that the cut | ing By-law No. 14, By-law No. 705, $6,848, 













> @™ the order will begin at once. issued by the Municipal Department of the 
“% 


Eastern Car Secures 
-_ Canadian National Order 





will be heavy. erent 5 per cent; Aug. 12, 1982—|last year. The decline was 788,- 

From Our Own Correspondent ‘List Whittall Can $12,000, 20 vearre 6 per sent) Aad Neo. 568: | 346,909 and on the old basis of ex- 

MONTREAL.—Authority has been From Our Own Correspondent Kelowna, Bridge a By-law No. 570.|cise tax at $6 a thousand cigar- 
} 


$3,000, 20 years, 5 per cent; Aug. 26, 1982— 
Nelson Local Improvement Consolidating 
By-law No. 848, $12,006, 10 years, 5 per 
cent; Oct. 27, 1982—Port Alberni, Local 
Improvement Debenture, By-law No. 321, 
$11,926, 15 years, 5 per cent; Oct. 27, 1932 
—District of Burnaby, Local Improvement 
Debenture Consolidation, By-law No. 1412, 
$23,895, 10 years, 5 per cent; Nov. 4, 1932 
—Grand Forks Electric Light and Power 
By-law, 1932, By-laws Nos. 266 and 267, 
$45,000, 20 years, 614 per cent; Nov. 10, 
19382—District of Oak Bay, Local Improve- 
ment Consolidating By-law No. 13, By-law 
No. 693, $11,582, 20 years, 5 per cent. 


ven by the Dominion Government to 
i® Canadian National Railways to 
an order for 500 all-steel gon- 
las with the Eastern Car Co. at 
ton, N.S. This is a subsidiary of 
inion Steel and Coal Corp. | per cent. 
The cars will be of the 70-ton type, Seti Sera 
largest class of rolling stock in List Canadian Foreign 
category so far built in Canada. From Our Own Correspondent 
or some time the Trenton plant MONTREAL.—Montreal Curb Mar- 
been at a. standstill, but it is | ket has listed $805,000; 7 per cent 
) Bhderstood work on the new order wil] | collateral trust gold debentures of 
Set underway shortly. Canadian Foreign Investment Corp. 


| MONTREAL.—Montreal Curb Mar- 
| ket has listed 19,000 shares of 6% 
| per cent cumulative convertible pre- 
| ferred shares of the Whittall Can Co. 
| This stock carries a dividend of 6% 


ettes, a drop of nearly $5,000,000 in 
federal revenue is indicated on this | 
count alone. 

Government statistics to the end 
of October do not include any ef- | 
fects which reduced excise tax, now 
at $4 a thousand, and cheaper 
cigarettes will have on sales. The 
tobacco companies did not reducé 
their prices- until the middle of | 
November; figures covering with- | 
drawals in that month will begin 
to indicate to what extent the con- 
sumer has been influenced by the 
reduction in prices. 

Cut tobacco sales in October con- 
tinued to gain totalling 1,551.042 











Summary of Week’s Annual Reports 


A brief analysis of company earnings per annual statements received since last week’s issue. Compa 





name 7 . F 
in bold type indicates stocks listed in Canada or New York. Net income shown is before preferred divi end, if pounds which compared with Aste 
any. Market prices are at close on Tues@ay this week or last sale. 865 pounds in the same month la 

? Common Balance Mkt. year. 
Year e mings Curr. ear fwd. times Senses 
Company End “ “y = ast —— ae 7 Mkt. earn. ies Christmas Gift Sales 
1 Bruck Silk Mills .............+. Oct 31 28.258 bik oss 0.08 56. 411,970 87.927 5 18 7 Stimulate Hardware 
H 1 Sarpet & Worsted ...... t. 30 J , . J ¢ 18% J see oe eee 
sae Stake pone Teewae July 31 276,400 300,714 1.39 1.51 1.50 $17,270 264,757 14 10 10.7} A more rapid development in the 
Toronto Elevators ............ ++ Sept. 30 280,691 205,490 5.02 402 ... 376,972 257,781 16 3.2 ...}sale of Christmas gift merchandise 
*For 11 months is reported by retail hardwaremen 
—_—__ : this week. Early sales have not been 
" a ae sate est, end ome 
2 2 © aok for a comparatively good volume 
W ecord of Financing in Canada during December. 
eekly R © & qd The rush to buy cold weather lines, 
SALES BY MUNICIPALITIES PROVINCIAL AND DOMINION GOVERNMENTS evidenced during the stormy weather 
Provincial— Date Sold —Sold To— Rate Maturity Amount Price Basis | of November, was temporarily halted 
é in some districts, as weather became 
BEREIO . ve ividdstecesibocerds Nov « N. Y. Banking Institutions .....,.....+++ 344% 1982-88 $15,000,000 .... + |milder. Depleted stocks wre een 
OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES filled up again by repeat orders from 
Stock Issues— Date Issued —Offered by— Rate Due Amount Offered Yield jobbers warehouses, states Hardware 
| Canadian Investment Fund ...... OG. s 4 4 MRI NUE Ais bd bas sccowhstcbcavasecdan Special Shares =... gdse --»» ‘and Metal, Toronto, 





MONTREAL.—Negotiations be- 
tween the independent bondholders 
committee of Northwestern Power 
Co. and interests close to the com- 

any are proceeding despite the de- 
feat of the independent committee 


at the bondholders meeting on No-| parent or, 


vember 14. At the meeting bond- 
holders approved postponement of 
interest on the $10,000,000 of 6 per 
cent bonds until May, 1933. 

Plans for reorganization, it is 
understood, have been prepared by 
the independent committee thoug 
details of its proposals have not yet 
been made public. How far negoti- 
ations have proceeded has not been 
disclosed; no scheme for reorganiza- 
tion was submitted at the bondhold- 
ers’ meeting by the official commit- 


expe > >. 
tee; delay until May, 1933, was terest and depreciation charges. 


Can. Converters LINDSAY SALES 
Sales Hold Up | SLOW TO REFLECT 


Exports Cease 


From Our Own Correspondent 
MONTREAL—Despite the fact 
that export business has faded 
away completely, sales of Cana- 
dian Converters Co. are being held 
at about the same level as last 
year. Activity in the west has 
shown a small improvement but 
revious markets served in the 
est Indies and Newfoundland 
have provided no outlets for the 
company’s products for some time 
t. 


s 
PeThough details of earnings have 
a+ bean Sener it is peace 
that its are on a pari y 

those of last year. Officials state 
that a further reduction in divi- 
dends has not been discussed; the 


company has maintained quarterly 
disbursements at the rate of 2 per 


cent during the current fiscal 7 
In the period ended April 30, 
19382, ss earnings totalled $29,- 


660 which was = to $1.05 a 
share on the $1,733,500 of com- 
mon shares, after provision for 
depreciation. Balance sheet show- 
ed a working capital of $664,064 
and current assets included $112,- 
319 of Dominion bo 


SIMON AND SONS 
SALES REFLECTED 
_IN CIGAR FIGURES 


Total Withdrawn from 
Bond Declines Sharply 
in Ten Months 


From Our Own Correspondent 

MONTREAL. — Marketing of 
cigars in October showed a seasonal 
gain over the previous month but 
were substantially lower than in 
the same period last year. Total 
withdraw in October were 14,- 
424,229 — compared with..17 
316,957 in October last year, accord- 
ing to the Dominion Bureau of 
Statistics. 

The decline in ci sales con- 
tinues to find reflection in the situ- 
ation, surrounding H on 
Sons. The company is one of Ahe 
largest manufacturers of medium- 
priced cigars in Canada and thoug! 
no figures have been made public 

vernment statistics indicate that 
the compeng’s sales have drop 
considerably. 

Cumulative Figures Show Dro 

For the 10 months ended October 
$1 total number of cigars withdrawn 
from bond was 109,938,638 which 
compared with 124,666,289 in the 
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and/| purchasing power. 


ped | dividends were sus 


Why 


Sawa 






Correspondent 

secured so tna Sones might 

be fully inves 
The problem surrounding North- 

western Power is involved, Bond 

interest is in default; interest and 

principal are foarte by_ the 


Winnipeg Elec- 
trie Co. e latter is not in a posi- 
tion to live up to its guarantee, 


while it was pointed ; 
bondholders meeting that eee 
ship proceadinge against Winipeg 
Electric would be detrimental to 
their interests. 
Northwestern Power, for whose 
output of 42,000 installed horse- 
wer there is no immediate mar- 
et, is a at a ae 
ut $30, a year after opera 
- ten and tome, but before in- 
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SEASONAL TREND 


Christmas Business Tardy 
—Radios and Pianos 


Most Active 
From Our Own Correspondent 

MONTREAL.—Christmas __ busi- 
ness of C. W. Lindsay & Co., re- 
tailers of musical instruments; is 
running below last year’s levels. 
Radios and pianos form the basis 
of the company’s present turnover 
but close observers of the situation 
say thet capuings are still at a rela-|_ 
tively low level. 

Preferred dividends are not being} / 
earned though the regular quarterly 
disbursement at the rate of 6% per 
cent was paid on December 1. Offi- 
cials state that these disbursements 
ree Shey Bement hp come 
serves accum mo 
; the financial - state- 

18 months anted Feb- 
1 is expected to show 
= deficit after charges. 








$25 


loans 

ion of 

$120 
Co 


lections are saponin 
satisfactory in the light of exiting 


nditions. The greater t o 
the company’s business is done on 
installm 





1 th ov any ea, 
receivable at the of Fe % 
1932, amounted to $1,577,173. Oper- 
ations last year resulted in an a” 
erating loss of $64,382. After addi- 
tion of other income and on 
for senior charges, deficit was 
$7,529. Preferred and common dis- 
bursements increased this to $86,- 
552 and surplus at profit and loss 
was reduced to $348,270. 


same period of last year. Cigar 
sales acd a foul barometer of the 


$35 


C hristmas’32 


may be made 





business situation and statistics 
cove their marketing are. 
among the first to reflect restricted 


Christmas season is a big factor 
in sales of H. Simon and dons but 
it is understood that the company’s 
cutest mee pad bev on a scale _ 
e . Pref 
year in 
ber last until outcome of the full 
ear’s 4 are ascertained. 
n the t fiscal 
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SHARES WITH THE PUBLIC 


CANDIES 
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ONE POUND 50s 


not make your Christmas Gift 
this year an inexpensive one which == 


is sure to be appreciated 
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:  eearly, $10. Dimectors AND 
NTO, DECENBER 10 Tid 
"A, FEW weeks ago The Financial 
4% Post asked-what Premier Tas- 

het was. going to do 


such a’ large contribution to relief|eign buyers of wheat rather than 


funds. they should insist upon the 
most frugal expenditure of relief 
funds and direct municipalities to 
buy in bulk rather than at retail 
when money can be saved by so 
doing. 

The retail merchants of Canada 
have suffered much in what is 
called the New Competition and it 
is unfortunate that to this new 
competition should be added that 
of relief organizations giving out 
food and clothing free of charge 
but it is a weakness that is inherent 
in relief. The only comfort vouch- 
safed to the merchants is that the 
people who are obtaining free gro- 
ceries, food, coal; ete., are people 
who would otherwise go without 
and who therefore would not be 
customers of the local stores in 
any event. Or, at least, that is the 
theory of it. 


ECONOMY FIRST STEP TO 
RAIL SOLUTION 

N HIS recent address to the 

Canadian Club of Toronto, Hon. 
Dr. R. J. Manion, Minister of Rail- 
ways and Canals, warned his hear- 
ers not to qxpect too much by way 
of a real solution to the Canadian 
National Railways problem until 
there was a general improvement 
in business conditions. It is to be 
hoped that the general‘ public will 
not take from this statement of 
the minister a meaning which he 


|did not intend to convey. The bur- 


den of the railway problem can be 
mégsurably lightened by good busi- 
ness administration and economy. 
Already under the new board of di- 
rectors and the new management, 
Canadian National Railways. ex- 
penses have been materially cut 
and to the extent that they have 
been reduced, the need for new tax- 
ation to pay our railway. deficit 
has been eliminated. 

The Financial Post is of the opin- 
ion that rigorously business-like 
administration of the Canadian 
National Railways, combined with 
the most effective co-operation with 
the Canadian Pacific Railway, can 
produce, even in these times, sur- 
prisingly good results in the way 
of operating profits available to 
pay interest. 

‘It is desirable that the keenest 

ce of the country should 

be applied to finding a broad solu- 
tion for the railway problem, one 
that will reduce our railway bill 
on $50,000,000 and $100,- 
000 a year. But we would be 
very short-sighted in our_ plan- 
seeking if we were to overlook the 
possibilities of money-saving 
through economical administration. 

In private . business, one fre- 
quently hears the statement made 
that there cannot be any restora- 
tion of profits until general pros- 
perity returns. But the shrewdest 


.Managers of private companies are 
} endeavoring to balance their hudg- 
‘jets even under present conditions. 


The Canadian Pacific Railway 


~}has gone far beyond the Canadian 


{ent conditions ma 


the common bond of fed- 

1 nee. In each province, 

“the -provinc: csi y is the co- 
/ ordinating agency for the activities 
of thousands of municipalities, 
= Never before in the country’s his- 
ory has relief been administered 
bn such a scale that it is possibl 

of being systematized as the a. 
“tivities of “] private corporation are 

Tt has now become apparent that 

if the colossal waste of present re- 

lief systems is to be eliminated it 

willbe necessary to bring about 

uch greater uniformity in relicf 

activities. To achieve this will prob- 

y mean great céntralization of 

- control in the hands of the Domin- 

and provincial governments 

which may aid in systematization 


to bureaucr 
‘and red tape. " 


It must have come as somewhat 
~ of a shock to tax 


National Railways in economy. 
The only safe assumption for 
any business executive is that pres- 
continue in- 
definitely and that all problems 
should be solved on. the basis of the 
present volume of business. 

With the co-operation of Ot- 
tawa, an enormous amount of 
much. needed expense-cutting has 
been done on the Canadian National 
Railways, which has laid the foun- 
dation for the solution of the Can- 
adian National Railways problem. 
Because of this it would be unfor- 
tunate if it were noised abroad that 
Dr. Manion feels that ordinary 
economies are insufficient to do 
much about the matter. 


25 YEARS OF SELLING 
SOUTHERN ALBERTA 
Te feature about the Leth- 

bridge Herald that has always 
appealed to us is the manner in 
which it reflects the energy of 
Southern Alberta. The Herald is the 
only daily newspaper in this area 
but instead of relying solely upon 
its monopoly to make profits for 
itself it has labored hard and with 
great enthusiasm to sell Southern 
Alberta to the world. Now the 
Herald has achieved its 25th anni- 
versary and the hearty congratu- 
lations that are being showered 
upon it and upon its publisher, 
Senator W. A. Buchanan, reflect 
the high admiration of fellow jour- 
nalists throughout Canada for such 


_|@ splendid daily journal. Of Sena- 


ter Buchanan it is necessary to 


_| Say mothing beyond the fact that 


e@ province. Sup- 
ea plies of old and discarded clothing 
have -dried up and municipalities 
es, have had to go into the open mar- 

to buy clothes for people whom 
by are caring for. When it. be- 
me apparent that in this one 
rovince alone clothing to the 
mount of about $3,000,000 would 
required during the coming 
ar and each year that the depres- 
on continues in its present in- 
asity, the need for such a central 

_ ‘Warehouse > apparent. 
~ Municipalities generally were 
Biving orders upon the local retail 
merchants for clothing. This was 
100¢ business for the merchants 
t expensive for’ the municipali- 
S in many cases as the retail 
up on clothing is rather high. 
To meet the situation, the Canadian 
Garment Manufacturers’ Associa- 
tion, co-operating with the knit 
foods and woollen manufacturers 
and the boot and shoe manufactur- 
_ ets, established a central warehouse 
“in Toronto where clothing is dis- 
tributed in bulk lots at a handling 

| get up of five per cent. 

Some municipalities, under pres- 
bre from retail merchants, are de- 
uming to use the central ware- 
If they do so because they 
able to obtain better terms 
local merchants their reasons 
valid and in this connection it 
buld be noted that in some towns 
nd cities merchants have agreed 
‘%® meet the central warehouse 
Prices, But with the Dominion and 
Provincial governments makin Zz 


any newspaperman who ever work- 
ed for him swears by him. 


SAME IN CANADA 

RR Gat on the heels of Mr. Ben- 
*™nett’s lament that the Domin- 
10n government has had to fill the 
void in wheat trading, left when 
private speculation dried up, come 
the articles that Arthur W. Cutten, 
Canadian-born giant among wheat 
speculators, is contributing to the 
Saturday Evening Post. Mr. Cut- 
ten makes it clear that the specu- 
lator, who performs such a neces- 
sary and useful purpose in com- 
modity marketing, is out of the pic- 
ture because bureaucracy has put 
him out by pettifogging regula- 
tions and giant gambles with the 
public’s money. And because the 
speculator is out, because the gov- 
ernment schemes have failed, wheat 
has sunk to hitherto unprecedented 
levels for which there is no prece- 
dent in all history. 

If Mr. Cutten were to return to 
Canada to find out the situation 
here and if he were to write about 
it, his articles would be little dif- 
ferent from those he is writing 
now. Government-supported mar- 
keting schemes in this country 
have upset the whole machinery of 
grain marketing, have driven out 
agencies that can usually be count- 
ed on to give the support that 
comes from absorbing hedging 
pressure, have made Canada a weak 
rather than a strong seller of 
wheat, have cost the taxpayers 


to Canadian farm producers. 

And these huge and unprofitable 
gambles have been carried out with 
the avowed purpose of getting rid 
of that horrible, predatory indi- 
vidual—the speculator! 

What a ghastly joke upon the 
Canadian farmer and the Canadian 
taxpayer! 


DANGEROUS ADVICE FROM 
EUROPE 


RAIN publications in Europe 

are shedding crocodile tears 
over the plight of the Canadian 
wheat grower. Why are our farm- 
ers content to take such low prices 
for their product? they demand, 

Highly placed statesmen at Ot- 
tawa are known to be receiving 
letters from agents of the big 
European importing houses urging 
establishment of a national mar- 
keting agency for our wheat, in 
order to give the western farmer 
a higher price. 

The grain import trade of 
Europe is a highly integrated 
organism dominated by three large 
firms which are closely allied with 
international banking houses. These 
huge importers, whose connections 
reach out to every corner of the 
world, are not at all interested in 
the poor prairie farmer. But they 
do want to buy wheat as cheaply 
as possible. When they suggest a 
grain board for Canada they do so 
because they know it will give them 
a chance to knock the price of 
Canadian wheat still lower by 
creating a still greater concentra- 
tion of grain under one agency. 
Large holders of grain are notori- 
ously weak holders as the wheat 
pool and U. S. Farm Board experi- 
ments proved. 

The wheat pool attempt to hold 
wheat off the market gave Euro- 
pean importers a chance to clean 
up millions of dollars—by selling 
short and by shading their bids on 
Canadian grain to a cent or two 
below the market. No wonder then 
that they want us to give them 
another chance to make a killing. 

It was the international accept- 
ance house group that dictated the 
terms of the British debt settle- 
ment with the United States and 
that put Britain back on the .gold 
standard at the pre-war parity, 
two moves that crucified British 
industrialists and taxpayers. They 
did it to save themselves from loss 
on huge totals of bills they had 
bought and to pave the way for a 
false prosperity that would permit 
short-selling of stocks and com- 
modities on a world-wide scale. 

Canadians should turn a deaf ear 
to their propaganda for a national 
wheat marketing board that would 
also be at their mercy. 


LAND VALUES LOWER 


ene has had to cut down- 

- town assessments by several 
millions. Deflation of land values 
cannot be avoided in the aftermath 
of the general price decline and 
cities will be forced to recognize 
the new and lower values when 
they make up their assessment 
rolls. 

The easy days of constantly 
mounting assessments, as a smoke- 
screen to hide extravagance in ex- 
penditures, have passed for a 
decade or two. 


EDITORIAL NOTES 

Many counties and townships in 
Ontario are entirely out of debt. It 
is hard to induce rural councillors 
to be extravagant. ~ 

- * * 

Crowded rooms in Toronto’s high 
schools have brought out sugges- 
tions for a “stagger” system. Now 
it is the taxpayer who is doing the 
staggering. 

* ae 7 

President Hoover received more 
votes on November 8 than any 
other losing candidate in history. 
This can be filed under the head- 
ing of small comforts. 

. * * 

The: Financial Post was quoted 
more often in other newspapers in 
November than in any previous 
month in its history. “It’s got to 
be good to be quoted.” 

* * 


The thief who stole five U. S. 
treasury bills of $100,000 each, 
probably would have found it as 
easy to have disposed of the Nelson 
column or the Mona Lisa. 

* ~ a 


Chief adviser to Rt. Hon. Stan- 
ley Baldwin in the war debts 
settlement of 1923 was Governor 
Montagu Norman of the Bank of 
England. Which may explain the 
governor’s “humility” today. 

* * * 


An electoral reform in Germany 
contemplates increasing the voting 
age from twenty to twenty-five 
years, according heads of families 
and war veterans an extra vote. 
The increase in age should weaken 
the extremist vote, which is largely 
from minds that have hardly 
matured, 

* + ~ 

The International Livestock Ex- 
position can not claim to crown the 
year’s wheat king if it refuses to 
permit three time winners of the 
honor to compete. There is a chance 
here for the Royal Winter Fair in 
Toronto to take over the job of 
awarding the annual crown. 

f a e 


Prime Minister Ramsay Mac- 
Donald is likely to be forced out 
of public life soon by poor health. 
The British—and Canadian—sys- 
tem of making prime ministers a 
combination of party leader, house 
leader and departmental admin- 
istrator is a sentence of death upon 
any conscientious head of govern- 
ment. 

* os ” 

Larry O’Connell, president of the 
Trades and Labor Council of To- 
ronto, spoke over the radio in the 
interest of highway safey. To the 
worker loss of time at his job was 
doubly serious today, Mr. O’Connell 
said, because it was such an easy 
matter for the employer to replace 
him. It meant not only serious loss 
of earning power, but perhaps def- 
inite and complete loss of employ- 


millions of dollars that went to for- ment. 


THE FINANCIAL POST 


scripts 


“THE lowly egg-timer has come 
into its own. 

‘Long a habitue of the kitchen 
shelf, the familiar time-glass has 
at last been enthroned as the serv- 
ant of finance and the watchdog of 
bankers’ profit and less accounts. 

For it has now been found in no 
less a place than the highly-polish- 
ed desk of Col. Gordon Weir, presi- 
dent of the Investment Bankers’ 
Association of Canada. No longer 
do the reddish sands of this timer 
combat the natural tendencies of 
the humble egg to become hard- 
boiled if cooked for more than three 
minutes, but its services have been 
commandeered for the express pur- 
pose of seeing that long distance 
i conversations not ex- 
ceed the three minute limit unless 
absolutely necessary. 

Needless to say it was not pre- 
sented to the Colonel by the Bell 
Telephone Company. 


Rzt story Toronto business men 
heard this week was told by 
Gerard Ruel, K.C., former vice- 
resident of the Canadian National 
ailways in an address to the Can- 
adian Club of that city. : 
Mr. Ruel was discussing various 
plans for the solution of the rail- 
way problem. A great many people 
thought the way out could be found 
in voluntary or enforced co-opera- 
tion between the C. P. R. Mr. Ruel 
said that reminded him of the 
man with two watchdogs. ; 
“The man realized that he did 
not need two dogs to guard his 
property and he knew that he could 
not afford two dogs. But he did not 
want to do away with either of the 
dogs; in fact he thought it was 
a good idea to have each dog there 
to watch the other while both were 
watching the house. He puzzled for 
a long time over his problem and 
while he puzzled about it the two 
dogs went on eating their heads off 
and driving him to the poorhouse. 
“T’'ll tell. you in strictest confi- 
dence,” Mr. Ruel concluded, “how 
the problem was solved. The two 
dogs got together and decided to 
eat less!” 


Other People’s Views 


Hardly Good Enough 
Regina Leader-Post—Is the man 
who makes no attempts to pay his 
debts and to meet his obligations to 
be treated on the same basis as the 
man who labors, sweats and pinches 
to maintain his contract? 


Socialist Salary Cuts 

The London Daily Express — The 
Socialist Party recently cut the salar- 
ies of their headquarters staff. This 
is a fine example for the Socialist 
Party to set the rest of the country. 
They are now taking part in the cam- 
paign against the Government econ- 
omy cut. But when it comes to em- 
ployees of the Socialist Party it 
oe that economy cuts begin at 
ome. 


Quack Remedies 

The Toronto Globe—With the facts 
as they are, it is not unnatural that 
all sorts of remedies and quick cures 
should be offered. Many of the argu- 
ments in favor of the current stimu- 
lants sound like the rigamarole of 
old-time marketplace “barkers,” who 
would sell you a bottle of patent 
medicine guaranteed to cure suey 
thing from corns to consumption in 
humans, and also guaranteed to relieve 
horses with the heaves. 

The printing of paper money is one 
current cure-all. Yet, if for no other 
reason, memory of what happened in 
Germany and Russsia would suggest 
extreme caution in this regard. 


Leaning on The State 

M. G. O’L, in the Ottawa Journal.— 

The truth is that while we love 
aietts about individualism, we 
ave all been leaning increasingly on 
the arm of the state. It has become a 
habit. Beginning in the early 1900's, 
when we set out to do things that 
our Constitution never contemplated, 
it was established firmly by the war. 
For a state which had organized 
itself into all but frank autocracy to 
enforce its war will, it was a simple 
thing to begin practising the same 
rinciple in times of peace. So we 
had the Government taking over rail- 
ways, looking after our health, con- 
trolling our drinking habits, estab- 
lishing an income tax,. going in for 
land settlement schemes, financing 
immigration, setting up bureaus and 
commissions—going frankly into busi- 
ness. If it wasn’t plain Socialism, it 
certainly wasn’t individualism. 

Whatever it was, we liked it. We 
kept on, of course, Seneenene pat- 
ernalism. It wasn’t Canadian. It was 
Russian. But it was Canadian, appar- 
ently to see successive Governments 
become more and more providers; to 
see them go increasingly into busi- 
ness; to see them pile on taxation so 
that they might dispense something 
for everybody, ruling and regulating, 
coddling or curbing every aspect of 
our lives from the diaper to the cof- 
fin. Occasionally, as is our wont, we 
cursed the politicians. But the poli- 
ticians were helpless. They, like the 
rest of us, exhorted against socialism, 
the while being compelled by the 
public to adopt socialism in huge 
doses, 

Examples 
Years ago, when our fathers came to 
this land, they came at their own risk, 
pioneered, struggled, endured, suc- 
ceeded or failed. Most of them suc- 
ceeded. But whatever happened to 
them they were at least not coddled 
by the state. But that was changed. 
We went in for immigration pater- 
nalism both at home and abroad; for 
family settlement schemes, land set- 
tlement schemes, for machinery to get 
the immigrant in Europe, to bring him 
over here, to start him when he got 
here. We spent tens of millions of 
dollars in this way in ten years. 


could be multiplied. 


Ocean Rates Handicap Millers 

Northwestern Miller. — The iniqui- 
tous spread between rates ocean 
steamship companies demand for 
carrying flour from Canada to British 
and other transatlantic ports and that 
which they are accepting for wheat 
is one of the heaviest handicaps the 
milling trade of this country has to 
bear. This is an old and well-worn 
complaint. It is continually cropping 
up and the steamship people ignore 
its disastrous effect on the flour trade. 
At times the difference between wheat 
and flour becomes a matter of fully 2s 
per sack at British ports, which is 


_ “Stop Me If You Have 
Heard This One”’ 


“And,” quoth the bank manager, 
“unless you reduce the face of this 
loan by noon tomorrow, we're going 
° sell your collateral to satisfy our 
ien.” 

“Go ahead,” said the customer, “and 
I'll pay you a commission.” 


The World at Large’ 


An Occasional: Department Discussing World 
Economic Affairs That Affect 
Canada { 


By F. 8. C. 


OUTLOOK IN FRANCE 
FRANCE was top-dog Sospelally 
among the nations of the world, 
one year ago. But a certain amount 
of disintegration has been proceed- 
ing in France to which reference 
has from time to time been made 
in these columns. The United 
States discovered that even. a 
Croesus with half the world’s gold 
was not immune from depression 
and France is learning much’ the 
same thing. The strong position 
to which France has brought her 
monetary position in relation to 
other nations has not meant pros- 
perity for the average Frenchman 
and in fact has contributed to the 
economic difficulties of the people 
of France. 
j od cs 
| NE trouble in France is that 
the governmenta have pursued 
the usual practice of post-war gov- 
ernments of nee more money 
than the productive income of the 
ople warranted. Government 
inances have been badly adminis- 
tered and each successive govern- 
ment has attempted to make itself 
and the taxpaying Frenchmen be- 
lieve that if there were any appre. 
ent budget deficits they would be 
made good from the German repar- 
ations. But German reparations 
have not been collected and even 
France has officially admitted that 
the amounts to be collected will be 
very small in the future and nothing 
at all in the present. 

Taxation is high in France and 
new taxes cannot be imposed with 
any assurance of productivity be- 
cause already the percentage of 
receipts to levies is dangerously 
low. Thus there is present for 
France, as for other nations, the 
necessity for a rigorous policy of 
national expense cutting, which it 
is presumed will prove no more 
popular to the beneficiaries of gov- 
ernmental largesse in that country 
than anywhere else. 


prohibitive. Things were bad enough 
in pre-war days when sometimes the 
overcharge reached as much as 7c 
bbl.; today that spread would look 
small. On many occasions in the past 
millers have produced evidence to 
show that 5c bbl. would more than 
cover the actual difference in carry- 
ing charges while shipping companies 
admit — or have admitted — that 7c 
should be ample. Nowadays they do 
not even attempt to defend a much 
greater difference but simply fall 
back on the old 
“need the money.” 
This situation cannot, of course, 
continue. Already the larger Canadian 
mills are turning to the use of their 
own or tramp boats which are able to 
make rates that enable the miller to 
compete in at least the larger mar- 
kets. This is not a satisfactory sub- 
stitute for the line services but it at 
least provides something in the way 
of competition and in time may 
assume sufficient importance to bring 
the rates of regular ships more nearly 
‘into alignment. 


Hydro in the North 


The Toronto Star.—The movement 
to persuade the government of On- 
tario to buy the Northern Canada 
Power Company’s system and merge 
it with the Abitibi canyon system is 
not likely to have much success al- 
though it may meet with favor from 
the large mining companies that are 
tied up by perpetual contracts to take 
power from the company. 

In normal times the absorption of 
the Northern Canada Power Company 
into the Hydro’s northern system 
might have attractive features. It is 
even possible that under present un- 
favorable conditions the merging of 
the company’s system, which is show 
ing handsome profits, with the Abitibi 
system—giving the Hydro a northern 
monopoly—would put the Hydro sys- 
tem on a better footing. But what- 
ever the economic possibilities of the 
merger the government must realize 
that it is politically inexpedient to 
plunge any deeper into the power 
business, The government has just 
taken over a 20-million-dollars propo- 
sition at the canyon and obligated 
the Hydro to the extent of 104 million 
dollars on the St. Lawrence and the 
Hydro has leosting power on its 


excuse that they 


hands that is|costing millions of dol- 
lars per year) The public attitude is 
that “enough is enough”—and some- 
times too much. 


Cost of Government 

Winnipeg Tribune—Floyd S. Chal- 
mers, editor of The Financial] Post, 
addressing the Canadian Club of Win- 
nipeg, analyzed causes of the rapid 
rise in costs of government in a way 
which deserves the thoughtful atten- 
tion of every citizen. 

Three causes were discussed by Mr. 
Chalmers: Promoter’s schemes, the 
trend toward state socialism, and, 
finally, bureaucracy or the tendency 
of government departments to outlive 
or outgrow their usefulness. 

From the Grand Trunk to Beau- 
harnois, the history of Canadian gov- 
ernments is studied with -schemes 
originated by promoters subsidized by 
the government on one pretext or an- 
other, and finally unloaded on the 
public., The promoters’ racket has 
been worked down to a science. While 
a few of the government subventions 
have worked out to the advantage of 
the Dominion, they are the exceptions 
and the device has been worked to 
death. This is something which 
might well be eliminated irons the 
function of government, but it will 
require a sternly-set public opinion 
to compel governments to resist the 
blandishments of promoters, who are 
always ready to sing a siren song in 
times of prosperity. 

Canada, partly as a result of war- 
time illusions, tos gone a long way 
along the road toward state socialism 
without deliberately adopting the 
principle. It may be expedient to 
go farther, but it is evident that some 
account must be taken of natural 
governing factors. What we think we 
ean afford to do in good times is not 
the same as what we can actually do in 
hard times. Schemes which are not 
on a sound basis, which do not in the 
long run and in the national sense 
pay for themselves, are bound to be 
wrecked sooner or later. Therefore, 
every new plan which is considered 
as a possible addition to the already 
large structure of welfare and social 
enterprises should be carefully exam- 
ined before being adopted, examined 
both as to its own merits and as to 
the capacity of the nation to carry it. 

As for the so-called bureaucracy, 
periodic and thorough overhauling ofj 
all government services should be re- 
garded as a natural and essential 
task. The politicians usually seem to 
think they have done their duty when 
they make a horizontal slash in civil 
service salaries. That niisses the real 
point and is false economy. Many, 
perhaps most, civil servants give far | 
more than value received for what 
they are paid. But in many cases they 
are performing functions which 
should be outside the governmental 


O* COURSE there will be some 
attempt to cover up budget def- 
icits by borrowing money but here 
an interesting situation comes to 
light. The French government can- 
not borrow today as cheaply as the 
British government. While the lat- 
ter country has, by its conversion 
scheme, reduced the rate on gov- 
ernment loans to three per cent. 
France still has to pay its own 

ople 4% per cent on their bonds. 
Thus we have the anomaly of the 
British pound selling at a discount 
of a third from the French franc 
while the British go r 
rows money at a third less. It is 
a fair assumption from this that 
British credit today is better than 
French credit though British cur- 
rency does not reflect this in world 
markets. 

The high value of the france is 
proving a source of considerable 
worry to the French government. 
It is seriously handicapping French 
export trade and exporters are be- 
ginning to make their complaints 
heard. - 

France can materially improve 
her industrial and business position 
by giving up some of her ambitions 
to use her gold for political con- 
quest and since political conquest 
has proven an illusion a policy of 
climbing down is distinctly in 
order. ne ie 


[2 IS deduced by London observ- 


ers of these circumstances that 
the coming year will see France 
adopt a more liberal gold palicy; 
that she will export gold to some 
extent, that she will give her na- 
tionals greater ae to in- 
vest abroad and that she may even 
relax her tariff restrictions some- 
what. If France adopts such a pol- 
icy it will obviously strengthen the 
relative position of London but 
what is more important it will be 
a step in the restoration of world 
trade and financial equilibrium. 


organization altogether. The axe 
should be laid on new frills and old 
anachronisms. A thorough overhaul- 
ing from this point of view’is badly 
needed at the present time. 

It is not necessary to agree with 
everything Mr. Chalmers said to feel 
that his address was stimulating and 
valuable. If a great many others 
would approach the problem with the 
breadth and intelligence he showed, 
there would be a marked improve- 
ment in the management of public 
affairs in Canada. 


Dangerous Public Spending 


Sarnia Observer:—-It is vital that 
governments of all classes, from 
municipal up, slash their outlays and 
attempt to live within their incomes. 
Not alone is this necessary, but it is 
also imperative that the staggering 
public debt be reduced so that tax- 
payers may be relieved of some of the 
burden they are now carrying. 

Throughout Canada there are people 
who cannot find the money wherewith 
to pay their taxes. They are conse- 
quently in a condition where it is 
only a matter of time until they lose 
their peovesty pniess some excep- 
tional improvement in their financial 
condition occurs suddenly and un- 
expectedly. 


‘overnment bor- |’ 


Security Review 


Frequent changes in business and finan- 
cial conditions make a regular review 
of even the most carefully selected in- 
vestment list advisable. / 


We are pleased to extend the facilities 
of our analytical department to those 
desiring service of this character. 


Please write to our nearest office. 


A. E. AMES & CO. 


Business Establishes 1589 


Province of Manitoba 
6% bonds 
Maturing April 1, 1947 
Price: 100 yielding 6% 


Wi telephone inquiries at our Ask ; 4 
also for a copy of out pamphlet WAR DEBTS 


4 Reasons 
for 43 Years of 
Successful 


| Operation 
Careful administration 


fout reasons tell, in brief the interesting 
of The Dominion Life rise to a place among 
in the Canadian Life Insurance field. 


Assets $25,779,000 
Established in 1889 


7 FROMINION LIFE 
ASSURANCE COMPANY 


STEE! 


The Building Material of the Present and the Futut 


w, 


ing material known to man. Steel is — 


unequalled for adaptability and speed 
of construction. Steel is permanent, - 
incombustible and combines a high 
measure of resiliency with the 
maximum of structural strength and 
compact volume. Steel is uniform in 
quality, and reduces the possibility 
of human error to a minimum. 


Illustrations show 
typical examples of 
structural steel con- 
struction. 


Dominion Bridge 
Company maintains 
complete engineering 
and plant facilities 
across Canada to 
erect and produce 
practically every 
type of stationary 
and movable steel 


structure. 


DOMINION BRIDGE COMPANY 


Branches: 
TORONTO (2) 
VANCOUVER (2) 


OTTAWA 
CALGARY 


LIMITED 


HEAD OFFICE AND WORKS 
LACHINE (Montreal), Que. 
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establishments with recei 
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were 152 general stores. Sixteen auto- 
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te the service field the amusements 
group did the largest amount of busi- 
ness with receipts of $193,800 for 13 
establishments, There were 5 movie 
houses, 4 billiard halls and 4 amuse- 
ment places, Census population $8,038. 
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| § Commodity Slump 
Already Costs U. S. 


More Than Debt 
Payment 


NFIRMATION has beén ob- 
tained from Ottawa officialdom 
The Financial Post of the firm 

» of the ian Govern- 

ent to adhere to a “sound money” 
solicy, as outlined last week in Lon- 
by Hon. E. N. Rhodes, Minister 

“af Finance. This is news of con- 

‘i ble importance to business 

‘gnd financial interests in Canada at 

‘the present time, for there is little 

“gpestion that there is a rising tide 

of opinion in favor of an inflation- 

policy of some description 


; of United States dollars. 

is fee has been particularly 
g@rong in the Maritimes and the 
t, where the pinch of distorted 
change values in export trade is 


felt particularly. 

Ever since the famous $35,000,000 
sy money” policy of the Federal 
peitee ent me known at the 

ning of November there has 

4 uneasiness hope in the 
i a of eae ees oy 
nary pro respective- 
which was not completely allay- 
even after Mr. Bennett’s “sound 


transaction. ation, it 
believed, would destroy this con- 
nce, would bring national bank- 
mtcy and chaos. It is 
it therefore that the only reason- 
> solution in the national in- 
ost. is to maintain in every 
ible way, ‘the confidence in 


1€ liar. Once that 

on! nee in apteeered Se 

da’s trading nanci i- 

ould be- 

would be in the pursuit of a 

ry will-o-the-wisp, which 

Drought little else but trouble 

usionment to those coun- 

es which have followed it of their 
free will. ; 


THE week’s records there is 
little of encouragement beyond 
gme seasonal quickening of retail 
de as a result of Christmas shop- 

g. Rubber factories report a 
od increase in business as a result 

f early winter weather which 
taught retailers with very low 
focks, but subsequent lapse to 
milder temperatures has slowed up 
the movement of winter merchan- 
Carloadings continue to re- 

a@ normal. onal decline and 

v per cent below 

ding figures for 1932, 

the Dominion Breau of Sta- 


ee 
om 


index of wholesale prices = Coal 


announced this 
a further slight recession to 
which is new low ground since 


a ic ean 
weekly indices of dommeliieg rices | Miscel. 


which have mow lost virtually all 
the ground gained in the spectacular 
“Tite of a ths 


months ago. a. 
Much of this drastic slump in 
odity prices can doubtless be 
ly traced to the door of war 
unsettlement. Thus, it is an 
fact that in the three weeks 


tes declined in value by $87,000,- 

more than the entire war debt 

ment due December 15... These 

res are based on current crops 
and disregard carryovers. 

he figures are computed by the 

fall Street Journal and show that 

current year’s crops of corn, 

t, cotton and oats showed ag- 

5 Syms depreciation of $211,192,- 

n market value from November 


| 1 to the end of the month. Debt 


E Ecooo due December 15 total 
= 000,000. 


. Largest decline was shown by 
’ corn which is also America’s larg- 
est field cro 


~ November t and 29 was $87,630,000. 


Depreciation between 


'*The 1932 cotton crop lost $83,227,- 
_ 550, while wheat depreciated $21,- 
| 680,000 and oats $18,975,000. 


ae. 
- Retail 


Sales in P. E. I. 
$13,500,000 in 1930 


_. There were 794 retail stores in 
Prince Edward Island in 1930 with 
sales of $13,556,700 and 311 service 
establishments with receipts of $577,- 
500, The general merchandise group 
led al] others with sales of $6,277,- 
300 for 165 reporting stores. There 
Were 152 general stores. Sixteen auto- 
cle dealers did a business of $1,- 


In the service field the amusements 
“group did the largest amount of busi- 


Bess with receipts of $193,800 for 13 


‘establishments. There were 5 movie 
‘ s, 4 billiard halls and 4 amuse- 
‘Ment places. Census population 88,038. 
— $$ —_—_—_—_—— aa 


| 


set,|20 per cent. 
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Business Conditions in Canada 


Carloadings Show 1932 Business 15 Cent LUMBER 
MT LUTILLIIILLLIILLLLI 


[Jean Loapines| 
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Measured by the movement of.rev- 
énue freight on Canadian railways 
during the first 11 months of 1932, 
the physical volume of business in 


1932 Business 


JULY 
Canada is down 15 per cent for the 


ear to date. 
. Grain loadings actually exceed 


1931 figures by one per cent but 


Volume 


Down 15% by R. R. Data 


Carloadings Figures Show Important Changes in 
Commodity Movement in First 11 | 


Months 


Physical volume of business in 
Canada is 15 per cent lower this 
year than last, according to an an- 
alysis by The Financial Post of cars 

revenue freight loaded on Can- 
adian railways in the first 11 
months of the year. Western Can- 
ada has fared considerably better 
than the east, for cumulative fig- 
ures for the western division are 
down but 4 per cent to date while 
in the east there is a drop of over 
Currently loadings 
are 19 per cent below 1931. 

Analysis of loadings by types of 
business reveals interesting changes 
in the trend of industrial activit 
during the year. Thus grain load- 
ings alone show an improvement 
over 1931 while all other groups 
show declines ranging from 1 to 41 

r cent. The heaviest drop is in 
oadings of lumber, pulp and for- 
est products this up lagging 
28.6 per cent behind the 1931 record. 

Comparative Figures 

Comparative figures for a 
Canadian loadings in the first/ 11 
months of the year, and analyzed 
by commodity groups, follow: 

Car Leadings of Revenue Freight in 

Canada 


(First 11 Months) a“ 
1982 1931 change 


in 
“854,481 350,893 + 1.2 
64,228 72,314 —11.2 
229,510 / 
22,477 
55,581 
40,661 
65,544 
69,233 
37,465 


619,889 
440,416 592,994 


1,999,480 | 2,353,706 . 


The major grouping it will be 
seen from the above figures is that 
of merchandise freight (in less- 
than-carload lots) and miscellane- 
ous freight, both of which are usu- 
ally lumped together as the best 
vale of thumb index of general 
business conditions in anada, 
available on a weekly basis. Miscel- 
laneous loadings, it will be seen, 
have slumped to a greater degree 


BUILDING AWARDS 
- UP FOR NOVEMBER 


Large Engineerjng Contract 
Accounts for More Than 
the 14.5% Increase 


Construction contracts awarded in 
Canada during November were 14.5 
per cent above awards for October 
this year, totalling $10,170,400. One 
contract of $2,559,500 for a new 
bridge across the St. Lawrence River 
accounted for more than the total 
increase, according to MacLean Build- 
ing Reports Ltd. 

uring November, the Province of 
Quebec accounted for 48.6 per cent of 
the country’s awards, valued at 
$4,938,000. Ontario was next with 
contracts of $2,860,500, or 28.1 per 
cent of the total. British Columbia 
obtained 11.8 per cent of the total 
with $1,195,700, the Prairie provinces 
8.1 per cent with $827,800, and the 
Maritime provinces 3.4 per cent or 
$348,300. 

Over half of the total awards were 
for engineering work« with 59.8 per 
cent of the contracts. Residential 
contracts amounted to $2,074,600 or 
20.4 per cent, and business building 
accounted for 12.8 per cent, or a value 
of $1,303,200. Industrial building 
contracts, at $709,500, comprised 
seven per cent of the total. 

The Province of Quebec has ob- 
tained the greatest percentage of the 
contracts awarded to the end of 
November with $51,276,900, or 39.8 


per cent of the total. Ontario has 


Investment Securities 


Unusually attractive yields are now 
obtainable from Government “Bonds, 


high-grade Public Utility issues and 
selected Industrial securities. Copies of 


our current weekly offering list. will be 
forwarded to investors upon request. 


| 
Royal Securities Corporation | | 
Limited 


244 St. James Street 
MONTREAL 


Halifax Saint John Quebec 
Charlottetown Hamilton 
New York 


Ottawa W: 


330 Bay Street ! 
TORONTO 2 i 


Vancouver 
John's, Nfid. 
N-21 


Calgary 


of Year 


than Lc.l. freight which is an accen- 
tuation of a trend of previous de- 
pression years. The two indices 
combined show a drop of 18 per 
cent from 1931. 
Grain Holding Well 

Next in importance comes grain. 
If current weekly loadings are 
maintained for the remaining weeks 


of the year, total load oS graia 
this year will reach the 000 car 
mark. This compares with 383,000 
cars loaded in 1931; 405,000 in 1930: 
443,000 in 1929 and 675,000 in 1928. 
In both 1927 and 1926—years of 


—— marketing of - a 
oadings ranged between ’ 
and 580,000 cars 


This year for the first time, coal 
movement may probably nose out 
the traffic in lumber 
order of importance. 
ago movement of forest 
topped generously the 400, j 
This year’to date only 231,000 cars 
of forest products have been moved 
—a decline of nearly 29 per cent 
even from the low mark of the 
previous year. 

Coal movement on the other 
hand has been maintained within 
4 per cent of last year’s igure and 
is but 2,000 cars behind figure 
- all —_ products. ae great- 
est slump in any group has been 
in the movement of Riaber (as 
grouped separately under lumber 
peedacte) which is now down to 
ittle more than a quarter of what 
it was four years ago. The largest 
percentage decline for any group 
aie ye to date has been in pulp- 
w another classification of 
“lumber products.” 

Over a period of years the best 

rformer in the carloadings field 

as been coke. Four years ago the 
movement of coke og Canadian 
railways was but 15,000 cars annu- 
ally. This figure showed steady 
improvement until 1931 and even in 
the last two years only slight 
cessions have been recorded. The 
current figure of 22.500 cars for 
the first 11 months of 1932, is but 
1 per cent below the corresponding 
figure of 1931. 


had 87.2 per cent, valued at $47,- 
815,800. The Prairie provinces showed 
$13,108,500, or 10.2 per eent, and the 
Maritime provinces 6.8 per cent or 
$8,797,100. British Columbia has had 
6 per cent, valued at $8,683,900. 

or the year to date, 42.5 per cent 
of all awards have related to works 
in the engineering A The value 
of such awards is $54,626,800. Thirty 
er cent, or $38,644,900, is recorded 
or business building, and residential 
awards amount to $27,700,200, being 
21.5 per cent. Industrial building 
awards amounted to 6 per cent of the 
total valued at $7,710,900. 

Among large contracts awarded dur- 
ing November were one for $1,000.000 
for the long awaited repairs to the 
second narrows aeeee at Vancouver, 
and one for the $500,000 absorption 
plant of the Royalite Oil Co. at 
Calgary. : 


Wheat Stocks on Nov. 25 amounted 
to 236,580,049 bus. compared with 
237,712,431 bus. a week previous and 
185,810,627 bus. at the same time last 
year. 


Wheat Exports for the week ended 
Nov. 25 amounted to 7,165,544 bus. 
compared with 6,968,759 bus. in the 
previous week and 8,737,871 bus. in the 
corresponding 1931 week. 


Cattle (cwt.) 
(Toronto) . 
Copper, Ib. 
Cotton, ib. 
Rubber. Ib. 
Bes Ts secececs 
Sugar, raw, Ib... 
Wheat (Man.) bu. .44% 
Hides, Ib. 06}4 
Coffee, Ib. ...... 08% 


Commodity Prices 


Commodity Prices at Wholesale t 
CN. Y. unless otherwise stated) 

Week Pre- 

ending vious 

Dec. 3 week 


$4.75 $6.25 

08675 .0650 
-0590 -0615 
-0883 -0442 
1.83% 2.224, 


46% 
0645 
084 


Last 
year 


Weekly Indices * 
N.Y. Annelist ... 87.9 88.1 
Fisher's 60. . 
N. Y. Journal 
of Comm. ........ 5 


|Crumps (Brit.) ... 


*N.Y. Annalist base, 1913, others 1926. 
TAverage 1931. 


Monthly Indices 
Prev. 
Latest Month 
Canada (D.B.8.) w’sale 
(Oct.) 65.0 66.9 
Retail (Oct.) ... 80.4 81.0 
U 8. Labor (Oct.) 64.4 65.3 
Gt. Brit. (Oct.) .... 68.2 68.9 
+Basis of price quotations is as follows: 
cattle—steers, good, over 1,050 Ibs., top 
price, Toronto; copper—electrolytic, New 
York ; eotton—middling upland, New York ; 
rubber—smoked sheets, spot clos 
York; silk—Japanese, 13-15, New York; 
sugar—96 degree centrifugal c/f. New York; 
wheat—No. 1 Man. North,, Ft. W.-Pt. A. 
basis; hides—heavy native steers; coffee— 
Rio, No. 7, spot, New York. 
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other groups show declines ranging 
from one to 41 per cent, The fig- 
ures are analyzed in an article on 
this page. 


Car Loadings during the week ended 
Nov. 26 amounted to 43,266 cars. a 
decrease from the previous week of 
2,684 cars, and after seasonal adjust- 
ment the index number dropped from 
59.27 to 59.23, a new low for the last 
two years. Grain was down by 513 
cars, merchandise by 236 cars and 
miscellaneous freight by 262 cars, 


STILL HOPEFUL 
OF U. K. MARKET 


B. C. Lumber Representa- 
tives Not Yet Despair- 
ing of Results 


From Our Own Correspondent 

VANCOUVER.—Although _rep- 
resentatives of British Columbia’s 
lumber industry who went to the 
British Isles to study the probable 
effect of Britain’s assurance of pro- 
tection against Soviet competition 
are now on their way home, disap- 
pointed at the results of their mis- 
sion, hopes are still held that the 
British market may absorb more 
Canadian lumber than in the past. 

British importers are reported by 
the B. C. delegation to be closing 
a deal with Russia for nearly a 
billion feet of lumber next year. 
This, of course, is in direct conflict 
with the assurances given by the 
British representatives at the Em- 
pire Econemic Conference. 


B. CG Representations 

At that conference B. C. inter- 
ests put forward the plea that 
merely a preference in the British 
market would be insufficient to 
meet Soviet ney eg because 
the Soviet, subsidized by the gov- 
ernment and with lower standards 
of living, could afford to undersell 
almost any price that ht be 
made, It was argue? that the only 
way of xing | viet competition 
would be establishment of a quota. 
British representatives disliked the 
idea of a quota, reaffirmed support 


of the preferential _tariff~to Can-| 
adian r and an agree- 
ae Sit cect Tae pains | 
ries security against ts | 
of non-Empire countries whose 
costs of produetion were_lower and 
whose manufacturers were state 
aided. A 
There now appears to be con- 
siderable conflict in the interpreta- 
tion of one of the clauses of this 
agreement, and the B. C. men who 
have been visiting London, invest- 
igating the effect of the agree- 
ments, do not hesitate to admit that 
the negotiations for a bigger share 


of British lumber business for Can-/| tren 


ada have temporarily failed. 
B, C. Share Not Large 


The B. C. industry does not at the 
present time seek an unreasonable 

roportion of the British lumber 

usiness. The average shipments 
to British Isles from B. C. are now 
about 40,000,000 to 50,000,000 feet 
a year. In view of the enormous 
purchases of Britain in foreign 
markets — last year Britain bought 
1,000,000,000 feet of lumber in 
Russia alone—it was felt that Brit- 


Transportation— 
Car loadings (Nov. 26) ... 


Co: 


Nepensine~ 


Flour— 
Production, bbis§ ( 


cael 
“\; Business 
xpd 


Weekly — 


1982 

; 43,266 

.P.R. gross earn, (Nov. 30) $ 

gross earn, . 80) $ 

C.P.R. net earn Oct.) eeer $ 

C.N.R, net earn. (Sec) aaed 
and Steel— & 

Pig iron, tons (Oct) eeeree 

Steel, tons (Oct.) 

Automobiles. prod., No. (Oct.) 

= exports. No. (Oct.) 


nstruction— 
Building permits (Oct.) ... $ 
Contracts (November) i... % 


roduction, tons (Oct.) ,... 
Exports, tons (Oct.) 


6,781 
17,102 


2,923 
2,462 


, 


157,506 
/ 148,984 \ 


Sugar— 


Im » Taw, Ibs. (Oct.) .. 48,444,800 
Mee @ ship., Ibs.* 76,548.080 
115,878,720 


Manufactured, Ibs.* 


1,721,598 


Oct.) .... 
Wheat flour exp. bbls. (Oct.) 528,794 


ish buyers would feel disposed to Other 


place orders for, say, 200,000.000 
feet next year. This would not be 
an important item when fi 
with Britain’s total lumber imports, 
but it would represent a tremen- 
dous increase in B. C.’s trade with 
Britain. 


Advices from London indicate 
that, now that the negotiations be- 
tween the B. C. industry and the 
British Timber Distributors, Ltd., 
have fallen down, the next step will 
be taken by the British Board of 
Trade. As soon as the period. of 
notice terminating the Anglo- 
Russian trading agreement expires 
the British Government will have 
full power to restrict or prohibit 
importations from northern Europe. 

Meanwhile efforts are being made 
to have Premier Bennett e up 
the issue with the Board of Trade 
while he is in London. . 


Trade— 
Imports (October) 


Finance— 


55.25 
1,728,202 
88,448,516 
7,029,000 
2,704,000 


1,881,774 
61,518,000 


7,094,525 $ 
626,095 


rts (Octoher) ....... $ 56,626, 
40,192,415 


Wheat exports, bus, (Oct.)... 


Labor— 


Employment Index (Nov.) 84.7 


Electrie Power—O 


atput— 
M. Kilowatt hours (Oct.)... 1,390,128 
Failures, No. (Sept.) 
Liabilities epi" 
nk F (Oct) ciccces'S 367, 
Feat Otic) Sean § 
a ei a «4 $f 29,858,000 § 
Used cars (Oct.) 862,847 $ 
New cars (Oct,) < 718,088 ¢ 


*Four weeks’ 
+(0d0% oe Oct. 15 to Nov 5, 


Failures, 


¥ 


3,369,000 $ 
3,554,434 $ 


3,928,573 $ 
2,926,472 $ 


8,056,187 $ © 8,442,627 § 35, 97,045,682 
10,170,400 $ 24,642,200 § eh tesa0e +) 


97,840,988 


1,446,690 
68,434,322“ 


2 
’ a = 
A ad ’ 


tal 
yy 


11,562 

40,926 

1,440 
712 10,404 


184,252 1,609,090 

171,080 1,486,197 
626,869,200 — 

737,944,993 
772,487,907 


11,512,621 


558,459 4,062,894 - 


81.26 


590.21 
1,672,437 ne 


13; 
806,327,119 * 
63,161,000 


tart fa ‘ r 
326,269,000 ; 


7,689,000 
8,509,000 


45,932,572 $ 385,883,998 
55,537,917 § 405,856,022 


18,925,808 


THE STORY OF A GREAT CANADIAN INDUSTRY—INTERNATIONAL 
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onel Metak = 


_... aproduct of Canadian Mines 


was freely used to broadcast 


When Colonel Monell in 1905 decided to smelt the 
Sudbury ore just as it came from the mine, without first 


separating the 


per and nickel, he had no idea of the 


giant dlecovety tic wes to be made. 


The result 


that Nature does nothing in a hap- 


hazard manner, for there emerged a new and beautiful 
white alloy—two-thirds nickel and one-third copper— 
strong as steel, corrosion and acid-resisting, rustless. 
This ‘alloy is now used and admired throughout the 


world as 


onel Metal. 


The beauty and unusual physical properties of this new 
alloy opened up an enlarged possibility for the sale of 
ore from the Sudbury mines. The company at once took 
advantage of this opportunity. 


As 


pecial sales force was organized to carry the story of 


the new metal to engineers, builders and heads of 


Send for "The Story of Nickel” a booklet dealin 
vite to the Company at 25 


development of Nickel, 


industrial plants, Advertisi 
the beauty and utility of 
were located in industrial countries 


e new metal. Rolling mills , 


of great potential 


purchasing power in order that Monel Metal might be 
placed on a favourable competitive basis with other 


white metal alloys. 


In co-operation with architects and industrial engineers, 
new applications of Monel Metal are being constantly 


developed by our Research Department. 


The usefulness and sales 


possibilities of Monel Metal 


are practically unlimited. It has been and will be a most 


important factor in maintaining and increasing the pro- 
duction from the aoe | mines and in building a 
rt 


favourable trade balance for Canada 


A product of Canadian mines — Monel is a metal of 


which Canadians may well be proud. 


with the bi and 
ing Street ven neal 


in other countries. 
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178,182,780» 
103.0 
‘ 


1,428,842 18,008,559 


165 1,792 
166,575 $ 30,012,981 
586,858 § 


IN. SCOPE 


Greater use of Nickel and 
Monel Metal means a 
measure of prosperisy for 


Canada, 


rge ore reserves are of little 


ao 
exists — 
markets are essential, 


THE INTERNATIONAL NICKEL 
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WAR DEBT PLANS 
‘A. McLeod Says That 


Jorld Are Still 
_ ae Suing 


_ While Canada has no direct inter- 
present con re-~ 
| ving wa debts (for one did not 
ne 
orrow gem 3917 eats in the 
ited States in order to finan 
ee: ive aor in- 
ous, 
MC by J As McLeod, 
of the Bank of No. 

* It is based upon the fact 
at she finds hersel oon 
If-dozen great trading na ons 0 
e world. “3 ‘ 
or tac ot the ao 

0 

of 20 ing ex- 
; ting oe eee 60 
- per cent of the world’s trade has 

beer’ destroyed since 1929 and that 


PSLrUuct! is still in, on. 
peetearie cane 
nl sons 24.5 billion dol- 
in the twelve months ended 
. 30, 1929, to 9.9 billion dollars 
twelve months ended Sept. 


"Mr. McLeod 
a tye by 


RY: 


a demand that payment 
Sein al he ae 
coun whose 

more acute than was that of Ger- 
many, when Germany... .- .18 
allowed to escape without eae 
If the rehabilitation of Germany 
was a matter of paramount impor- 
tance, the restoration of Europe 1s 
now a matter of at least equ - 
portance to the world. 


WAR DEBTS RECORD 
COMPLETELY TOLD 
IN SINGLE VOLUME 


Authors Aver World 
Needs Their Elimina- 
tion For Prosperity 

Most comprehensive study yet 


made of the whole question of in- 
ter-allied- war debts and - 
th 


baffled b 


re 

tions pal ents is Set provided in 
“War ts and World Prosperity,” 
just published under the direction 
of the Brookings Institution, Wash- 
i n. The new volume will prob- 
ably become the classical source of 
reference on the history of the war 
and the subsequent contro- 

and on the 


other fac- 

tual matters. 
“War aoe and ae —_ 
it n Ley ar- 
Hr Moulton, well known for his 
similar study of the St. Lawrence 
Seaway question, and Leo G. Pas- 


volsky. : 
The Institute of Economics, 


*| which is part of the Brookings In- 


it (and this statement 
‘force when considered 


‘| and maintenance of world 


: Letter Says | &° 


is Bad Time for Appeal 
~ on Debts 


© The default of France and Great 
Set coufidence in’ all ‘nations 
ow ence Nations 
e December letter of the Royal 
ink of Canada says, and it is im- 
Sitenctity of wack contracts te 

ae 0: con 

fended and that such default be 


e attitude of the United States 
manding payment in full) “is 
ood business,” the letter says. 
bes not constitute effective 
sm.” This is explained as 


has been estimated that the 

inn income of the United States 
fallen by about thirty billion 

y in the last three years. Any 
ment which would tend to 

. a considerable proportion of 
is lost income is of more import- 
to the United States. from a 
listic viewpoint, than the collec- 
of a féw million dollars in debts.” 


; Bad Time For Avpeel 
“It is a bad moment in history to 
an appeal for ity, 
ms the letter. “A national deficit 
‘More than $700,000,000 (in the 
hited States) outweighs the con- 
tions which might lead to the 
mission of any large, portion of 


SSE 
g oO aspect of the 
war debts from the point of view 


of debtor nations, the letter says: 
“Although the major sélasintes of 
economics have had but little influ- 
‘ence upon governmental policy in any 
pet Mo pad the last ten years, 
¢ law exacts its own 
Tetribution. The debts are to an 
mount greater than the amount of 
“Bold in outside countries; payments 
aa be made only in goods. In order 
} receive payments a country must 
pect to import more than it exports, 
Feige continue to make annual loans 
Ean amount which will offset pay- 
me of principal and interest and 
is excess of her exports. There is no 
@ener possibility... . . The great 
ponemists of both the United States 
d ope have said that these state- 
ents are pertinent and that it was 
nued effort to circumvent the 
Sng of this natural law which 
u the factor most directly respon- 
ple for the depression. It is impos- 
bie for a great creditor country to 
ave @n export surplus uniess it con- 
to make new loans on:an ever 
ng scale.” 
letter points out that al- 
h at the end of the war Great 
ritain was owed two and a half 
the amount she herself owed, 
the recognition of the poten- 
al ill effects which would follow 
mempts to transfer such huge 
bunts which led to her efforts to 
all inter-allied debts. 
m her German reparations 
payments stopped after the Laus- 
me Conference, Britain found her- 
wif faced with payments to the 
ited States beyond her utmost 
scity. In 1923, when the debt 
ment with the United States 
Made, Britain’s total annual 
exports to that country were $404,- 
000. In 1931 these exvorts had 
ped to $77,500.000. This made 
t of some $160.000.000 per 
n on the debt account peculi- 
iriv difficult, the letter says. 


bat! ' 


»litors’ meetings 


stitution, carries on extensive eco- 
nomic studies, many of which are 
published in form. Since the 
end of the war it has printed a 
number of studies of different 

of the reparations and war 
lebts ion and this volume 
brings together all the important 
parts of its previously published 
material as well as much new ma- 


Fiver Their Elimination 


Of interest is the fact that the 
authors mag sevetes a chapes S 
resen eir own views regard- 
er debts, views formed 

‘a great deal of earnest 
independent study. Their final con- 

clusions are as follows: 

“Our answer to the two fundamen- 
tal questions with which this analy- 
sis has been primarily concerned is 


vocal: 
“1, A complete obliteration of all 
reparation and war debt obligations 
would promote, rather than retard, 
world economic prosperity. 

“2 The collection of these inter- 
governmental debts would be econ- 
omically detrimental, rather than 
ben al, to the creditor countries. 

“The basic economic implications 
of the debt pfoblem are clear. 
The a pts to collect obligations, 
resulting not from productive econ- 
omic developments but from the de- 
structive processes of the war, have 
only served to impede the restoration 

ational economic equilibrium 
and i gly While the ob- 
literation of the war debts would not 
solve all the manifold difficulties 
under which the world is laboring, 
economic analysis leads unmistakably 
to. the conclusion that the restoration 
rosperity 
will be rendered much easier if the 
disorganizing effects of the war.debt 
ina are eliminated once and for 
a a 


The statistical supreniee will 
re many a well-filled folder of 

pp — in the 
files of newspaper editors and other 
students. . 

“War Debts ahd World ae 


rge Limited, 
ronto, at $3.50. It is a well-bound 
volume of some 500 pages. , 


BANKRUPTCY ACT 
IS NOW IN FORCE 
ACROSS DOMINION 


Delays Have Occurred 
in Licensing of 
Trustees 


Amendments to the Bankruptcy 
Act passed earlier this year by 
Parliament are now in effect, hav- 
ing come into force Dec. 1. There 
has been some delay in dealing with 
cases now before the courts in vari- 
ous provinces because the new Su- 
perintendent of Bankruptcy at Ot- 
tawa, W./J. Reilly, has not com- 
pleted licensing of trustees neces- 
Sary under the new act. 

In some cases trustees have been 
appointed provisionally. under the 
new act, while in others appoint- 
ments have been deferred and cred- 
s” stponed until 
definite word is lensed from Ot- 
tawa as to what former trustees 
will be allowed licenses under the 
new act. No trustees will be able 
to operate without the license of 
the Superintendent and the sanc- 
tion of the official receiver. 

’ Some trustees have already had 
notice that they will receive their 
licenses as soon as they produce 
the blanket bond required under 
the new law. License fees and 
amounts of bonds ired are 
understood to be as follows: 

Fees, in cities over 100,000, $50; 
100,000 to 50,000, $25; 50,000 to 
25,000, $20; 25,000 to 10,000, $15; 
in communities of 10,000 and under, 
$10. Renewal fees in corresponding 
cases will be $25, $20, $15, $10 and 
$5, ene Bonds will be 
required for $10,000, $5,000, $4,000, 
$3,000 and $2,000 respectively, 
these to be posted at Ottawa before 
the license will be issued, in ad- 
dition to the individual bonds in 
each bankruptcy required by pre- 
vious legislation. 

Under the new system, each. es- 
tate will contribute to the expense 
of administration at Ottawa by a 
levy of one half of one per cent, 
this to be a first charge on such 
estates ranking above preferred 
claims. 


Other requirements of the act | ‘lime in 


include provisions that the trustee 
must report to the registrar and | 
ean enti of the division on | 
balance sheets of assignees in or. | 
der that any bankrupt’s sales of 
stocks or immovables may be con- | 
trolled as to charges and fees. 
Bankruptcy inspectors have no| 
longer the power to accept trustees’ | 
reports which have to be taxed by | 
the registrar’s court, and the fees | 
of the trustees will be controlled 
by the above court and those-of 
the inspectors also. | 
It will probably be found neces- 
sary to limit the number of au- 
thorized trustees under the new) 
act as it is thought that bank-| 
ruptcy proceedings can now be) 
handled efficiently through fewer 


‘The British. the letter states, feel | officials 


| causing a larger trade with 
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‘MONTREAL 


The 115th Annual General Meeting of the Shareholders of the Bank 
of Montreal was held in the Board Room at the Bank’s Headquarters. 


On the motion of Mr. H. R. Drummond, Sir Charles Gordon, G.B.E., 


was requested to take the chair. 


Major-General the Hon. §. C. Mewburn, C.M.G., moved, seconded 


by Dr. George E. Armstrong, 


Rutherfurd Caverhill be appointed to act as Scrutineers, 


that Lt.-Col. G. L. Ogilvie and Mr. G. 


and that Mr. 


C. H. Cronyn be the Secretary of the Meeting. This was carried 


unanimously. 


Sir Charles Gordon, President, in addressing the shareholders, said 


in part: 
THE PRESIDENT’S ADDRESS 


Gentlemen,—The report of the busi- 
ness of your Bank for the year ended 
October 31st, which has just been read, 
will, I trust, be deemed satisfactory, 
having regard to the difficult condi- 
tions prevailing throughout the per- 
iod. _We have been confronted with 
declining trade, dislocated foreign ex- 
change, lessened demand for banking 
accommodation and low fates of in- 
terest in the world’s monetary 
centres; yet we have managed to earn 
fair profits, to preserve a strong liquid 
position and .to meet the legitimate 
requirements of our customers. 
the adoption of the 
report, I desire briefly to survey con- 
ditions both here and abroad. The 
decennial revision of the Bank Act, 
which precedes the renewal of our 
bank charters, is not to be made until 
the next session of Parliament. 
Meantime, indeed for many months 
past, discussion of the monetary ques- 
tion has been rife, and in some quart- 
ers there is advocacy of a central 
national bank, after the pattern of 
the Federal Reserve Bank in the 
United States; of restriction of note 


circulation to direct agencies of the 
and of the 


Before movin 


Dominion Government; 
introduction of inflationary measures 
by Government issues of irredeemable 
Dominion notes. 


Now, in the first place, I submit, 
there lis no need of a central bank in 
Canada. For all practical purposes, 
such an agency already exists in the 
Finance Act, under the provisions of 
which the chartered banks borrow at 
the Finance Department and obtain 
such amounts of Dominion notes as 
may be required. For these advances 
the banks pay interest. This legisla- 
tion has been in operation 18 years 
and admirably performs its purpose. 


In the second place, monopoly of 
the note issues by thé Government 
would not increase by a single dollar 
the amount of currency in the hands 
of the public, unless the notes were 
made irredeemable and recklessly 
emitted regardless of the security 
and solvency of the borrower. 


The. shore of financial history is 
strewn with wrecks of ventures in 
irredeemable paper money, from the 
time of the French Revolution in the 
18th century down to the days of the 
Great War and subsequent years. If 
there is one fact in finance more 
firmly fixed than another, it is the 
certainty that the unrestricted issue 
of paper currency culminates in dis- 
aster. I may pdint out, moreover, 
that we in Canada do not suffer from 
inadequate credit or imadequate cur- 
rency. Trade has contracted in vol- 
ume and value to a degree where 
much less currency and credit are re- 
quired for its conduct. Our banks 
welcome borrowers to whom they can 
safely lend, and as trustees of deposit- 
ors from whom their loaning re- 
sources are derived, banks ought not 
to lend on any other condition. 


Upon the subjects of a central bank, 
the revision of the Bank Act and also 
the tying up of the dollar with the 
pound, much has been said and writ- 
ten of late. All these questions are 
difficult for the lay mind to grapple 
with, and it is not my purpose to 
deal with them at this time in detail. 

So far as our banking system is 
concerned, it is well 40 remember that 
not a single depositor has had to wait 
for a moment to get his money from 
a Canadian bank during the past year, 
while tens of thousands of depositors 
in the United States have had to wait 
in line, only to be told finally that 
their bank had closed its doors. This 
fact is an argument that will appeal 
to most people: 


THE IMPERIAL ECONOMIC 
CONFERENCE 


The outstanding event of the year 
has been the meeting at Ottawa of 
the Imperial Economic Conference, 
made possible by thé changed fiscal 
policy of the British Government. By 
consent of the delegates, who came 
from the four corners of the Empire. 
a new economic. policy of profound 
significance to the future course of 
world trade was adopted. The agree- 
ments, by which the United Kingdom 
and the more important units of the 
British Empire have undertaken to 
trade on a basis of mutual preference, 
open up to the countries concerned 
trading vistas of vast significance, 
and, as far as Canada is concerned, it 
is impossible not to believe that 
highly beneficial results will accrue. 
Not only is\Canada given a favoured 
place in the markets of the United 
Kingdom for the more important of 
her primary products, and not only 
does she secure free entry into the 
United Kingdom for a wide range of 
manufactured products upon which 
substantial duties are levied against 
other countries, but these advantages 
are secured to us for a definite period, 
long enough to test the efficacy of the 
agreement. In consideration of these 
advantages, Canada has given freer 
access to her markets for an exten- 
sive wr of the products of the 
United Kingdom, both by enlarging 
the preference as between these prod- 
ucts and those of foreign countries 
and by lowering the protection ac- 
corded many of her own industries. 
Canadian manufacturers on this ac- 
count have been called upon to make 
substantial sacrifices, but I think I 
can say that in every case they have 
done so in a spirit ef loyalty and co- 
operation, as their contribution to the 
common cause. 


There has been during the last 
three years a somewhat constant de- 
Canada’s ‘external trade, 
whether measured by. volume or by 
value. In the 12 months ending with 
October 31st last; that trade amounted 
to $989,000,000 against $2,584,000,000 


in the corresponding period in 1929, a | 


decrease of about 60 per cent, but it 
is interesting, perhaps significant, to 
learn that the ratio of decline has 
lessened in reeent months. Two fea- 
tures may be noted: Canada’s com- 
merce with Great Britain is again 
rising and our imports from the 
United States have fallen off. Factors 
asir Great 
Britain are: tariff exélusion of Can- 
ada’s farm, forest and-mine products 
from the United States; and the giving 
of tariff preferences to Empire prod- 
ucts by Great Britain. Our adverse 
balance has been converted into a 
favourable-one. In the twelve-months 
to October 3ist last, exports of dom- 
estic products exceeded imports by 
$43,013,000, while in the like period 





Oo 
a year ago imports were $42,995,000 


in excess of exports, so that the net 
gain amounts to $86,008,000. 


CONDITIONS IN EUROPE 


In regard to conditions in Europe, 
especially as they affect the outlook 
for the recovery of international 
trade, it may be said that the Lau- 
sanne Agreement designed to reduce 
the burden of reparations, the ratifi- 
cation of whichis subject to a revi- 
sion of war debts, has provided the 
first evidence of practical co-opera- 
tion between nations, and the foxth- 
coming World Economic Conference 
will,. it is hoped, mark a further 
advance in concerted action and suc- 
ceed in evolving measures that will 
permit of a freer movement of goods 
and money. Great Britain, since her 
departure from the gold standard 
some fifteen months ago, has recov- 
ered in large measure the confidence 
of the world, and although for the 
time being the ability of: London to 
function as a financial centre is lim- 
ited because of the existing hindran- 
ces to the free flow of credit, there is 
assurance that when these are over- 
come the invaluable experience and 
machinery that London can offer will 
again be availed of and will play their 
part in the reconstruction of the 
economic and financial fabric of the 
world. 

During the year Great Britain has 
balanced her budget, has repaid the 
credits obtained from the United 
States and France to support the 
pound, and has effected a series of 
conversion operations aoseiling. the 
vast sum of £2,500,000,000. hese 
conversions will produce a saving to 
the Exchequer of £38,000,000 per an- 
num in interest, will make for a lower- 
ing of interest on all borrowings, and 
it may be will permit a lightening of 
the burden of taxation that is bearing 
so heavily on the country. British 
Government securities now stand on 
a basis of about 3% per cent. 


In connection with. the decline of 
the pound sterling, changes in the 
cost of living, as measured by the 
purchasing power of the pound, have 
not been important, as the decline in 
the values of commodities and raw 
materials has kept pace with the de- 
cline,in that purchasing power. This, 
of cburse, cannot be expected to go 
on. indefinitely. In the meantime, 
however, there has been no important 
advance in the cost of living in the 
United Kingdom. 


CONDITIONS IN: THE UNITED 
STATES 


In the United States, as a result 
of the increasing severity of the de- 
pression and the persistence of price 
declines, the number of commercial 
failures reached the highest total on 
record. Liabilities involved were also 

reater than in a areas year. 
Particularly sharp deg¢lines occurred 
in the iron and steel industries, and 
the output of automobiles and related 
lines dropped to the lowest level of a 
d@&ade. Agricultural income suffered 
a sharp decline, owing to the decrease 
in prices of farm products. Evidence 
of this is found in the fact that the 
average value per acre of the ten 
leading crops was less than $9 in 1932, 
as compared with over $13 in 1930 ana 
over $19 in 1929. The year was marked 
by serious runs on banks, followed by 
many bank suspensions. In recent 
months remedial measures adopted by 
the Government have caused a sharp 
drop in such failures and reopenings 
of closed banks oe this period 
equalled or exceeded the number of 
suspensions. 

Owing to doubt of the stability of 
the American gold standerd, heavy 
withdrawals of foreign balances took 
place at one period, causing an un- 
precedented demand for gold; all such 
demands were met, however, without 
weakening the financial structure of 
the country. At the peak of the de- 
mand in June last, the monetary gold 
holdings of the United States were 
reduced to $3,919,000,000, as against 
average holdings of $4,454,000,000 in 
1926, considered a normal post-war 
yeam Gold holdings are now back to 
$4,260,000,000 and the flow continues 
inward. 

It has been a problem to employ 
profitably that portion of the Bank’s 
reserve carried in New York, as money 
rates have been extremely low. 


MANUFACTURE AND 
AGRICULTURE, 


In common with those of all other 
countries manufacturing conditions 
in Canada have been far from satis- 
factory. Outstanding in this respect 
has been the situation in regard to 
the pulp and paper industries which 
have headed the industrial lists of 
the Dominion in wage and Salary dis- 
tribution since 1922 and have been the 
first in gross value of products since 
1925. Canada’s exports of newsprint 
have for years been second only to 
her exports of wheat, and it is un- 
fortunate that over-development of 
productive capacity, combined with 
sharp reduction in demand, has re- 
duced the industry toa ome poate’ 
basis. Recent price-cutting has added 
to these disabilities and has shown 
more clearly than ever that there can 
be no permanent betterment until 
measures for co-ordinating produc- 
tion are put into effect. Leaders in 
the industry have been working 
earnestly and assiduously to this end 
and are well advanced in the intricate 
valuations and other compilations 
necessary as a basis upon which to 
formulate plans for a practical solu- 
tion. Other major industries have 
felt the depression acutely during 
the year. The lack of export demand 


jand the low ebb to which building 


construction has fallen have brought 
the lumber industry practically to a 
standstill. In the mining field, pro- 
ducers of silver, copper, lead, zine 
and asbestos have laboured under 
great disadvantages owing to low 
world prices for their products, and 
the only branch of the industry which 
has advanced its position during the 
year is gold production. Unsatisfac- 
tory world markets have rendered 
fishery operations in the East rela- 
tively unproductive of profit, but on 
the Pacific Coast the salmon pack 
of approximately 1,050,000 cases is 
being marketed satisfactorily. 
Among factories, those engaged 
upon cotton, woollen and artificial 
silk products have been fairly well 
employed, as also have boot and shoe 
factories. Public works are not being 
proceeded with on any large scale, 
and railway construction, together 
with the production of railway equip- 


| ment and materials required for main- 


tenance, once a large source of em- 


ployment of labour, is at a standstill. 


THE FINANCIAL 


POST 


Such indices as car loadings, railway 
earnings, k clearings, bank debits 
and note circulation attest the reces- 
sion in the volume of business. 
Hydro-electric . development has 
reached the point of saturation, and 
until trade and industry take on more 
activity new projects are not likely 
to be undertaken. 

The fall in commodity prices and 
the fluctuations in foreign eumnaee 
have dislocated the commerce of the 

ear, The index number of commod- 
ity prices as a whole has declined 
in Canada from 100 in 1926 to 65.9 
in October last, or by one-third. This 
recession has hit hardest the agri- 
cultural classes, the prices of whose 
products have dropped to 44.9 from 
10@ in 1926, or moré than ore-half. 
In such circumstances, inducement to 
retailers to carry more than hand-to- 
mouth stocks is lacking. In the secur- 
ity markets the lowest point was 
reached in June, since which time 
there has been some betterment, 


The harvest, notably of grain, in 
Canada was of good average, the 
411,000,000 bushels of wheat pro- 
duced in the three prairie provinces 
being 127,000,000 bushels in excess of 
last year’s crop, and of coarse grains 
production was substantially larger 
than in 1931. The Western wheat crop 
moved rapidly, deliveries between 
August Ist and November 10th ex- 
ceeding 230,000,000 bushels. It is un- 
fortunate that the price of wheat has 
dropped to the lowest figure in the 
history of the Winnipeg Exchange, 
duplicating in this decline to new low 
levels the course of many other world 
commodities, There has been a large 
make of cheese, butter and other 
dairy products, and a greatly in- 
creased export of meats to Great 
Britain. The removal of restrictions 
on Canadian cattle imported «into 
Great Britain as a result of the Ot- 
tawa Conference is expected to stimu- 
late shipments to that market next 
season. 


PUBLIC DEBT AND TAXATION, 


The weight of public debt and 
taxation restricts trade. In less than 
two decAdes our Federal funded debt 
has increased from $336,000,000 to 
$2,500,000,000, or nearly eightfold, 
while in the same period provincial 
and municipal debts have mounted in 
relative ratio. Seventeen years ago, 
no direct taxation was imposed by the 
Dominion Government; in the last 
fiscal year the amount raised by such 
levy was $122,266,000, and within six- 
teen years provincial government 
taxation has risen from $15,700,000 to 
$125,000,000. I may point out that this 
is an annual levy of a quarter of a 
billion dollars for Dominion and Pro- 
vincial Government obligations alone. 
In this connection I may mention that 
in 1931 a conversion offer was made 
by the Dominien Government in the 
nature of an exchange of the 5% per 
cent. bonds due 1932, 1933 and 1934 
for bonds of a new issue which would 
bear the same rate over the same 
period, and after that a rate of inter- 
est of 4% per cent. The total amount 
converted was $599,983,000. The in- 
terest charges on this sum at 5% per 
cent. amounted to $33,000,000 per 
annum, At 4% per cent, the interest 
charges are $27,000,000, so that after 
1934 the interest saving as a result 
of the conversion operation will 
amount to $6,000,000 per annum, Of 
the 1933 and 1934 issues there are 
still outstanding $396,110,000, and if 
ways and means can be found for 
replacing ‘this balance at or before 
maturity at a rate of 44% per cent. 
the additional saving per annum will 
amount to $4,306,000, or a total of 
over $10,000,000. 

It is a new experience for Canada 
to be confronted by the fact that the 
cost of government has become a 
major factor in the cost of doing 
business. Unemployment relief has, 
of course, added to the burdens, but 
even so, if Government were strictly 
confined to its appropriate functions, 
a large scaling down of expenditures 
could. be accomplished. There is a 
disposition in many quarters to look 
to the Government, both local and 
federal, for bounty in one form or 
another, but it should be remembered 
that a government of itself produces 
nothing. The funds it disburses are 
a levy on the business activities of 
the people, no matter what form taxa- 
tion may take, and the heavier the 
burden the greater the difficulty of 
business revival. I am glad to be able 
to say that in many quarters active 
steps are being taken to reduce sub- 
stantially government outlays, and it 
is to be hoped that this movement 
will spread until all classes of public 
expenditure are brought into rélation 
with the actual tax-paying capacities 
of the people. 


THE RAILWAY SITUATION. 


In the total public debt which I 
have quoted is included $1,044,000,000 
borrowed by the Dominion Govern- 
ment and loaned to the Canadian 
National Railways, but I have not in- 
cluded that other liability of the Do- 
minion Government as guarantor for 
securities issued direct by the Can- 
adian National Railways which 
amount to 970 millions of dollars, 
upon which and other funded debt 
of the Canadian National Railways, 
totalling $306,000,000, interest of ap- 
proximately $56,000,000 was paid in 
1931. The Canadian National Rail- 
ways are costing the people $5,000,000 
monthly in interest on bonds of the 
Canadian National Railways in pri- 
vate hands, and about the same 
amount in interest on Dominion debt 
representing advances to the Can- 
adian National Railways—a total of 
$10,000,000 monthly. 

Public ownership of more than half 
the railway mileage of Canada has 
increased the burden of general taxa- 
tion and complicated Federal finances. 
In view of this serious state of af- 
fairs, the Dominion Government ap- 
pointed a Commission on Railways 
and Transportation to examine the 
situation. Following upon the report 
of this Commission, and the presenta- 
tion to Parliament of a Bill drafted 
upon its recommendations, Parlia- 
ment and the people of this country 
are now giving serious study to the 
whole railway situation. 

The position is that, on the one 
hand, we have the Canadian Pacific 
Railway Company with a capital of 
$1,100,000,000, composed of bonds, 
preferred and common stock sub- 
scribed for by the public, partly in 
Canada, but for the most part abroad, 
not a dollar of which vast sum is 
guaranteed in any way, either as to 
principal or interest, by the people 
of Canada, and the pnt of inter- 
est upon this capital depends entirely 
on the ability of the directors and 
management to make the road pay. 
This money has been used by the Can- 
adian Pacific Railway Company to 
carry out the terms of its original 
contract with the Dominion, made in 
1881, which provided for the estab- 
lishment of a perpetual service. It 
has been used, not only in the build- 
ing of a railway and ‘of all the serv- 
ices that go with it, but in the de- 
velopment of many other projects, 
such as immigration, agriculture, 
mining and, other activities which 
have played a conspicuous part in the 
development’ of the country. 


On the other hand, we have the 
Canadian National Railways, owned 
and operated by the Government, 
upon which the immense sums I have 
already mentioned, provided or guar- 
anteed by the public exchequer, have 
been expended. This money has been 
used to build up a separate trans- 
portation system, but no matter how 
carelessly or how extravagantly it 
may be managed, every dollar of both 
principal and interest is guaranteed 
by the people of Canada. 


Thus, in the first instance you have 
a property requiring the most careful 
management in order to make good, 
and on the other hand you nave a 
property without a balance sheet; and 
no matter what the results may be, 
those investors who hold the obliga- 


~ 


tions of the Dominion Government, 
representing expenditures the 
Ubliely owned system, need have no 
fear as to the payment of principal 
or interest, for the people pay these 
in any case. 

The .Bill now before Parliament, 
which in its present form proposes 
to place the control of both properties 
in the hands of arbitrary tribunals, 
is receiving challenge as an interfer- 
ence, with the rights of the private 
company, and it is doubted that in 
its practical results such a Bill can 
achieve its object. It will be appar- 
ent that a scheme of co-operation and 
arbitration of differences under a 
system which continues the parties 
in competition presents difficulties, 
and it to be feared that it would 
not effect the economies which the 
situation imperatively demands, — It 
will be apparent, also, that the maxi- 
mum of economy can only be ob- 
tained by a union of interests which 
will make united administration pos- 
sible, and it is to be hoped that some 
plan may yet be devised to provide 
or this. Obviously, the more per- 
manent such an arrangement can be 
made the more effettive and advis- 
able it will bez . 


THE OUTLOOK. 


In this brief sketch I fear that some 
may think I do not strike a very opti- 
mistic note. At this time last year 
most of us thought we were nearing 
the end of the depression and that 
during 1932 we would see a marked 
change for the better. Unfortunately, 
1932 has seen a further recession in 
business, and oy improvement that 
has taken place from the low point, 
which was reached in June last, has 
not. been up to expectations. 

It must be borne in mind, however, 
that the present depression is world 
wide, few, if any, countries escaping. 
and that it has been most severe in 
the most highly developed countries; 
I mean those such as Canada, the 
United States, Great Britain and 
others that do a world-wide business 
and in which manufacturing, agricul- 
tural and other industries. combine 
to make up thecvolume of trade, 

IT am asked the oie every day, 
“Do you see any light in the situa- 
tion and has there been any chan 
for the better?” The answer to this 
must be very guarded, because al- 
though there has been a decided turn 
for the better in the stock market 
since June, during which month it 
reached its lowest point, and whilst 
the general financial situation is 
easier, still we have not seen that 
improvement in general business or 
in railway car loadings which usually 
follows within a reasonable time the 
two changes [ have a 
Nevertheless, I think I can truthful! 
say that Canada has come throu 
the extreme depression and_ diffi- 
culties better than other countries in 
a similar economic position. We have 
managed to keep well in the middle 
of the road and must continue to do 
so. We require honest and efficient 
leadership in our railway policy for 
the future, as this is our most seri- 
ous problem. We must continue to 
safeguard our financial and economic 
position to the very limit of r 
ability, hoping that the turn for the 
better is not far off and that the 
long road of depression will soon 
come to an end, with our country 
quickiz responding because of the 
general soundness of its position. 
(Applause.) 


THE GENERAL MANAGER'S 
DRESS 


The Chairman then called upon Mr. 
W. A. Bog, as Joint General Manager, 
to read the address of the Joint Gen- 
eral Managers, which was in part as 
follows: : 
Mr. President and Gentlemen: — 


On behalf of Mr. Dodds and myself, 
I have the honour to present to you 
the one hundred and fifteenth annuai 
balance sheet of the Bank. . 


A reflex of the further shrinkage 
in general business which. has occur- 
red throughout the Dominion this 
year is to be found in the figures sub- 
mitted, which show that the Bank’s 
assets now total $769,200,000 against 
$794,500,000 a year ago, a decrease of 
$25,300,000. This decrease, I think you 
will agree, is a moderate one, in view 
of the state of domestic business, the 
large decline in foreign trade and the 
low levels to which all commodity 
values have fallen. 


As illustrating the effect of the 
business situation on banking figures 
in general, the total debits of all banks 
in Canada to individual accounts for 

e 12. months ending 31st October 
last amounted to $26,774,000,000, a 
decline of $5,318,000,000. 

Commercial! failures in Canada for 
the year ending 30th September num- 
bered 2,427, with liabilities of $49,- 
684,000. This compares with 2,258 
failures, with liabilities of $44,397,- 
000 in 1931, 

The_Bank has maintained its tra- 
ditional liquid position and _ this has 
been done without in any way cur- 
tailing the legitimate needs of our cus- 
tomers. The cash and quick assets 
that we held at the close of our bank 
year amounted to $439,768,000, repre- 
senting 63.46 per cent of our total 
liabilities to the publie. Of these as- 
sets actual cash, i.e., Government 
legals and coin, amounted to 12.22 per 
cent. 

Call Loans at $25,200,000 show a 
decrease of $12,300,000. Those in Can- 
ada are down $4,100,000, those abroad 
$8,200,000. We hold in New York a 
substantial amount of United States 
Government short term obligations 
which are immediately realizable. 

Our deposits in other banks ars 
$31,800,000, an increase of $9,600,000. 

Investments, not exceeding market 
value, amount to $267,000,000, as com- 
pared with $238,000,000 last year; the 
increase of $29,000,000 being entirely 
in Dominion and Provincial Govern- 
ment securities, 

Current Loans in Canada (includ- 
ing advances to municipalities) total 
$281,000,000, a decrease of $41,000,000. 

Current Loans elsewhere agregate 
$17,900,000, a decrease of $5,100,000. 

Bank Premises are shown at $14,- 
500,000, the same figure as in 1931. 

In valuing our assets, ample pro- 
vision has been made for all bad and 
doubtful debts and depreciation of 
securities. 


Capital and Rest remain unchanged 
at $36,000,000 and $38,000,000 respec- 
tively. 

Deposits total $635,700,000, a de- 
crease of $21,100,000. Notice Deposits 
show a decrease of $13,000,000. De- 
mand Deposits a decrease of $20,000,- 
000 and Dominion and Provincial Gov- 
ernment Deposits an increase of $f2,- 
000,000. 


Balances due to other Banks are 
$13,000,000, an increase of $900,000. 

Profits amount to $4,663,000 as com- 
pared with $5,386,000 last year. The 
decrease of $723,000 is in keeping 
with the reduced turnover of business 
generally and the lower rates earned 
on our reserve funds. 


In the past we have published a 
half-yearly report at the end of April. 
We shall probably not continue this 
as it does not properly indicate the 
result of the full year’s business. 


On the 3ist October we had 606 
branches in operation. 


A DIFFICULT YEAR 


The year through which we have 
just passed has been one of stress 
and anxiety to all nations of the worid 
—there has been no exception. In 
Canada we have done better than most 
other countries, but there are still 
many difficulties to overcome. Tae 
partial paralysis of international 
trade, induced principally by the de- 


4 
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termination of creditor nations not 
to ent of debts in goods, 
has adversely affected commodity 
prices and particularly those of nat- 
ural products. All countries have been 
endeavoring to live within themselves 
—to do this they are producing all the 
necessaries possible within their own 
borders and heavily taxing imports— 
high tariffs are the rule, many adopt- 
ed, as those in Canada, in self-defence. 


During the year the opportunity for 
safe and profitable employment of our 
funds has been greatly limited, re- 
sulting in lower net earnings notwith- 
standing many economies instituted, 
and the shareholders were probably 
not unprepared to learn that the di- 
rectors had deemed it advisable to re- 
duce the amount of dividend disburse- 
ment, While at first sight the present 
dividend of 10 per cent may seem a 
high return, it must be remembered 
that the shareholders’ investment in 
the Bank is vastly greater than the 
simple total of capital on which the 
dividend rate is calculated. In addi- 
tion to the capital there are a rest 
account,and undistributed profits, the 
property of the shareholders, which 
are higher by several millions of dol- 
lars than the total capital. Our rest 
account is made up of undivided prof- 
its, which have been accumulating 
since the establishment of the Bank in 
1817, and of stock premiums repre- 
senting money actually paid in by 
shareholders which have reached as 
high as 100 per cent. Therefore, while 
the dividend is 10 per cent, as a mat- 
ter of fact it works out on the total 
amount which the shareholders have 
invested in the Bank at a figure which 
is less than one-half this rate. 


Our staff of over 6,000 have shared 
in the sacrifices that have been re- 
quired, through the dropping of the 
salary bonus which we had for thirty 
years granted to them, as well as 
through the omission of increases. 
They have loyally co-operated with 
the management, thus showing their 
appreciation of the difficult condi- 
tions under which all financial insti- 
tutions are operating and the advan- 
tages of steady employment with a 
pension when they retire, and in the 


&¢ | case of married men, provision for 


widows and minor children. 


Our new main office -buildings in 
Ottawa and Calgary are now com- 
pleted, and in appearance and equip- 
ment are fully in keeping with the 
standing of the Institution. This, for 
the time being, completes our building 
programme, 


TRADE AND COMMERCE 


Detailed reviews of agricultural, 
industrial and business conditions in 
the various provinces will be included 
in the printed reports of these pro- 
ceedings. The reports will be mailed 
to shareholders and also will be avail- 
able upon request to all who may be 
interested in receiving them. They 
show how serious has been the decline 
in practically every branch of busi- 
ness activity. 


FINANCIAL CONDITIONS 
ABROAD : 


In London the course of the year 
has been marked by a chain of de- 
velopments that has brought about a 
remarkable change in money market 
conditions. A year ago the Bank of 
England rate stood at 6 per cent—It 
is now 2 per cent. Call money was 5 
per cent against % per cent to 1 per 
cent today, while the rate for three 
months Treasury Bills was 5% per 
cent against 1 per cent. Money has 
been in superabundant supply, attrib- 
utable té a restricted demand from 
trade and industry and for financial 
operations, and also to policy. This 
ease in money permitted great con- 
version operations, approximately 40 
per cent of the total internal debt, 
and moreover, has encouraged the 
repatriation of large sonige balances 
employed in London and left the mar- 
ket in a healthier condition. 


The pound sterling has depreciated 
in terms of gold, although at one time 
it appeared that a fair measure of 
stability could be maintained notwith- 
standing the absence of a gold back- 
ing. It must be ‘recognized, however, 
that London is almost the only centre 
off gold that has allowed freedom in 
trading and exchange. 


During the process of the conver- 
sion loan operations an embargo was 
oe on capital issues in London, 

ut this has now been partially re- 
laxed so far as domestic and Empire 
needs @re concerned. 


In France during the year, trade and 
commerce, both internal and foreign, 
have been on a great! 
and many industries ) at also seri- 
ously felt the strain. Export trade ‘s 
hampered by reduced purchasing 
power abroad and by high tariffs 
against France. Imports have fallea 
owing to the slowing up of manufac- 
turing and also on account of the in- 
troduction of the quota system, not 
withstanding which the visible ad- 
verse balance of trade for the ten 
months up to 3lst October was Fes. 
8,329,000,000. 

The highly successful conversion 
of several high interest Government 
issues into a 4% per cent issue has 
been an important step towards plac- 
ing the country’s finances on a sounder 
and more economical basis. 


In the United States, throughout 
the past year the scene in the financial 
world has been a shifting one, with- 
out parallel, and in industrial and 
agricultural pursuits continued fall- 
ing prices and bewildering uncertain- 
ty have prevailed. The year has seen 
liquidation in commodity and security 
markets, widespread commercial! and 
banking failures, hoarding of currency 
and general impairment of confidence. 


Early in the year, for a short time 
commercial and industrial activity 
showed a slight expansion, but there- 
after for a number of months there 
was an almost steady and continuous 
decline, reaching a lower level than at 
any time in many years and covering 
all lines. It is gratifying to note that 
recently this decline has been some- 
what checked—it is hoped and be- 
lieved permanently. 


There are still some disorganized 
situations and it seems probable that 
there will have to be additional taxa- 
tion to balance the Federal budget. 
Nevertheless, the’ conclusion’ may 
fairly be drawn that the country is 
making slow but none the less steady 
progress towards recovery. The Presi- 
dential and Congressional elections 
are now past events and although 
there is to be a change in administra- 
tion it is felt that this need cause no 
really disquieting thought. 


THE BANK ACT 


A matter which ordinarily would 
have come up for consideration at 
the present session of Parliament -at 
Ottawa is the decennial revision of 
the Bank Act; but this has been post- 
poned for a year awaiting the ou+- 
come of the World Economic Confer- 
ence at which banking and monetary 
reform will be discussed. 


Reform of the banking structure 
is nota real issue in this as in some 
other countries, not only becduse un- 
der the Finance Act Canada already 
possesses through Government chan- 
nels those advantages which wou!d 
come from a central bank if one ex- 
isted, but also because the strength 
of the present banking structure has 
been the outstanding favourable fea- 
ture of the business depression 
through which we have been passing. 


If the circulation privilege were 
taken away from the banks, as has 


/-where it would end. ‘a 


reduced scale | deb 


been mooted, I do not see i 
could justify continuing many of ths 
smaller branches, of which ey 
a large number are operated at @' 
for instead of holding their 
for till money they would re 
hold Government notes, whic 
be an added burden as it wa 
that the banks, would: have t¢ 
over and above their necessary 
serves, many millions of idle Gey 
ment notes at a substantial 
in revenue, . “ied 
That the declining trend in coms 
cial loans in Canada is due to deli 
ate restriction of credit by the 
tered banks is a suggestion nich 
been advanced from time to 5 | 
so far as your Institution is ¢ Seal 
there has been no withholdi 
credit to those to whom We 
safely lend our depositors’ mon 
have over one million deposit 
in the Bank of Montreal and ¢ 
age is, therefore, of modest 
tions—the banker must a 
his depositors in mind, especi 
smaller ones, as their savings are 
their all. We would fail to jus 
=o reposed in us by these eg; 
we were to make what we ¢ 
unsafe advances. Never was 
van of a Savings account heii 
illustrated than during the Inst es 
years. The depositors’ capital d 
tact, it has always been Y 
available and a fair income ha 
received thereon. - Furthe 
should like to draw to your a 
the important principle ‘Da 
while seeking new business, shop 
not press money on a borrower 
matter how high his stand! 
ness must generate its own. 
would be a most dangerous 
for banks, in. addition; to sy 
credit, to encourage expansion 
they feel is not warranted, — 


: The eee - — hich 
ows the downward swing of @ 
cycle is mainly due to rodeo yr 
ing on the part of those who of | 


own volition contract their operation 
to conform to decreased . 


It has been suggested that 
market should be established: 
ada, but money markets can 
be created; they grow nm , 
great centres where wealth. 
ital congregate. Only coun 
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have plentiful capital of 
are likely to attract day-te 
a debtor country such as C , 
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hardly ho 
with the United States. 
money market at the p 
this continent is New 
my opinion it will so 
years to come. Ai hae 


CURRENCY AND CREDIT 
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A substantial portion of our gov. 
ernmental debts is abroad 
and, in order to ensure all matur- 
ing payments thereon may be effect 
promptly, the Federa}] Governmen 
very properly p! certain © 
tions upon the export of 
theless, the Canadian 
linked with sound mo 
countries, i 
centres as soon as 
undermined through the undue 


‘| of currency—under like conditions 


same thing would happen in Canad 
with a most disturbing effect 
general business 


a ois: 
effect on our foreign credit. In vier 
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of our heayy fore ts and 
future neue the arent of the Doms 


inion must be maintained u 


There is something to be said 
favour of a reasonable discount ¢ 
our dollar in New York, h | 
is burdensome oblig 
tions to meet 

to increase this discount artif 

a competitive way to a level 
those countries whese currency 7 
depreciated to a greater extent 
ours would be an extremely da 
ous experiment as no one cow 


te 
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We have had three years of by 
ness depression, and while there i 
still no strong indication of a 
to normal conditions, yet in 
affairs certain corréctives x a! 
to the process of rehabilitation hat 


been achieved, so h a 
ably be entertained of brighter jaye 


from now on. Settlement o 


tions of disarmament, war debts s 


freer international trade remains t : 


be accomplished before a full 
eral recovery can be As 

as Canada is concerned, these t 
times have brought us to a reali: 

of ae of = a rob 
among m the paper alustey 
railway situation’ the wheat and ine 
employment problems, the ext 


gances in administrative expenditu: . 


with resulting heavy govern P 

ts and excessive taxation— : 
latter is one of the great handicaps te 
business recovery and expansion. A 
the same time it is 


be struck by the strength and resilie 
ence which this country has exhibited, 
We have experienced a great contrace 
tion in our export trade, we have sus« 


imposible not te 
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tained substantial rebuffs in the form 


of heightened tariffs against our prod- 
ucts, we have seen our dollar e toa 
heavy discount in the United 3 
and yet with all this we have maine 
tained as high a level of general welle 


being as any other country, and we — 


are among the few nations of the 


world promptly meeting every obli 
tion, both externally and internallys 
These considerations should st 

en our confidence in our country 

its future. 


Your Bank \has come through this 
period with undiminished prestige, for 
it ean be claimed without exaggera- 
tion that events have only served te 
emphasize the important and out- 
standing position which it occupies in 
the business affairs of this country. 
(Applause.) ; 


REPORT ADOPTED 


The Chgirman then moved, seconded 
by Mr. H. R. Drummond, that the 
Report of the Directors; now read, be 
adopted and printed for distribution 
among the Shareholders, 

The Report was unanimously ad- 
opted. 


The motion was carried. 


THANKS TO OFFICERS 


Mr. George A. Campbell, K.C., then 
moved, seconded by Mr. W. C. Finley, 
that the thanks of the meeting are 
hereby tendered to the President, the 
Vice-Presidents and Directors for 
hale. attention to the interests of the 

n 


Mr. W. N. Tilley, K.C., moved, sec- 
onded by Mr. Ross H. McMaster, 
“That the thanks of the meeting are 
hereby tendered to the General Man- 
agers, the Assistant General Manag- 
ers, the Superintendents, the Manag- 
ers and other officers of the Bank, for 
their services during the past year.” 


The resolutions were unanimously 
adopted. 


The ballot for the appointment of 
Auditors and the ‘election of Direc- 
tors for the ensuing year was then 
proceeded with. 


The scrutineers appointed for the 
urpose reported that Messrs. James 

utchison, C.A., and Charles A, 
Hodgson, C.A., were duly appointed 
Auditors, and the following gentle- 
men elected Directors: The Honour- 
able Thomas Ahearn, P.C., D. Forbes 
Angus, E. W. Beatty, K.C., W. A. 
Black, the Honourable Patrick Burs, 
the Honourable Henry » Cockshatt, 
General Sir Arthur Currie, G.C.M.G. 
K.C.B., A. O. Dawson, H. R. Drém- 
mond, G. B. Fraser, Sir Charles Gor- 
don, G.B.E., Harold Kennedy, J .W. 
McConnell, Ross H. McMaster, F. E. 
Meredith, K.C., Major-General the 
Hon. S. C. Mewburn, C.M.G., Lt.-Col. 
Herbert Molson, C.M.G., M.C., Chris. 
Spencer, W. N. Tilley, K.C., Sir Fred- 
erick Williams-Taylor. 
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Depreciated-currency countries 
of most im in our foreign 
trade incl 
British West Indies, India, Argen- 
tine, New. Zealand, Australia and 
Japan, of which the United King- 
dom is the leader in this respect. 

The United Kingdom and the 
United — pony “ wr 
cause 0 ir roportion o 
Canadian foreign Trois. 

In the 1930-31 fiscal year, the 
United States obtained most. of 
Canada’s total trade with countries 
in the premium-currency class. In 
other words, all the countries who 
now trade with Canada under ad- 
verse conditions due to their high 
currency, the United States is by 
far the most seriously affected. 

However, the United States has 


the United Kingdom, | j 
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ted States. abroad, The Financial P a aaa tt tert So ee Functions Reviewed | facilities provided by the Finance 
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SG iiin aruninent te Wer i Sede a special study of the subject, O aha Suggests Setting Up Central Agency to Control] | let us first review the functions | Acta very deta the coomon- 
‘ untries ; * hich sugge ’ econo 
7 it will so trade h Canada amounts to 95.65 ttawa Treaty Revision Marketing * ere eae Produced would undertake These are out-| ists believe it is efficiently exer- 
os cent of our total foreign com- |. y astern Mulls as 20 : ; man netary| exaniination of 
eas merce. M Foll Be ° De leensdieiaiaceed 1. To be the bankers’ bank, {.e., to| (in the sense of economic) prob- 
od Of these 34 countries, it is found a OLLOW nnett iri From Our Ows Correspondent accept deposits from and make| Jems with which Canada is now 
o- that in the case of 14.0of them their} | y P MONTREAL.—Establishment of a central agency to control the cea to Senko and to act as a clear- faced and which have a definite 
“ _. eurrency is at a premium in terms E ° : y marketing of newsprint is put forward by R. O. Sweezey as a solution | ing house for inter-bank settle-| bearing on her pros , are due 
l- _ sof the Canadian dollar. The cur-| “rors in Pact Affecting Electrical and Telephone | to present day problems’ in the newsprint industry. ments. t’s decisions taken 
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Zz are at a discount. At the top of . on— method or means whereby the industry could be put back on its feet.| 3. To take over the note-issue sionally on the 
no | ~ the list is Czechoslovakia, whose Dumping Matter Also These efforts have not been fruitful to date. As the situation now stands | function from the Dominion Gov- that if 
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e; than 50 cent in Canada. 3 to result from the vi Pre. alae umbia lum-| its salvation. ies and to represent her at inter-| ° 
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i peerage te Sa tats - exports to these countries ace en-|- It is understood that’ the Ben-| that & restriction of this practice, | Per,cent eupacity. The result hgs been | of costs Aub Siimonstion Of iste. | merely to perform the first five of | hich Bt, Flumptre admits cannot Euro 
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this orgy of mergers which have pro- 
duced such mounting unit costs, 
coupled with exasperating extrava- 
pee, Of course the theory is that 
t should cost less per ton to operate 
all the mills under one management, 
Practice, however, has proven that 
theory to be utterly wrong. 

The financial structures of some 
mergers are also open to serious 
criticism. In absorbing scattered 
plants into large organizations, some 
of the properties acquired were either 
obsolete or a serious burden to carry, 


50 per cent of capacity. ut some] .-; ” 
companies ovens sovenal plants may sions, and ye oa a to 
shut down certain ones entirely and| - *,° *, One have fitted in 
operate certain other mills to capa- say cen ive 
city. That would be sound economy.| eve they have considered 
It should now be possible to make|important. They have failed to 
profits of to $10 a ton, but mills| keep the Id: ard secure. 
must not be compelled to purchase| They have Sailed to gain interna- 
and pay for more power than is] tional co-operation. They have 
needed to operate at whatever capa- failed to instill eral confidence 
7 may be available. in monetary fairs. The 

t $5 a ton profit, and operating at failed to stsbilize the eiaval sibs 


50 per cent capacity, it will be pos- 
sible to pay six per cent interest on | level.’” These failures are explain- 
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involve drastic changes in and un- 
certain experim2nts with the finan- 
cial system under which he has | osition of compen 
learned to operate safely, a with-| Pacific, a — COrpOrass 
drawal (as will be seen later) of | become Pee nord ae 

a substantial prepartion of the li- | System. proceeges 
quid assets of the bank which he Gs Fs ak ae 
controls and a surrender (to some | ¢iscation, a — of solem 
not very clearly defined degree) of | gations ‘contained in ® . 
the right to administer the remain- | agreement. No country he 
ing resources of his institution on| business ideals c 


countries re = tries show a net import from Can- easier jfor the United Kingdom to 
| rate ower its import balance from this 
y due in to the altered Premiap is Tariff country. In other words, Canada is 


_ €@xchange rates. In some cases this be : 
3 7 : tter able to decrease her import 
advan’ is offset by special du-| The present premium on the balance with the United. States, 


_ ties, as in the case Great Brit- | United States dollar acts as a tar- : . 
; ‘and the special “duties against |iff against this large import trade | #24 is more likely to decrease her 
the depreci , — into Canada in addition . prefer- reest balance to the United King- 
The following tabulation shows |ences in favor of other countries, a of the present for- 
the total imports and exports of | particularly Empire nations. It is|®8" ¢xchange rates. 
Canada h premium-currency estimated that these preferences The same general principles ap- 


and discounted-currency countries: | affect some $150,000,000 of the ply to exports and imports of Can- 
ada 
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are among the few n j 5 ; ® 
'|'world promptly mecting CANADA’S COMMODITY TRADE | United States’ total trade with to and from other countries | °> 
| LA Can : d not at all needed except to gratify | $10,000 of mort r daily ton of|ed and excused, however, on the . 
| tion, both externally BALANCE ada, so that the effect of these|Shown in the tabulation on this an ambition for bi ae Had suc Installed ene’ t $10.00 ‘ ton unds that “the scenes have | such lines as! his ence and ex-| would consent te Se Se 
” perience convince are so pit soi into an - 


(1) With Appreciated Currency Countries: |two factors is strongly unfavor-| page as to the United Kingdom and 


Import Bal. | able to the United States’ trade|the United States. For instance, profit the mortgage allowable can be 


$20,000 per, dally ton of at aaa Curiously enough, one of his 
pera: ee a >| strong arguments in favor of the 
ates to full production, as it will oetablishnont of a central bank in 


properties been left to carry their 
own mortgages separately, instead of 
consolidating all bonds of scattered 
properties into one new issue, the 












ese considerations should § 


Imports 
én our confidence in our country and $445,214,526 $61,865,803 $216,651,277 | 2D t 
its future. (2) With Depreciated Corceney Countries: | with her heretofore best customer, | France, in the agprocieted-dirrency 


Your Bank thas come thr this seen reas 458 gineans a ieicat Canada. group, is in much the same relative 
















Competitive Possibilities inconceivable paradox.” | 

A further cause for anxiet is | ign ee i ae aa 
the possibility of the Central Bank |}, ges somewhat in its 
of arbitral tribunal 


od with undiminished for : The position of Canada’s trade| position as the United States, and | weak plants would not be pulling down | when prosperity returns, and profits ne 7 
| pine Se ee x ‘ From the above tabulation the} i+) the United Kingdom is almost|New Zealand and Australia are |the group structures as they she now | will aasin’ baaeee een attractive | Canada is that the chartered banks | entering into competition with the 
I tion that cvente nave ocly parved 02 ollowing effects of changes in ex- the direct opposite of that with| situated similarly to the United doing in some cases. such that interest and dividends on| have failed to maintain the ld | chartered banks for deposits and | .judes: Le 
-|emphasize the important and out- change rates should be noted: — | i}... United States. In the 1930-31| Kingdom in the depreciated-cur Remedy is Obvious valuations of $40,000 per daily ton| standard in this country, since they|commercial business. Despite the| «when reduced to its fundame 
standing position which it occupies in (1) $661,865,803 of Canada’s im- fiscal year the United Kingdom ahs rency group. P “cur-! For several years the industry has | capacity may be confidently expected.| did not prevent a depreciation of | object-lesson which we in this coun-| form the question before Parlian 
‘| the business affairs of this country. oo rts from premium-currency coun- tained 68.1 per cent of Canada’s} The tend f th been faced with mounting costs and | But, as many of the paper companies |the Canadian dollar (in terms of|try have had of the evil efforts | is that of the right of Parliament 
(Applause.) es are sey | affected. Sovel ‘ond ith all di te e tendency of the altered| diminishing returns. In some Can-| fe at present in need of working | gojd) to a slight degree in 1929 andj on both organizations when a gov- | control private enterprise. Mr. Bei 
(2) $445,214,526 of Canada’s ex- gn trade with all discount-| levels of various foreign exchanges | adian mills today paper is selling for | capital, what are they to do? One a much more serious extent in|ernment-centrolled and a private Beaten t nae right unless Parl! 
willing to ensure private rp 


currency countries included in this}on Canada’s export trade is to|less than it costs t ke it, The | thing certain is that new capital will to ce m ; 
ess than it costs to make it. e 1931-82. If the fact that “the}corporation enter into severe com return comparative to that whi 

























































REPORT ADOPTED rts to mium-currency coun- 
Th . wided> . study. owever, the United King-| switch it into different channels | temedy is obvious—costs must co not be available unless conditions are : : , 5 
sThrcharnan sen monet | ing are favorably atlected. | dome net winble_balance wart than thse Wt has ben flowing. |e sders nthe Tndusy must | blned ay euggei, Wortng cp [seen ertCean fe! taint | Spe MC Plampires admonition <yc"2ee tae et Rea 
Report of the Directors, now read, be. rts from discount-currency coun- | %¢t Purchases from Canada to the|Changes in currencies in them- | ‘0p cutting prices and a fair basis} “@ oF any "lane + te : of its own - Ang in 
; ’ tributi g : : : l mes from the investing pub-|this respect, backed as those in-| that it is most undesirable that the | ticu) ot hich © 
ee eg ernted for dis = tries are favorably affected. Sen ere a a selves may not affect our consumer pret bee beer dabeie cae yor fle, and generally in small amounts, iatene ane by all the prestige|central bank should invade the ceeamansh.  gamanamni nits -| 
oe oe eerts (4) $825,563,458 of Canada’s ex- || ted I Oe epee wants materially, but they may| very other paper company under the | representing the hard earned savings | of the national governments, and | field now occupied by the chartered | against the authority of Pax 
The Report was unanimously ad- ports to discount-currency coun-|_». il ae mperial preferences as|have an extensive effect on the| most destructive kind of leadership | of thousands of people—heads of | often by substantial government re-| banks, the possibility still exists the private company reste F 
worad, tries are adversely affected. well’as by the exchange rate ad-| sources to which we go to obtain | that has ignored regulating facilities paper comp&nies appear to have for-| sources, possessed of powers far|that it may. on the sanctity of a charter gem 
The motion Was carried, ‘ Two Cu Grou vantage. Also special import du- them. We ma also find more re- of the most attractive kind. gotten this in most cases. So, unless wider than those accorded to an In a country where the number more than h a century. oO. i 
my rrency ps ties levied in Canada against the|ceptive markets in countries with| Security holders in the industry | this industry is taken hold of and its i i such conditions as the present, 
Dividing Canada’s 1930-31 trad : commercial bank of borrowers in relation to the total 
THANKS TO OFFICERS as trade | depreciated pound sterling tend to| which we formerly did not c are, of course, interested in hearing | S¢/f-destructive orgy permanently ar- | ‘oni f nd lation i hi in Canada | ontirel outside the vision Of mm 
M ‘ then among the present appreciated- offset the exchange advantage on our most e i rt b of a remedy for the present ills and rested, no new capital will be forth- | with nae 7 designed for, and | population is as high as in kind, It is inconceivable that the, 
George A. Campbell, EC Je currency and de SaseiaeDenrveney The result of the United States Ost expensive export Dusi- |... not so keen about the past history | coming until the properties sell at tried and on cores emergen- | the pressure upon Parliament to | way commission was not aware. 
ane 1 Seconded by Mr. W. a od countries involved, we find that our ness. of the industry. When are these in-| Scrap value. I do hope that we have | cies, surely it is illogical to argue apgreres Ss granting of loans to} fact that its recommendati 
the thanks of the meeting trade with the former class amount- vestments — now dwindled to sad|enough sense left not to kill the| that a central bank should be estab-/ the public by the central bank may /for an infringement of an i 
shadows—going to revive and show | Patient in order to effect a cure of! lished in Ganada because the char-} well prove almost irresistible, provision of that charter.” 


tor’s Note—This is the first Consider Foreign 
article of a series by a Canadian} The ee Tribune s 
banker written for The Financial | arbitral tribunal in the ae 
Post to give in detail the viewpoint | impression it would crea 
of Canadian chartered banks on the Presumably, since amalg, 


the disease. tered banks have in the face of the 
The immediate adoption of a cen- same world catastrophes failed to 


tral sales plan is the only effective . : : 
way to stop a further cut in the price | Maintain the gold standard in this 


of the product. Those mills which | country. hatte Sb 
operate today at full capacity while} I yrepene to examine in a later 
article the 


some return to the disheartened hold- 
ers? The answer is that it depends 
more upon the conciliatory ability of 
the heads of paper companies than 
it does on business conditions. It is 
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“That the thanks eeting are Many, Belgium, Holland, British i _ 1 sum nati 
hereby tendered ‘oan “General Man- ‘Africa Italy cad much the} High line taxes i Pp ey pewncr rm ed Gentes ane Se cole = others are operating only at quarter validity of the charge | question of a central bank for Can- | or consolidation in 4 form is” 
agers, the Assistant General Manag Most important of these is’ the| Pp . ee es imposed by | sumption. . died, but the complexity of personal capacity are heading for destruction | ¢hat the chartered banks are respon- ada. Further articles will follow in| of the question, withholding di 
ers, the Superintendents, the Manag- United Stat rovincial Governments in Canada| 3. Neglect to report receipts of gas- | rivairy is really appalling at times,| Just as surely as night follows Way sible for the abandonment by Can- subsequent issues. 3 torial powers from the arbitral: bg 
ers und other officers of the Bank, £0F ni tates. . |make very timely a consideration | line or falsification of such reports. | ang, in this siteation may couwtinue | Unless they are willing or are com- would remove Mr. Beatty’s main 
their services during the past yest” Depreciated-currency countries | of the situation in the United States 4. Blending natural gasoline, naph- | +, block the road to recovery pelled to co-operate in a plan of self- ‘ ‘jection to the legislation e 
The resoluti Tee of most importance in our foreign | where smaller taxes per gallon than|‘®#; Kerosene and fuel oils where | The present situation is critical. It | Preservation. Canadian Car Claim and the case reopened on the ground | of course if Mr. Beatty's Pr 
Sea nt re ee mace nee e the United Kingdom, | in the Dominion in most states have sees ave ne free and selling them | demands prompt and effective action Once order and common sense are Goes Against Company chat the teas ee be met they should baat wee 2 
< iti Indies, India, Argen- | br ht about li : r fuels. d the clear-cut solution is t ’| made to prevail again in the industry oO ro 4 . pe 
The ballot for the appointment tine “ est ° oa fought about gasoline tax evasion) «| poi.; il and the clear-cut solution is to organ | there will be such extraordinary bar- From Our Own Correspondent case. The third and present phase of | capital is unfairly treated in G 
Auditors and the heen of Direc » New, Zealand, Australia and with an accompaniment of murder, Secumbane "Lalit figures on | ize one central sales body, into which : : ; th e resulted in a dismissal of the | so much the better.” one 
: co : ; s » ains available for new capital that MONTREAL.—After several. years @ case 5m jss u e ; - 
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The scrutineers appointed for the San a Kingdom = ae intimidation, forgery and other] machinery, etc.) oe” In ‘this ware each compan oe Provide Ample Funds Co., a subsidiary of Canadian Car for the maintenance of both ; 
urpose reported that Messrs. James s are outstanding be- | forms of lawlessness. 6. Juggling shipments — diverting | be sure to receive its pro-rated ton- Any strong holding company, form- | and Foundry Co., before the Mixed irbanks-M petition and co-operation can 3 
Hutchison, C.A., and Charles 4: Cann of their latge proportion of _ The principal methods of defraud- shipments to some evanescent com-|nage of available business. It will | ed for the purpose ol vane ying work- | Claims Commission for compensation Canadian Fair! orse § | work out satisfactorily,” va: 
Hodgson, CA. were duly appointed anadian foreign trade. ing state treasuries—and some of | P®™Y which sells the gasoline and |then be free from having to depend | ing capital to the industry, could at for the alleged destruction of its Acquires Oil Burner Firm | Border Cities Star, W a 
uditors, and the following gentle In the 1930-31 fiscal year, the|them have been tried in a more disappears before the tax authorities | upon the shadowy force of “Gentle- | once open negotiations with commit- Kingsland munitions plant by German Our 0 : lent legislation now before Pagth ) 
men elected Directors: The Honour ~ United States obtained most of |limited way in Canada—are outlined | “*? check up. men’s Agreements” which do not bind, | tees representing senior security hold- | agents has been dismissed. Approx: a NT ee : is. at best. Te 
able Thomas Ahearn, P.C., D. Forbes | Canada’s total trade with countries | by th t ber of I ial 7. Corrupting public officials. and the price may be stabilized at a|ers; and, by the purchase of junior mately $11,000,000 was involved in the MONTREAL.—Canadian Fairbanks- | }5> » a os nt 
Angus, E W. Beatty, K.C., We As” in the premium-currency class. In Ou Re curren follox F OL smperia. 8. Conspiring with railway em-| fair figure, in Shich the buyers of | equities, more funds can be provided claim, which has been kept alive for | Morse Co. has purchased the business not g° to the of -prab-. 
| Black, the Honourable Patriek Burn% — other words, all th a rade 1 view as IOLIOWS: ployees falsely to report rail move-| newsprint paper shall find proper |to rehabilitate the entire industry | more than ten years, of the Vilas Oil Burners Ltd., form- lem. as 
the Honourable Henry + Cockshatt: «J now trade with C oatet ada who} 1. Surreptitious transport of gaso-| ments of gasoline. comfort cad confidence in the integ-| When real good bargains become| The history of the claim may: be | ty ® omens, of W. F. Vilas Co,| “No reasonable fault” cap 
penerel Sir Arthur Currie, G.C.M.Gs — meres nditic a @ under ad- pe oe cate snes. This may be| 9. Conspiring _ with unscrupulous | rity of the producer. available in this line, there will be | divided into thre¢ sections. ‘The first of Cowansville, P.Q. found by the Sydney Pos - 
mend “ol 0. Dawson, H. R. Dram ea oe the U due to Cer ee ae “od avoi payment oe refiners to receive shipments which in such a move as this it is not| found many millions of Canadian | phase was the submission of’evidence | The oil burner will in future be Mr. Beatty’s > “The 
ie nd, G. B..Fraser, Sir Charles Gor- : rrency, United States is by So te, s = aa e moved from | have been improperly or incorrectly | necessary to secure the consent of | dollars to enter the field, with a fair | and preparation of judgment, which manufactured in the Sherbrooke plant | minion of att, 
| a “. G.B.E., Harold Kennedy, J «Ws 4 ‘far the most seriously affected. = territ ry a wet oa in ee to | reported to the authorities. several classes of security holders in| expectation of making huge profits. | owing to the death of the commis- | of Canadian Fairbanks-Morse and will | make a dead-letter of any 0 
onnell, Ross H. McMaster, However, the United States has : % othe, oe 4 e tax is high. o meet these conditions, state offi- |the various companies (as would be | But the small investor must be given | sioner had to be deferred. This re-|be sold and serviced through the 16 obligations into whith n 
eee uth, K.C., Major-General the substantial imports from Canada . a ne up o ee paint com-/cers and officials of the petroleum | necessary in forming a merger). In-|a fair run for his money this time. | sulted in the reopening of the case; branches of that company. | with the C. P. R. han 
on 5 C. Mewburn, C.M.G., Lt.-Col. + as well as exports to this count pao o buy — ine tax free osten-| industry have declared open war on |stead, the general ‘manager of each | He should be allowed in at the begin- | when a decision was rendered in favor| A special oil burner division has hen the b a mt 
erbert Molson, C.M.G., M.C., Chris The United States net export b Wve ine is th mag | purposes. The | the tax evader and have had recently | concern, or the liquidator as the case| ning and “on the ground floor,” not | of the German Government. There | been organized to direct the sales | 28% W nt building of th 
gasoline is then sold for motor con- lsome success at great expense, may be, would have power to sub-' at the end and on a slippery roof. | was dissatisfaction over this decision ' and service of these burners, (Continued on page 15) 





Spencer, W. N. Till . a 
erick Williams-Taylot Sir Fr 
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NOTICES 


The Royal Bank of Canada 


ANNUAL MEETING 
HE Annual General Meeting of 
the Shareholders of the Bank 
will be held at the Head Office, 360 
St. James- Street West, in the City 
of Montreal, on Thursday, the 12th 
~ of January, 1933, at 11 o’clock 


M..W. WILSON, 
? General Manager. 


Montreal, December 1, 1933. 


Canadian Car & Foundry 
Company, Limited 


Notice of Annual General Meeting 
Notice is. hereby given that the Annual 
General Meeting of Shareholders of CAN- 
ADIAN CAR & FOUNDRY COMPANY, 
LIMITED, will be held at the Head Office 
of the Company, No, 621 Craig Street West, 
Montreal, on Thursday the 22nd day of 


OTTAWA FIRM 
IN REFUS 
OF INFLATION 


Present. Administration 
Will Stand By Sound 
Money Policy 


NATIONAL INTEREST 


Government Fears Any 
Other Policy Would 
Lead to National 
Bankruptcy 


From Our Own Correspondest 
OTTAWA. — With the country 
showing every indication of becom- 
ing woolly-minded on the subject 
of inflation, a careful check-up in 
ministerial circles at Ottawa shows 
conclusively that the present ad- 
ministration has no intention of 
ing to the rising tide of popu- 
ar demand. Ottawa is resolutely 
opposed to inflation. 
For this reason the speech made 
at London, Ont., on December 1, 


of more recent date, is the German 
rience with the mark. 

Mes Rhodes stated that if the 
government were to inflate to the 
extent of forcing the dollar down 
to the level of the British pound 
—say to 50 cents—the result would 
be to increase the interest charges 
on our debt owing in the United 
States by $150,000,000. This fig- 
ure represents all debt, as nearly 
as the government can figure it. . 

Valueless 

Unfortunately, however, there 
would be no assurance that by the 
time the Canadian dollar reached 
this level the British pound would 
remain at its present value. It is 


quite possible that the pound would | 4 


have gone lower, that other foreign 
currencies would have gone like- 
wise. The result would be a further 
need of inflation. The dollar would 
be plunged-lower again. Renveat this 
process a few times and the inevi- 
table result would be that Canadian 
currency would be virtually value- 
less. It would be of no use to either 
farmer or manufacturer. — 

In the view of the government, 
the very basis of the inflationist 
agitation is a confidence in the 
value of the dollar. Farmers, and 
others, who urge inflation cannot 
imagine a dollar that is not “sound” 
money. Yet if their wishes were 
met the result almost certainly 
would be that confidence in our 


by Hon. E. N. Rhodes, Minister of| currency would is : 
Finance, is the most important Seceedenen ©. ” vanish with its 


declaration of government policy 
made in recent months. 
Many Favor Inflation 
In the -past few weeks The Fi- 
nancial Post has been giving na- 


A farmer might easily get a 
thousand dollars a bushel for his 
wheat, but he might be in the po- 
sition of the German, during the 
time the mark was on the tobor- 


amendment by the Directors to By-Law No. | tional publicity to various views) gan slide, and have to vay 40,000 


8 of the Company to fix the number of 
Directors of the Company at 9, and the 
re-enactment by the Directors of said 
By-Law as so amonded. 


By order of the Board, 


A, C, Bourne, 
Secretary. 


; Montreal, Dec. ist, 1932. 


DIVIDEND ‘NOTICES 


The Sherwin-Williams 
-. Company of Canada, 
Limited 


Notice is hereby given that the 
er meartatty. dividend of 
ree-quarters per cent 

(1%%), being at the rate of seven 
per cent (7%) annum for the 
quarter ending Santeber 30th, 1932, 
on the Preferred Stock of the Com- 
has declared payable to 


pany been 
‘| shareholders of record the 15th ba 


-| Montreal, 


JAMES D. GOOD, 
y-Treasurer. 


Wien, “Ontario, December 5th, 1932. 
ore) ram Plans Exhibit 
m. Lewis Smith, New Brunswick 
ter of Agriculture, announces 
Brunswick wheat and oats 
splayed at the World’s Grain 
tien and Conference at Regina 
i to August 5 next, The exhibits 
iw being prepared by thé de- 


6 
eee tes 


of December, 1932, and cheque 
be mailed December 31st, 1 ¥y 
Books not closed. 
By order of the Board. 
P. W. HOLLINGWORTH, 
3 Secretary-Treasurer. 
ue., 
November 24th, 193°. ‘ 


i 
-~ ar 


jOTICE is here thet a 
being et the 
annum) hes been 


Dominion Glass Company 
Limited : 
NOTICE OF DIVIDENDS 


Notice is hereby given that a dividend 
one and three-quarters per cent (14 ‘ 
has been declared on the PREFERRE 
STOCK of the Company for the quarter 
ending the 3ist day of December, 1932, 


Notice is also + 
ea cena mats oe 
rae hae been declared on the COMMON 


pany for the quarter 


ending the 3lst day of December, 19382, 


The above Dividends are b Mon- 
day, the 2nd day of Sounats tenn. to Share. 
Thuredase the 1sth a “9 se 

By Order of the Board” a 


MERVYN OFFER, 
See 
Montreal, 22nd November, 1932. 


Position of Chartered Banks of Canada ad of October 


as to the future policy which should 
be followed with respect to the dol- 
lar. Down fn the Maritime prov- 
inces, farmers are holding mass 
meetings and adopting resolutions 
celling upon Ottawa to inflate and, 
in this way, attemnt to bring them 
rosperity. In the West the heather 
s afire with inflationist propa- 


ganda. 

oe the other day the staid 
Uni Farmers of Ontario voted, 
whole-souled, for inflation. The 
country is alive with inflationist 
theories, with inflationist theorists. 
Fo y for the governmen 
perhaps, no one has yet appea 
to whip the movement into cohesion 
with re‘ch phrases as Bryan’s “cross 
of gold.” 

National Interest at Heart 

The Federal government is adam- 
antly opposed to the policy not be- 
cause “sound” money means an ad- 
vantage to manufacturers, to cap- 
italists, to the creditors—but be- 
cause, in the view of the govern- 
ment, inflation cannot help, must 
surely injure the countrv as a 

ole. 

By inflation is meant the crea: 
tion, by artificial means of a sup- 
ply of money in excess of the move- 
ment of goods. There are many 
ways in which inflation might be 
‘rought about. One of the more re- 
cent suggestions from the Progres- 
sive group is that the government 
print Dominion notes, go into the 
market and buy vovernment bonds. 

recent $35.000.000 transac- 

tion with the banks mi¢ht be term- 
ed inflation. The government does 
r it as sach. thouch one 


inflation. Actuallv. the $85 900.000 
has not yet got past the banks, and 
it begins to look as ff the errrency 
micht he broueht back to Ottawa 
and the vovernment’« t*oasury 
notes redeemed. nes 
The government is opposed to in- 
flation for the reason that never 
in the history of the world has the 
nolicv assisted those who nractised 
it. On the contrary. inflation in- 
variably has been attended by dis- 
astrons results. An examvle which 
readily occurs to mind is the 
French experience with assienats 
during the Revolution. Another, 


NOTICES 


WANTED— 


The Best Sales Manager 
in the Textile Industry 


The man must be ably to pick first- 
class salesmen and mfinage them as 
well as to produce himself. The 

measures up to the man. 
Give full narticulars in your anppli- 
cation. Communication< strictly 
confidential. Our staff “ knows 
about this. Vacancies also for six 
erackerjack salaried (not commis- 
“ion) salesmen. Apply “Action.” 
“ox 103, The Financial Post, 

aronto. 


‘The Canadian Bank of — 
Commerce 


The annual meeting of the sharcholders 
of this Bank for the election of Directors 
and for other business will be held at its 
banking house, No. 25 King Street, West, 
Toronto, on Tuesday, the 10th day of Janu- 
ary next. The chair will be taken at 
12 o’élock noon. 

By order of the Board. 

8. H. LOGAN, 
General Manager. 


Toronto, 18th November, 1932. 


Balances 
Due to 


under Provincia! 
Finance Act | Governments 


624,044 
14,967,613 
720,083 


Total....... 


* And loans for which 


Current 
Gold and 


NAME OF 
BANK 


19,618,676 
9,667,852 


717,830 


2,144,912 


216,163 


44,757,798 


they are guarantors. 
‘mited 


N 
| Dominion | of other 
Notes _ and other 


foreign 


17,769,057 
20,653,099 
3,468,156 


55,030,726 |122,508,159 | 13,138,387 | 18,258,007 


Bask of Canada (France) has been mec pn) are 
Banque Canadienne 


Royal 
assets and liabilities of the 


662,923 
1,572,144 


99,269,551 | 3,872,188 


400,000 


e balance is in Dominion notes. 


1,370,553,538 


dollars for a necktie. There is the 
other case of the American who 
bourht a 10 cent cigar in Berlin 
in 1923 and received in chance for 
his gold mark (24 cents) 500.000,- 
000 marks of the inflated currency. 


Deflation of Burdens 

The government is thoroughly 
seized of the present plight of ag- 
riculture and other primary indust- 
tries. The weirht of debt has_in- 
creased, cavital obligations’ have 
been doubled and trebled. The safes 
remedy, it is felt. is a deflation of 
these burdens, rather than an infla- 
tion of currency. 3 

This is not to say that if the dol- 
lar tends to fall in the immediate 
future, the government will exert 
ereat effort to prevent the decline. 
The tendency would be to maintain 
existine protective measures but, 
avart therefrom, to let the dollar 
find its own level. But as for em- 
barking uvon a policy of: hammer- 
ine the dollar down. of shoving 
out fist money. a policy of deliber- 
ate inflation—the vresent gevern- 
ment would reevard such a course 
-~ith abhorrence. 


Rhodes Opnoses Inflation 

Stability of the Canadian dollar 
by a sound, non-inflationary mone- 
tary policy, and a balanced budget 
are the best financial courses for 
Canada fto follow, according to 
Hon. E.' N. Rhodes, minister of 

nance, sveaking to the Ontario 
Commercial Travellers’ Association 
in Tondon last week. 

Mr. Rhodes indicated that it was 
the intention of the government to 
live within its income despite the 
fact that svending governments 
were povular with some sections 
of the electorate. He vointed out 
that exvenditures of the govern- 
ment must ultimatelv come from 
the purses of the peonle them- 
eelves, and that every dollar saved 
in vovernment costs was released 
to do its levitimate work of financ- 
ine business and industry. 


As evidence of thi« intention of 
the government. Mr. Rhodes stated 
that controllable exvenses of the 
country had heen reduced hy 32 
ner cent. from $208.600,000 ~ to 
£143.000.000 in the last two years. 
This, he thoucht, was a most credi- 
table effort as controlleb'e items 
amount to 28 ner cent of the total 
exnenses of the government. 

The minister vointed out that 
per canita cost of sovernment was 
now $92 per anniim. whereas in 
1913 it was on'v £38. He cited this 
as evidence of the need for the 
government to follow the path of 
economy. 

Foreign Exchange Policy 


In connection with the proposal 
to link the Canadian dollar wi 
the pound sterling on the foreign 
renee markets, Mr« Rhodes 
said: $ 

“The prospects suggested by bring- 
ing the dollar down to the pound are 
so alluring and the idea has found 
favor to such an extent that there are 
those who would link our dollar with 
the pound sterling. Assuming such 
a course were practicable, are wé pre- 
pared to yield up our fisca] autonomy 
and to surrender control at a time 
when financial stability is pre- 
eminently essential to world recovery? 

“We must view the picture in the 
light of its general effect. If our 
dollar were today on a parity with the 
pound sterling, and there are many 
who advocate this, it would involve a 
premium on New York funds of about 
50 per cent. If it were to remain at 
that figure for the next 12 months to 
honor our obligations in New York 
during that period would require an 
additional payment estimated at $150,- 
000.000 in Canadian funds. 

“Can the taxpayer, municipal. pro- 


Bal. due to 


Deposits 
Elsewhere | other banks 
im Canada 


394,750,195 
129,434,059 
59,891,639 
31,647,466 
282,525,044 
250,640,640 
61,186,249 
79,615,350 
71,109,992 
752,904 


1,389,870 
1,424,106 


—— 


324,510,551 11,292,090 | 


Due from 
banks 
in U.K. 


Due fr 
banks 
elsewhere 


$ 
5,421,116 
655,324 
798,875 
9,612 
462,768 
1,954,116 
102,667 
36,962 
2,007,531 
2,057,988 


13,506,959 


26,406,734 206,043,909 
5,495,305 | 42,006,716 


21,594,046 
21,699,308 
19,675,338 

469,189 


159,630,442 


100,596,714 515,536,611 


THE FINANCIAL POST: 


4,539,904 


51,761,359 


vincial or Dominion, or all three com- 
bined, or the shareholder in torpora- 
tions with obligations to meet in New 
York, stand the additional strain? 
I doubt it.” 


Bpesking of the unsoundness of 
wel eemonany money policy, he 


“There are one or two conclusions 
which stand out in bold relief. His- 
tory discloses that oncé inflation is 
deliberately embarked upon it is diffi- 
cult if not impéssible to contrq, and 
tested in the crucible of time has 
brought suffering if not disaster in 
its wake. Furthermore, every country 
which has experienced the effects of 
inflation has without exception en- 
deavored as or as possible to 
return to the basis of sound money. 
$0, assuming inflation could be con- 
trolled, our only object in inflation 
would be to secure a preferred posi- 
tion in outside markets. The whole 
programme involves a ‘beggar my 
neighbor’ policy, which can be fol- 
lowed in time by each other country, 
and is destined to bring about a com- 
petitive race in currency and ex- 
change depreciation on the part of 
all countries. A competitive race 
would almost certainly follow the de- 
liberate effort of any lnsestant coun- 
try to secure exchange advantage. 

In my judgment, the solution of 


Distillers-Seagrams Corp. Profits Held © 


this problem is not to be found in 
dagentare from the principles 
sound penee 


XC’ 

Leading economists and. finafi- 
ciers throughout the world are in 
agreement that foreign exchange 
is internatiofal in character and 
that the remedy for currency prob- 
lems is only to be found in inter- 
national on, the minister stated. 

“I do not wish to be understood to 
mean that individual countries should 
not make every effort to set their 
own financial houses in order, but I 
do contend that fundamentally a per- 
manent solution ean only be found by 
co-operative action on the part o 
the leading countries of the world. It 
is therefore to_be hoped that a solu- 
tion of this problem may result from 
the deliberations of the world confer- 
ence which is to be held in the near 
future.” ' 

Sir Thomas White, in a recent 
statement, condemns the policy of 
depreciating the Canadian dollar to 
the level of sterling or even lower, 
which has been suggested in some 
quarters. 

Sir Thomas points out that Canada 
is a debtor country with large obli- 
potions abroad, particularly in United 
tates currency, and that any depre- 
ciation of Canadian currency throug 


inflation would place 
of |b on this country. 


exchange 
6 indicates 


a a ates te ne policy placing 
e on a 

would raise prices of agriculta 
products materially, and states that 


te burden resul from 
a dations policy nate fall on 


the people. 

In stating his views, Sir Thomas 
has also indicated that any tamper- 
ing with Canadian money by inflation 
would weaken our credit ab . This, 
he points out. would be most serious, 
as we shall need foreign loans for 
many years in the future to meet 
obligations maturing outside Canada 
and to finance the development of 


f | this country. 


National Brick Co. 
Stock Exchange Limited 
From Our Own Correspondent 
MONTREAL.—Shareholders of 
National Brick Co., of Laprairie Ltd. 
have been notified by the secretary 
that the company will not accept any 
further certificates for exchange after 
December $1, 1932. The letters reads, 
in part, as follows: 
“On August 20, 1982, we addressed 
a letter to you advising you that we 
were prepared at any time and from 


h | time to time up to and including the 


day of October, 1982, upon 4 
cana stock oastilinntea’ tae he 


referred and common shares 4 
Rational Briek Company, of Lapri 
to allot and issue to the persons, 
ering such certificates, without, 
in exchange for the shares. 
sented thereby, fully paid = 
assessable common shares of | 
company on the basis set forth 
said letter. * ‘ 
“We beg to advise you that # 
holders desiring to avail th se! 
of the offer of exchange must pr 
their certificates at the office of © 
ered: Trust and Exeeutor Cc 
Montreal, this company’s tran 
agent, on or before December. 31,1 
ahter which date this comp 7% 
not accept any further certif 
exchange.” i F 


Can. Northern Power % 


Dividends Maintaiz 
From Our Own Correspondent 
MONTREAL — Stock of Can 
Northern Power Corp. was inady 
tently omitted from a table, publish 
in the last issue of The Financial 
containing a list of shares whie 
maintained their dividends 
1982, Dividends at the rate of 80 ¢ 
a share ye annum have been ze 
the stock since April, 1931. 


_ Well Despite Adverse 
Conditions 


Net earnings are $1,010,038.34 being 67 1/3 cents per share. Price 


cutting in export market continues. 
maintained. Liabilities $1,500, 
surplus increased $477,000. 


Dominant position in that market _ 
000 down, working capital up $600,000; 3 


Extracts from the Address of Mr. Samuel Bronfman, veee-presdent, at “ 


business, and ite 
the ttable price cutting t 
exis during the year, it is 
very gratifyi Direec- 


MR. SAMUEL BRONFMAN 


Vice-President and General 


ager, who presided at recent annual 


meeting. 


Man- 


4 


gra 
of unprecedented difficulty your Company is able to show a substan 


In my remarks last year I drew 
that existed in the Export market 


attention to the unfortunate price cutting 
w had forced Company also 


your 
reduce selling prices in this very important Market, I regret to have to 
that the price war has eontinued throughout the year and still contin’ 


unaba 
that the demand for your Company's 
your Company 


ted and even aggravated form. You will, I am sure, be 


has been able to ma 
ition in that market and there is the f 


to 
roducts continues at the hest level 
Intain and even improve its predominant 
significant fact that our 


urther 
hils mandi the highest prices in the Mar have 
se ccouee te te = A. of the business wentiable It is et 


able to secure far the major 


that the opportunity for enhanced profits on 
a lost by ruthless 


tt , however, 
en, all units in the industry should be 
You are no doubt aware that following the recent pe Conference, the 


Excise Duty on domestic liquors wes reduced, 
Liquor Commissions to considerably seduce 

the reductions will be of benefit to the Industry 
encouraging the sale of spiritous beverages throug 


High duties act as an incentive 


Chairman Board of Directors: Distillere Company Limited, Edinburgh, 


prices. It is hoped 

Illy and be a factor in 
legitimate channels. 

io and are unquestionably responsible for 


Distillers 


the Annual Meeting 
extensive 
under the 


RT ~ 


¢ Of alechol which is concocted and sold in bottled al 
of genuine brands without the payment of lawful duties to a 


Dominion Government and with resultant: loss to 
of sales 


Corporation - Seagrams 
and Subsidiary 


Incorporated under the Dominion Companies Ast 
OFFICERS . 


President: William H. Ross, 


0.B.E., Edinburgh, Scotland 


Vice-President: Samuel Bronfman, Montreal . 
Directors: ‘ 
“*. Ross, O.B.E., Edinburgh, Scotland; Samuel Bronfman, Montrewt; Atlan 
Bronfman, Montreal; William B. Cleland, Hamilton, Ont. . 
Allan Bronfman, Secretary; H. ¥. Glass, Comptroller 


Consolidated Balance 


ASSETS ‘ 


Fixed Assets: 
Plant, Equipment, 
Current and Work!nz Assets: 
Whiskey ani Sp‘rits at Cost, 


Goodwill, Trade Marks and Blends «xwves $14,806,917.75 


terials, 
Barrels, Kegs and §upplies at cost of purchase, 0.000,008.30 


Accounts Peceivable 
Investments 

Cash on Hand -_ in Tanke 
Prepaid Insuranc 


Interest on Special Loans and Advances ...... 


Depreciation 
Balance as per Balance Sheet .... 


Approved on Behalf of the 


and Other Deferred Amounts 


-766.21 
65,085.89 
112,150.60 
43,025.71 
———— Ob AVAL 


—_—_———— -- 
$25,918,975.96 
——= 


$ 310,399.95 
«+ _ 200,024.74 
- §,608,154.48 


$6,122,579.12 


Board: 
WILLIAM H. ROSS, President. 


8. BRONFMAN, Vice-President. 


LIABILITIES 


Bills Letters of 
Payable Credit 
ing 
$ $ 
190,186} 8,343,722 


6 
67,691 


686,206 
148,622 
320,876 

* 14,442 
199,369 
1,734,884 


1,220,300 | 47,275,804 


240,015,005 
98,547,746 
43,596,971 
16,191,416 

191,680,262 

254,496,540 
56,783,195 
57,478,015 


4 | 
33,183,879 
32,422,186 


87,527,570 | 1,017,746,989 


Other 
Liabilities 


Deer ee nnennEnEEEEREERREEEREEEEEEEEEEEienenEaee 


Dividends | . Reserve 
and unpaid 


Pad Up 


$ s $ a 
1,545,776 


912,008 | 38,000,000} 36,000,000 
117,645 15,398 | 24,000,000} 12,000,000 


5,300 
11,719 
26,572 


150,039,913 | 34,252,187 


Sheet, July 31, 1982 


Seo tame 


LIABILIMigs 
ital Stock: 
Kuthorised ... 2,000,000 shares without Nominal or Par Valea. 


Tesued eeeeeeee 1,500,006 


Accounts Payable and Accrued 
Reserves: 

For Deprecia 

For Contingencies .... 


Profit snd ‘ors *--~:nt, as per statement attached 6,606,154.43 
; share 50 


Less: Divite 4 "1 °c} conts per 


Value, 


Ste stated value of $1000 per share 
Gee ea 
eee ee eee ere eeeseseeerereeeeseseceesrseseseses 


HHO eeecccccccccccccsscocscesececs $1,088,301 51 
92,993, 


1,181,204.58 
375,001. 


Balance as at July 31, 1981, after deduction of provision for 


Income Taz to that 


Total 


& 
war 007 A8 
7,334 
107,577, 
45,778, 


739} 2,195,807 
essa 17,814,325 ITaBAtT 
25,800} 6,030 996 


and in San Francisco, U.S.A., is carried on under the name of loea! incorporated companies and the figures are incorporated In the above statement.—Foctnote to Bank of Motitfeal return. 


laws of Franee 


neorporated under 
Nationale, same being 


considered a branch op 


to conduct the business of the bank in 


corporated in the above statement.—Footnote to Canadian Bank of Commerce return. 


Paris, and the assets and liabilities of the Royal Bank of Canada i , > 
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As a subscriber to The 
entitled to ask questions 
that you are interested 
Address your enquiry t 
ment when sending in. y4 


THE FINANCIAL POST, 
153 University Ave., ; 
To-onto 
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inal or Par Valea 
Piste’ sar shass 
ra a 


soete NNR 


_~_ backed up 
rt o 


seems 
* milreis 
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this page. 
relating to American 


answer enquiries 


The Financial Post, who desire information bearing on their 


answered by an early mail, and 


stocks or foreign 


We cannot extend this service to non-subscri 


questions of general interest 
ibers nor do we 


securities generally. A three-cent 


stamp or stamped envelope must be enclosed. Write mining and insusance enquiries on sheets 


se te fro 
e do not select lists 


m other ant enquiri 

of securities b i 

may supply. Nor do we attempt to ie 
‘ service, in other words, 


any 


razilian Can Advance 
| Only as Brazil Does 


| Shows Good Earnings 


in Milreis But Cannot 


Remit Cash for Dividends — Has Great 
Stake in World Prosperity 


Brazilian Traction Light & 

Hemet oe soma, stock is includ- 
series of stock anal 

peceans it has — @ market leader 


> revolution 

naar oc- 

oO years, 

and serious drop in the 
value of the milreis, the 
on the B situation 
great surplus of coffee which 


has led buyers of the world to offer 


non-profitable prices and the 

ous measures taken by the 

razilian Government and people 
to improve matters. 

Speculate in Brazil 

Canadians have found that an in- 

vestment in B an common 

stock hag turned out to be a specu- 


. lation in the future of Brazil as 


is at an end and that they 


' fan once again look for cash divi- 


dends. 
No one can predict the course of 
values of any national 


of monetary policies within a coun- 
try and the exigencies of interna- 

a 
now @ is tha e 
buys just about as much in 
Brazil as ever but is worth about 


80 or 60 per cent of the old value 


in 1929 outside of Brazil. Favor- 
able trade balances have been man- 
‘by drastic limitation of im- 


anced; and a strong hand 


has been at the helm. The country | March 


remains disturbed, however, many 
of the people discontented and until 
the situation warrants another elec- 


tion to determine who shall govern | o°;jh< 


the country disorde 
possible. 
Conserving Cash 
. Brazilian’s current assets have 
Saude Pal Stats be show to 
P y be shown 
be improved during 1932 because 
outgo from Brazil has been 
y the policy against 
capital. 


rs are always 


has been 
mostly in few years. 
Brazil is Self-sufficient 

Brazil has proved itself self- 


sufficient to an amazing degree and 


the disasters of recent years have 
not affected its internal situation 
as much as outsiders might think. 
A new country which has yet to de- 
ste § its great natural resources 
must depend to a large extent on 
foreign borrowings. Loans have 


been shut off in recent years and it| F 


is possible that if this had not been 
so the exchange difficulties would 
not have occu Too great pes- 
simism as to Brazil would be a 
great mistake. Granted an im- 
provement in world conditions gen- 
erally, it has an excellent chance. 
Here might be quoted the words of 
Sir Otto Niemeyer when he made 
a report for the Brazilian Govern- 
ment as to the situation and the 
remedies. His report naturally 
concerned itself mostly with the 
sickness and the cure but it also 
contained these words: 

“Brazil is not alone in facing finan- 
cia] difficulties at the present moment; 
in many respects her difficulties are 
less than those of other countries, 
and she may justly challenge com- 
parison. It is impossible to travel 
even for a few weeks in the central 
provinces of Rio, Sao Paulo and Minas 
without oon impressed by her great 
natural fertility and her undeveloped 


vernment budgets have} May 


the liquid | Apr, 


t would take | Octobe: 


> / twice as milreis to pay a 
Canadian dividend in cash as'a few Augus 
years ago erefore the com- 

paras, sek divi- | May 


resources. No country would better 
repay sagnd financial administration 
or is more worth every attempt to 
keep even in difficult times to high 
financial tradition; and no country is 
likely to profit more by the effort, if 
successfully made.” 
Resources Are Great 
The country has extensive iron 
deposits still to, develop, splendid 
possibilities for ranching, fruit and 
the present tendency hastened by 
low price of coffee, is to diversify 
more. In Brazil there are ample 
supplies of food, clothing and of 
shelter and therefore actual distress 
can only exist for a short period 
when ‘there are delays in employ- 
ing surplus labor in agriculture and 
ome industries. Whatever its 
value for exchange purposes, Braz- 
ilian money has a definite value in 
the country itself, and therefore 
does not worry the majority of the 
population. Invisible imports and 
exports which play so large a part 
in other countries have little effect 
in Brazil where foreign trade re- 
duces itself in the present emerg- 
mee to the finding of enough ex- 
ports to pay for imports. Natur- 
ally, therefore, orders for imports 
are reduced to a minimum owing 
to the effect of the low exchange 
lack of purchasing capacity and 
high duties 
Declining Earnings 
There remains to be considered 
how the company is doing under 
present conditions. Supppsing the 
should not go up again 
to 11 cents to the. milreis, what 
? The investor is helped 
by the fact that, though earnin 
are e in milreis, reports made 
each month of gross and net operat- 
ing revenue are shown at the aver- 
age rates of exchange between 
milreis and dollars. Naturally 
therefore in recent months it has 
a record of continuous decline 
because of the lower value of the 
milreis and possibly a much smaller 
part of the decline is due to busi- 
ness and political conditions in 
Brazil. The following record month 
by4honth for four years, shows that 
since July, 1930, there have been 
declines without exception both in 
gross and net: 
Net N. Ine. 


3 4 
258,351 °358,493 
76,684 *393,213 


305,989 *409,397 | © 


1 

1,2 

1 

1,616,091 °266,971 
1,648,486 °881,740 
1,649,573 *117,366 
1,517,164 *312,635 
1,419,590 *420,189 
1,346,082 °481,617 
2,407,002 1,844,801 °672,:18 
1 


2,422,182 1,348,871 ©757,861 
5 1,370,046 ©705,088 


2,548,222 
see 2,420,300 


1,883,062 °568/232 
2,080,226 *441,018 


. 4 
1,827,649 °339,487 
2,016,919 *182,200 


ee 2,106,832 °135,063 
+ 8,582,858 2,075,184 *275,514 
3,714,677 2,199,765 *191,685 
2,881,310 40,745 

792,808 2,314,889 ®132,185 
2,451,294 11,189 

43,917 

102,315 

40,981 

81,530 


2,199,125 %20,930 
2,241,295 


2,350,648 
2,391,450 


rise 8,104,495 
. 3,399,835 


++ 8,585,067 


e+. 3,984,311 
. 4,145,850 
4,289,258 
-+ 4,225,416 2,422,055 211,700 
4,333,460 2,447,024 
335,895 2,440,105 
4,210,893 2,427,292 
« 4,206,895 2,415,187 
« 4,042,145 2,333,352 
8,928,550 2,210,155 
« 8,755,709 2,154,344 
«++. 8,892,883 2,220,055 
*—Net decrease. 


Stock Has Steep Fall 
The stock this year had a high 
of 14% and a low of 7%. This com- 
pares with old market valuations 
as follows: ; 


Dividends Uncertain 

There was a previous hiatus in 
dividend payments due to the ex- 
change dislocation of the war and 
post-war periods from 1917 to 1922. 
Since then dividends have never 
been absolutely abandoned. In 1929 
the company paid $2 a share, in 
1930 $1.50 a share with 3 per cent in 
stock dividends, in 1931 50 cents a 
share plus 4 per cent in stock divi- 
dends and in 1932 4 per cent in 
stock dividends while the dividend 


‘Your Questions 


° n be given by telephone or telegram. 
ly current facts about securities in a list you 
orecasts of the probable trend of any security. 
is one of fact and not of opinion. 


due December 1 was deferred. The 
last payment was on September 1, 
1932. It is apparent that, no mat- 
ter how the er earnings may 
improve, payment on any particu- 
lar date must remain uncertain be- 
cause it is outside of the power of 
directors to bring money to Canada 
against the wishes of the Govern- 
ment of Brazil. 


To conclude, total tangible assets 
exceed $334,000,000 of which cur- 
rent assets make up 23,300,000. 
Funded debt is less than $60,000,- 
000, current liabilities $7,677,000 
a reserves are $131,000,000. 
Working capital was $15,630,296 at 
the end of 1931. he company 
through subsidiaries does a street 
railway, telephone, gas, electric 
light and power business in cities 
of Rio Janeiro, Sao Paulo, Santos 
and adjacent territory. It has built 
huge power projects in the last ten 
zenre and is ready to go ahead with 

razil when the way opens up for 
the latter country again. 


General Steel Wares 


What is the position of General 
Steel Wares Ltd.? 

While interest was paid on the 
bonds of General Steel Wares on 
November 1 it would appear doubt- 
ful whether or not payments can be 
continued unless there is a decided 
improvement in general business 
conditions. Very substantial econo- 

ies in operations have been ef- 
fected du the last year which 
should aid the earnings position of 
the company considerably when de- 
mand for its products improves. The 
whole situation would appear to de- 
pend on when this demand will im- 
prove nee “ maaan o 
company do not appear suffi- 
cient to enable the payment of fix- 
ed charges on the present level of 
business. Possibility of resumption 
of eae ene ee te 

next few oes not appear 
| be in sight. 


B. A. Oil 

Does it seem likely that the British 
American Oil Co. will maintain the 
present rate of dividend on common 
stock? 

Recent statement by officers of 
B. A. Oil would indicate that the 
compen is earning its common 
dividend. The company has sub- 
stantial bank loans and so long as 
these are outstanding there is al- 
ways a possibility that pressure 
might be brought to bear either to 

ce or pass the common divi- 
dend. Shareholders have — to 
a fou of debentures which would 

the bank loan and presum- 
from any influence 
the bank might have on the com- 
mon divid rate. Those deben- 
ee we Ba goer until aan 

et conditions give a prospect o 
quick sale. 


ably get awa 


Bay-Adelaide Garage 
One of our clients holds a bond of 
the Bay-Adelaide Garage,.the inte-- 
est on which is not being paid. We 
should be glad if you would let us 
know something about the present 
condition of this company and whether 
or not prospects would indicate that 
the bond should be sold or held in 
the expectation of better times. 

We are informed that earnings 
of the Bay-Adelaide Garage Ltd. 
are sufficient to meet operation 
expenses with but a small amount 
available for bond interest. The 
company had allowed its taxes to 

et in arrears and in view of the 
ow earnings during the current 
[eet it was felt that it was in the 

terests of the bondholders that 
these arrears should be paid up. 
E of the company have been 
seriously affected by business con- 
ditions prevailing in the last three 
years, although during the first 
two years of operation the company 
is stated to have shown good earn- 
ings. Prospects depende entirely 
upon improvement in business con- 
ditions which will enable car own- 
ers to pay the rates charged by the 
various parking garages in the 
down town area of Toronto. At the 
present time, there is a very sub- 
stantial amount of open parkin 
rege available at low rentals an 
this type of parking has severely 
hit the parking garages such as 
Bay-Adelaide. A substantial num- 
ber of wutomobile owners are leay- 
ing their cars at home and using 
etrees cars.. a the ee 
aide garage is very centrally locat- 
ed, it may take a considerable period 
before earnings are again sufficient 
to cover bond interest requirements. 

At the present time, there is very 
little market for this bond and it is 
probable that sale could only be 
effected at a very low price. 


Canada Paving 


Can you give me any information 
regarding the progress being made in 
the liquidation of Canada Paving & 
Supply Corp.? Is there any possibility 
of a distribution being made to pre- 
ferred shareholders in the near fu- 
ture? 

We understand that there has 
been good progress made in liquid- 
ating the assets of Canada Paving 
& Supply Corp. and that it now 
appears possible that 50 cents on 
the dollar can be paid to preferred 
shareholders. There is no indica- 
tion as to when the first distribu- 


—-— 


was redeemed and the capitaliza- 
tion of the company at present is 
50,000 shares of no par common 
stock authorized of which 20,000 
shares are issued and outstanding. 
The company specializes in the 
manufacture of children’s shoes and 
sandals and operations are centred 
at Humberstone, Ontario. The lines 
manufactured by the company are 
in the low or medium priced class 
and apparently the company has had 
a ready market for its products in 
recent years. 

Initial dividend on the common 
stock was paid in 1926 and pay- 
ments have been made in each suc- 
ceeding year at the rate of $2 per 
annum with the exception of 1929 
when a bonus of 50c. was paid. The 
last dividend paid in 1931 and the 
first dividend paid in 1932 were 
at the rate of 60 cents per quarter, 
but in April this year, the company 
resumed its former quarterly rate 
of 50 cents per share. Surplus has 
been increased in each of the past 
three fiscal years and at July 31, 
1932, amounted to $137,444. In re- 
cent Hips. the company has main- 
tained a good liquid position and 
ratio of current assets to current 
liabilities has exceeded 4 to 1. At 
July 31, 1932, current assets total- 
led $445,188 against current liabili- 
ties of $100,626. At that date, plant 
and equipment account after de- 

reciation stood at $43,695 while 
and and buildings, less deprecia- 
tion, amounted to $118.740. 

Net profit in the year ended July 
31, 1932, amounted to $58,646, or 
$2.93 per share of common. This 
compared with net profit of $69,954 
in 1931, $70,210 in 1930 and $72,950 
in 1929. At the end of the last 
fiscal year, the common shares had 
an equity of $25.84. The company 
had a somewhat smaller margin of 
profit in the last fiscal year, but 
unit volume of sales was exceeded 
in a one previous year and dol- 
lar volume at slightly over $900,000 
was also high. The company has 
maintained its position in its par- 
ticular field, where quality com- 
bined with low cost is the chief fac- 
tor and style is more or less im- 
material. e to the comparatively 
small capitalization the stock is 
not widely distributed and on that 
account there is not a broad mar- 
ket although the shares are listed 
on the Toronto Curb Exchange and 
quotations are always available. 


Weston Biscuit 

How many times did the Weston 
Biscuit Co. earn its preferred divi- 
dend in the years 1930 and 1931? What 
is the present position of this com- 
pany? In your opinion, is the pre- 
ferred dividend secure? 

You refer to Weston Biscuit Co., 
preferred. This company is the 
American subsidiary of George 
Weston, Ltd. Earnings on the pre- 
ferred stock of this subsidiary in 
1930 and 1931 are not in our re- 
cords, but we understand that op- 
erations in the current year are 
satisfactory and that the company 
will show a fair profit in face of 
the loss experienced in 1931. Earn- 
ings on the prefe stock of 
George Weston Ltd., the 
company, amounted to $21.49 per 
share in 1930 and $15.35 per share 
in 1931. Recent reports would in- 
dicate that George Weston Ltd. will 
earn its preferred dividend by a 
satisfactory margin in the current 
year. 


York Loan & Savings 

Some years ago York Savings & 
Loan Co. failed. Could you tell me 
how much of a return shareholders 
got out of the liquidation proceedings? 

The York Loan & Savings Co. 
went into liquidation in 1905 and 
National Trust Co. of Toronto was 
pone liquidator. The queens 
had substantial real estate holdings 
in the west end of Toronto from 
which some $1,800,000 was realized 
over a period of years. The com- 
pany had some 144,000 sharehold- 
ers who received 55% cents on the 


dollar. A dividend of 25 per cent fl 


was paid by the National Trust 
Company as liquidator on Novem- 
ber 1, 1909, the second dividend of 
25 per cent was paid on December 
1, 1911 and the final dividend of 5% 
per cent was paid in 1914. 

We have no record as to what 
became of the officers of the de- 
funct company. 


Toronto Harbor Bonds 


I would appreciate any information 
and statistics you can give me on the 
bonds of the Toronto and Montreal 
Harbor Commissions. Are these bonds 
prime security? 

The Toronto Harbor Commission 
has full jurisdiction over Toronto 
harbor and has federal authority 
to borrow money and-issue deben- 
tures for the purpose of reclamation 
work and general improvement. All 
capital expenditures are approved 
by the City of Toronto and all bond 
issues are unconditionally guaran- 
teed by the city. Debentures issued 
are secured by mortgage on all new- 
ly created harbor properties as well 
as the security afforded by the 
city’s guarantee. The net debt of 
the commission was $22,868,000 at 
the end of 1931 and debt charged 
paid by the city up to December 31, 
1931, totalled $4,114,657. Opening 
of the Welland €anal in 1931 
brought a substantial increase in 
tonnage handled by the port and 
there is a substantial acreage of 
industrial land which is held for 
sale. Bonds of the commission 
rank equally with those of Toronto 
and are given a very high rating in 
Canada. There is a good market 
for these bonds. 

We presume you refer to the 5) 
per cent first mortgage gold bonds 
due November 1, 1969, issued by 
the. Harbor Commissioners of 
Montreal. There is $19,000,000 of 
this issue outstanding which is se- 
cured by a first mortgage on a 
bridge across the St. Lawrence 
River at Montreal and by a charge 
on the tolls and revenues from this 
bridge. In addition, the bonds carry 
the guarantee of the Dominion of | 
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Buildings in. Toronto at a nominal preferred stock has been from 100 
|at which the stock sold some 
rt doen to 95. In 1931, the sold |} 


The above report gives separate 
figures for the 11 townships in the 
county of Perth as well as separate 
figures for the Village of Milverton 
and the towns of Listowell, Mitchell 
and Saint Marys. 


International Hydro 
Please give me some information on 
earnings of Internationa) Hydro-Ele-- 
tric System. Is it earning {its divi- 
dends? 

Latest figures available on earn- 
ings of International Hydro-Elec- 
tric System cover the three months 
ended September 30. In that period 
net revenue showed an increase at 
$8,382,409 and after depreciation 
all interest was earned 1.86 times in 
the quarter. For the full year of 
1931, interest, after depreciation, 
was earned 2.05 times. As you 
know the company’s revenue is 
derived from its holdings in Can- 
adian Hydro-Electric Corp.; New 
England Power Association and 
International Hydro-Electrie Corp. 
Improving industrial conditions in 
New England and increasing sales 
of power for domestic purposes in 
Canada were reflected in earnings 
for the third quarter. 

For the twelve months ended 
September 30, 1932, earnings avail- 
able for dividends on the Class “A” 
stock were equal to $3.44 a share 
compared with $2.98 a share in the 
preceding twelve months. Disburse- 
ments on this stock, however, were 
suspended last July. 


Argentine Bonds 

An article in The Financial Post of 
November 12, entitled “Foreign Bonds 
in Default” showed that issues of the 
Argentine Republic in default totalled 
$7,094,500. Are these external or in- 
ternal bonds? Would you please 
specify the particular issues? r 

Argentine dollar bonds now in 
default total $17,090,000, while fig- 
ures submitted by the Institute of 
International Finance to the annual 
convention of Investment Bankers’ 
Association of America held recent- 
ly showed only $7,094,500. There 
have been some defaults since that 
convention which account for the 
difference. 

Default has been made by two 
Argentine cities and two provinces. 
The city of Cordoba with two 7 per 
cent external issues totalling $5,- 
978,500, defaulted on November 15. 
The province of Tucuman is in de- 
fault on one issue of $1,887,500; 
the province of Santa Fe is in de- 
fault on one issue of $7,472,000 and 
the city of Santa Fe is in default 
on one issue of $1,752,000. _ 

The Institute of International 
Finance has recently submitted a 
report on the financial position of 
Argentine and details of these 
bonds in default are contained in 
that survey. 


Can. Int. Investment 


Would you kindly give me a report 
and your opinion on Canadian Inter- 
national Investment Trust 5 per cent 
bonds? Also the bid and asked price 
of the bonds? 

Canadian International Invest- 
ment: Trust has outstanding some 
$1,875,000 of 5 per cent collateral 


i 
} 


trust bonds, Series “A” having re- 


tired $150,000 principal amount of 
the bonds d the current year. 
While revenue of the trust durin 

the current year is under that o 

1931, earnings have been more than 
sufficient to meet bond interest re- 
quirements, and during the first six 
months of the company’s fiscal 


year, $33,725 was acced to surplus) 


after deducting operating expenses 
bond interest and miscellaneous 
This, of course, does 


not include any provision for depre- , 


ciation in value of securities held in 
the trust investment portfolio. 

Revenue from investment appears 
to be sufficient to preclude any im- 
mediate possibility of bond interest 
not being earned, although this 
would not be impossible if business 
conditions did not improve and the 
ood of defaulted bonds that we 
have had in the last year is con- 
tinued.. If, on the other hand, busi- 
ness does show an improvement in 
1933 this would be reflected in an 
upward movement of security prices 
that would aid this and many other 
investment trusts to a considerable 
degree, . 

There is no active market for the 
bonds of Canadian International 
Investment Trust, but a nominal 
market of 60 to 70 is quoted by 
W. C. Pitfield & Co., the sponsors, 


G. Tamblyn Ltd. 


I am contemplating buying stock of 
G Tamblyn, Ltd., and would be very 
much obliged to you for a statement 
of this company’s financial condition. 

Mr. Price, of the Canadian Bank of 
Commerce, of Los Angeles, has recom- 
mended that I ask you for this in- 
formation. u 

G. Tamblyn Ltd. operates a chain 
of drug stores located in Toronto 
and Western Ontario which num- 
bered 54 at the end of the last fiscal 
year. Operations have been carried 
on since 1904 although the present 
company was incorporated in 1928 at 
which time an issue of preferred 
stock was sold to the public with 
a bonus of common. At the present 
time, there is outstanding some 
$538,600 of this 7 per cent cumula- 
tive sinking fund preference stock 
of $100 par value and 28,000 shares 
of no par value common stock. Divi- 
dends on the preferred stock have 
been paid regularly since April, 
1928, but there has been no pay- 
ment on the common stock. 

Sales in the fiscal year ended De- 
cember 31, 1931, reached a peak of 
$3,872,249 having increased annu- 
ally from sales of $2,044,982 in 
1925. Net profit in 1931 was $182,- 
819 as compared with the peak of 
$184,312 in 1929 and $80,264 in 
1925. Sales in the current year 
have held up fairly well with the 
exception of the third quarter while 
net profit has shown a somewhat 
greater decline. Sales in the first 
nine months of the current year 


| 
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at a high of 106, and a low of 
The common stock has had a 
over of only 65 shares in 

year, the last sale bein 

40 in August. f 


-lon the common 


the stock sold 


In 1931 
1 and in 1930 from 64 to 41. 


41 and 


Western Steel 


I' bought some bonds of Western 
Steel Products some years ago. Can 
you tell me how the company is get- 
ting on since it went into receiver- 
ship? Will the company be reorgan- 
ized soon? I have read of many re- 
organizations in The Financial Post; 
why is not the same thing done in 
case of Western Steel? What are the 
prospects for the bondholders? 

Western Steel Products is in re- 
ceivership. This step was taken to 
preserve the meee position 
since financial difficulties had pre- 
vented its meeting its obligations. If 
a receiver had not been appointed, 
creditors migat have forced the 
company in and 
liquidation might have ted. As 
it is, the National Trust Convery 
is continuing operations until su 
time as the company can stand upon 
its own feet. Then, but not before, 
a plan for reorganization may be 
discussed. Other reorganizations of 
which you have read in The Finan- 
cial Post have been accomplished 
without recourse to 
since financial difficulties were not 
so pressing. For instance, Donna- 
cona Paper, Canada Power and 
Paper, Fraser Companies, Asbestos 
Corporation and National Brick 
Company are instances where 
interest has been defaulted and re- 
organizations have been carried out 
with the approval of bond holders 
and other security holders. These 
companies, however, were able to 
carry on without the protection af- 
forded by a receiver. 

Western Steel Products has some 
useful properties, but its business 
is at a low ebb, owing largely to 
the decline in building activity. 
Too rapid e ion was one of 
mistakes made by the former man- 
agement, which resulted in_ the 
downfall of the company. How long 
it will take the company to come 
back is impossible to foresee; it is 
safe to say, however, that progress 
is being = in stre 2 ping its 

sition and even y it’ 
eS “ that honenenaees wi 
as to approve a plan of reo: 
ization whereby they will be siren 
some new securities in place of 
those which they held. ; 


Dominion of Canada) ~ 
Dominion Guaranteed’ 
Provincial Government — 
and Municipal Bonds. 


of the 
Dominion 
of 
Canada 


6 hv comntne easil 
ing on a basis to-day 
that offer Sr 


|H. R. BAIN & CO.| 


LIMITED 
investment Bankers 


can receive a finer 
gift...nor have 
too many 


ee 


 SEMON?S” 


Some of Those Who 
Can Make Good Use 
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In this Directory the directors of Canadian 
public companies are listed, with their name, ~— 
initials, business address, home address in most 
cases, and a list of the companies with which ~ 
each is associated. Officials, such as vice-presi- 
dents, general managers, secretary-treasurers, 
who are not sitting on the board of directors, are 


Answered Without 
Charge 


As a subscriber to The Financia] Post you are 
entitled to ask questions regarding any investment 
that you are interested in. 

Address your enquiry to The Investment Depart- 
ment when sending in your subscription. 


USE THIS COUPON 


also listed ‘with their name, initials, position 
occupied and business address. The type is large 
and the names are self-indexed alphabetically. _ 


totalled $2,806,895. Earnings in 


. 
: 1931 were eauivalent to $33.94 per Il 
interest and as a result the bonds| share of preferred stock and $5.08) Jewellers 


rank with other Dominion guaran-| fte ent | Lawyers 
teed issues such as the bonds of the | Det tee rhea a nich Men’s Furnishing Stores 
Canadian National Railways. | amounted to $40,649. It would ap- Radio Dealers 
| pear ae See See would | Real Estate Offices 

be covered by a substantial margin | : 
|in the current year. At December Sporting Goods Stores 
31, 1931, the comnany had current Steamship Companies 
assets of $858550 of which $77,- Advertising Agencies 
650 was in cash, $9900 in Domin- Direct Mail Advertisers 

Aeroplane Manufacturers 


| in Perth County but in the annual re- ion of Canada bonds and $761,486 
= Humberstone Shoe 
Architects and Builders 


' ports of these towns I do not find the in inventories. Current liabilities 
THE FINANCIAL POST, } What is the capitalization and finan- | figure for assessable property. ‘ | totalled $344 844 and ratio of cur “ 
153 University Ave. || cial position of Humberstone Shoe Probably your best source of in-| rent assets and current liab'lities | Art Galleries 
Senanie | Co.? I would like a brief outline of | formation regarding municipal sta-| was 2.49 to 1. ~The company has Automobile Dealers 
|| this company which would indicate the | tisti¢s of Ontario would be the an-| mortgages of $147,600 which would | ‘Autom 
advisability of an investment in its | | Brokers and Bond Dealers 
Electric Refrigerator 

Companies 


nual bulletin issued bv the Ontario! rank ahead of the preferred stock 
stock, | Municipal Board which gives the; brt-has no funded debt. 
Humberstone Shoe Co.’s opera-| fieures for all rn nicipalities within There is some spasmodic trading 
Department Stores 

Banks 


tion will be made. There are sev- 
eral accounts which are payable be- 
any the shareholders can receive 


Canada as to both principal and 


anything. Several of the munici- 
| palities in the Border Cities group} 
| owe the company substantial sums enanaentae a 
but since these municipalities are in Municipal Statistics 

| default on their own obligations, it! Could you advise me as to where I 
|| is probable that they will not pay| could find the financial statistics of 


| the amounts owing to Canada Pav-| the various counties and townships in 
ing for some time. Ontario? I am particularly interested 
. | in the statistics for the various towns 
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History 


of Life Insurance 


Dates to Ancient Rome 


Many Strange Policies Issued Before Modern-Day 
Actuarial Contract Achieved 


By J. G. PARKER 
Actuary, Imperial Life Assurance Co. 


seem to be 
resembling life insurance 
of Ancient Rome. 


| The Roman Collegia, which were 


statements 


unions of a religious nature, had 
among their : 

visions for burial of their members. 
There is a record of an inscription 
dated A.D. 136, of one of these Col- 


to | legia specifying that new members 


is no 


ari} termination to this 


been informal! conver- 


d for 


os 


ighen 


Toronto between the two: 


thu Meighen, representing 
eal! n 


but 


have not. disclosed 
agreement nor held 


a 


i by the fact 


tarily re- 


tial servi 
ee bean put 
it evidence to 


jations to 


e failure of negot 
hi eee be, in sub- 


si 


aawally 


oo 
ins oe 
oe 


~ pominior 


2 esta cide 


| audit service, charg- 


' 
M7 


not to the Fed 


the companies. 
sa gO 
‘ederal 


, isan effort 
pervisdes ie sie. 


the in need. 


an 
the 

up 
out 


by the prov- 
minion-Pro- 


the inion 


st it. Failing the matertali- 
compromise | fund 


to look as if the only ave- 
ess open to the prov- 
unch another constitu- 
, challe 


ing the new 


ws. There 


mi 
the F 


t 
d and will eme 
c thed. rge 


conti can be. 
the Federal 

t abandon the 
eral ministers are 


the laws 
from the 


. ec Books | 


tion of Estates 
‘fife insurance underwriters are | ly the art of the captain 


to fi 


enlarging their sphere of 


1 with enaning 


y the roles of counsellor an 


adviser to their clients, it 
mes imperative that they master 
ome degree the fundamental my es 

on 


ciples ees. the dis — “4 A. 
he not only in regard to life | the captain’s ransom if 
lance but as to other types of P he were 


erty. invariabl 
\id in 

cou 

Canada leadin 

_been of very real value in im- 

; the general 


ife 


amon 


involved. 


a solution of this problem, 
tses of study are provided 


to the degree of 
nderwriter which 


standard of 
life underwriters. 


‘| were collec 


y an entrance fee of 100 
(say about $3.50), an 
{about six gallons) of 
wine and must thereafter con- 
te 5 asses (about 5 cents) 
monthly. For these payments the 
becured 300 sestertii to pay buri 
expenses, of which amount the sum 
of 50 sestertii was distributed 
among the funeral train, 
No distinction was made in the 


for the capes of the membership 

the monthly subscriptions were 
not paid. They also had treasurers 
and accountants. There is nothing 
however, to show that the had 
actuaries to guide them aright nor 


Federal |} agents to secure for them new 


members. 
Feaice to_E lends pvp yt 
one, 0 
earliest records of insurance was in 


following the rei of 
Istan about 940 A. D. There 


was called “tithing” raising a fund 
by mu payments out of 
these, fines were paid for certain 
offences and other pecuniary satis- 
on was arranged. It is inter- 
to note from the fines col- 
in those that very great 
value seemed to attached to a 
man’s personal os eg For 
instance, the fine for breaking a 
man’s h was 12 shillings where- 
as 20 shillings was the fine for cut- 
ting off a man’s beard. The fine 
~ “une loss os 8 front tooth wa 
shillings whereas you only pai 
3 shilli for b iY a rib. 
After the Norman conquest cer- 
tain-friendly societies were estab- 
in England. Contributions 
at the meetings to 
help out the members in case of 
sickness and in case of death. The 
payments received by the benefi- 
ci 
of the nature of life insurance. 
Gilds Passed Box 
_ Later’on the “gilds” were estab- 
lished and while these\ gilds un- 
dvubtedly finally became organiza- 


— for the promotion a ace 
y were original c 
organizations to help their brothers 


> At these gild meetings 
the “sick man’s box” and the “dead 
man’s box” were passed around so 
that sickness insurance as well as 
life insurance of a primitive nature 
was in existence. 

Later on tontine funds were 

rmed which were in some meas- 
ure applied to the scheme of life 
insurance. Under such funds peri- 
odic payments were made b 
ae and the total seommele 
0 


grew it became well worth while 
for a man to have the three or four 
others who in the way of his 
receiving the total fund to be quiet- 
ly put out of the way. : 
Outgrowth of Marine 

The regular business of life in- 
surance seems to have been an out- 
growth of marine insurance, just as 
marine insurance naturally grew 
from an expansion of commerce. In 
the early evelopment of the com- 
merce by sea in England and in 
Holland a great trade was done with 
the Levant. Piracy was rife in the 
Mediterranean and it was frequent- 


of the ship to 


or sold into slavery, 


addition to losing his entire cargo. 
It therefore me the custom 
of the owners to ensure the life of 
the captain against slavery, that is, 
to insure a sum which would secure 


taken into slavery by the Turkish 
pirates. From this developed a 
further payment which insured the 
life of t e captain should he suffer 
death during the voyage. The pol- 
icy Was one year term insurance 
and the premium. was about one- 
twentieth of the sum assured, ir- 


rther aid is the publication under | respecti 
Sponsorship of the Life Under- ctive of age. 


’ 
bc ceih} 
urn 


ar 


ard points out in his 


Association of Canada of 
textbooks dealing as far as 
with peculiarly Canadian 


of these problems. 
is the primary purpose of a 
book Just published by the 


rite 


rs’ Association of 


t on “The Administration of 
” Written by Terence Sheard, 
‘officer of the National Trust 
is a readable business-like 
setting designed as Mr. 


reface “to 


We @ brief summary of what may be 


ee 
ck 


ao 
a AR 
4 


ines 


ie) 


a for’ illustrative 
ts may 


-ey Hi 


th preeround of the admin- 
" 


Tt deals 


estate 
specifically 


with estate 


of various types of property; 
ion duties; wills and trusts, 
tek purchase agreements and so 

m anc although Ontario law is 


purposes its 


be readily adapted to 
ations in other parts of the | pressly prohibiting insurance on the 


inion. Primarily written for life 
ters it should be of consid- 


le\value to trust company officials 
to all those interested in estate 


i@ministration and conservation. 
Wublished by the Life Underwriters 
tion of Canada, 159 Bay St., 
to. Price $1.75. 


ER RATES 


R MARINE CARGOES | 


Pat a 


OMB. CF ¢™ 


winter increase in marine 
urance rates went into force 
No change was made in 
mee as the winter season 


rates 


officially on Nov. 1. 


The 
was graded with 9 


20. er cent increase going into effect 


— ' 


Ee 


_@nd additional increases on 


days. These rates 


on provisions of the North 
mn agreement. 
Summer rate on grain is 25 


100 
ng 


till the middle of 
increased to 39% 


They seem to have based the pre- 
mium on the idea that about one in 
twenty die each year. This idea 
apparently originated with the early 
bills of mortality which were pub- 
lished in England from about the 
year 1538 up till some time in the 
year 1880. Then later, commerce 
for the gold producing countries of 
America, after its discovery, pro- 
duced further need for insurance, 
both of cargo and of lives, 

Wagers Next Step 

In the 17th century, “gaming” 
was very prevalent throughout 
Europe and the next development 
in life 
along the line of wagers on the 
lives of individuals. This became 
so prevalent that in Holland in 
1598 an ordinance was passed ex- 


life of any person, ,and likewise 


Se 


cents per $100 for the next 15 day 
An additional premium of 20 pond 
per cent, on the value of the grain 
came into effect on Dec. 12, the rate 


accordingly being 59% cents per $100 | 
for cargoes carried by tramp steam- | 


jers. Another ten cents ad 
| premium on cargoes of ae 
St. Lawrence ports in British and 
foreign ships, excluding Seandin- 
avian, became effective Dec. 2, raising 
the rate to 69% cents per cent. An- 
other ten cents was added to the 
peatan for Dec. 3, although it may 
© possible for shipowners to obtain 
@ reduction of extension of a lower 
a oP pe Prag «3 temains mild, 
candinavian ships, which ar 
subject to the North Needaen 
Agreement and Warranty, except per- 
haps in one or more isolated instances, 
must be beyond the port of Quebec 
before December 1 in order to obtain 
renee of the summer insurance 
ate. 


other features, pro- 


were uncertain but partook! by the permission of Almighty God, 


of} 1725 would make it appear: 


insurance seems to have been | 


grain leaving | 


wagers upon any voyage or frivol- 
ous purpose. In 1661 and again in 
1681, laws were passed in France 

rohibiting insurance of iife as be- 
ing against good morals and cus- 
toms. ; 

In England in 1774 the “Gamblin, 
Act” was passed by parliamen 
prohibit the insurance of lives 
wherein the assured shall have no 
interest. This apparently is the 
first endeavor to legalize legitimate 
life insurance. In 1706 the first life 
insurance company was formed in 
London under the name of “The 
Amicable” of London. It was not 
founded on scientific principles but 
was similar to a mortuary tontine 
company. Each member paid a 
certain entrance fee and an addi- 
tional monthly and quarterly fee 
making the total amount char 


about £6 4s. per member. ° 


definite amount was payable at/s. 


death but it was provided that one- 
sixth of the total contributions, less 
expenses, would be divided amen 
the members who died in the firs 
—o increasing amount was to 

paid for those who died in the 
succéeding years. 

In 1720 two other companies 
were formed, “The London Insur- 
ance” and the “Royal Exchange.” 
These companies are still in active 
existence and they were the first 
to t definite ranteed sums 
at death for a definite premium. In 
the early days the business was al- 
fecether on the one-year term 
plan. 


Form of First Policy 


The form of the first policy of 
which any record has been kept, 
and issued by 
atice, was policy No. 12 issued on 
the life of one Nicholas Bourne in 
favor of Thomas Baldwin at a rate 
of 5 guineas per £100 for one year. 
Some of the wording of the policy ‘s 
as follows: 

“The Governor and company do 
sures that the life of him, the said 

licholas Bourne, is and shall be rated 
and valued at ye sum assured—£100— 
without any farther account to te 
given to them for the same.” It further 
states, “That the Governor and com- 
pany fo assure, assume and promise, 
that he the said Nicholas Bourne shall, 


live, and continue in this natural life 
for and during the said term and 
space of twelve calendar months, or 
in default thereof, that i¢to say, in 
case he the said Nicholas Bourne shall 
in or during the said time and before 
the full end and expiration thereof, 
happen to die or decease out of this 
world by any ways or means whatso- 
ever, that then the abovesaid Gover- 
nor. and company will well and truly 
satisfy, content and pay into the. said 
Thomas Baldwin, etc.” 
Void With Travel 


et further provided that 
it w be utterly void in case the 
said Nicholas Bourne went to sea, 
or, to the wars by sea or land, with- 
out obtaining license so to do. 
Instructions to an agent of this 
company who resided in Dublin in 


(1) That the.London Assurance 
issued only one year and six months 
term policies. 

(2) That there was no medical 
examination but that ‘the appli- 
eants had to appear before the 
*era) Th t limits 10 to 50 

at age limits were o 50. 

(4) Th 


at the annual premium | 


was 5 guiness per cent for persons 

in good health; 6 guineas per cent 

for those who had not had ‘small- 

ox; 6 guineas per cent for child- 
ng women. 

(5) That £500 was the maximum 
amount assured. : 

(6) That the extra premium was 
half a guinea for leave to go from 
Treland to Great Britain and return. 

(7) That the extra for travel else- 
where was to be fixed by the com- 
pany. 

First Scientific Rate 

As you can see, even at this time 
no attempt had been made to charge 
a premium in some relation to the 
risk involved; that is, varying with 
the age of the assured. [The old 
Equitable of London was the first 
company to attempt life insurance 
on scientific lines, this company 
dating from the year 1762. They 
charged premiums varying with the 
age of the assured and moreover 
contemplated dividends to its mem- 
bers at stated intervals. No medi- 
cal examination of the applicant 
was required at this time but the 
applicant had to appear before the 


the London Insur-| 3° 


Due other Can, bks. 
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Current Events 


BANK MONTREAL |Govyernment Bond Holdings 
Top Half-Billion Mark) 


DEMAND DEPOSITS 
DOWN ONLY 1.47. 


Increased Government 
Bond Holdings Shown 
in New Figures 


Separation of the deposits of the 
Bank of Montreal into component 
parts, shows that non-interest bear- 
ing demand deposits declined only 
1.4 per cent in the last year com- 

ared with a drop of 3.6 per cent 

or interest bearing deposits. This 
comparison was not possible in The 
Financial Post of last week as the 
bank’s Sumpiete statement had not 
bh large decline of neatly $4 

e large decline of nearly $49,- 
000,000 in current loans shown in 
statement reflects the slower busi- 
ness activity in Canada this year. 
This item among the assets is large- 
ly offset by an increase of nearly 
37 million dollars in holdings of 
Dominion Government bonds. The 
bank’s income and surplus account 
were published in The Financial 
Post of last week. The balance 
sheet, ts analyzed by The Financial 
Post, follows: 


GENERAL STATEMENT 
As at October 31 
Assets 


1932 
Immediately Available Liquid Resources 
pecie 19,618,676 27,750.310 
Dom. no 59,062,221 47,875,605 
Central 6,000,000 8,000,000 
Ba). due 


banks 31,827,852 22,270,112 
295,285 281,667 

206,043,910 169,089,426 

20,071,186 252,802 


342,919,080 $03,519,922 

Loans and Securities Other Than Those of 
; Canadian Government 

Public secs.t 53,364,783 58,034,199 
Railway secs.t .... 7,939,259 11,095,421 
Can. ‘call loans ... 5,157,691 9,243,922 
Current loans .... 252,121,639 291,111,569 
Curr. loans abroad* 17,879,400 23,002,009 
Prov. & mun. loans 28,689,493 31,320,743 


365,152,265 423,807,863 
Due from r Banks 
Notes of other banks 3,204,664 3,418,407 


Cheques of other bks. 27,183,080 32,094,437 
Due by other banks 200 


1931 


tes 
Id res. .. 
y foreign 


30,387,694 35,413,044 
ts 

Noncurrent loans.. 4,240,738 

1 estate 


Prem 

Dep. re cire. fund . 
Shs. in control. cos. 
Other assets 


239,254 
118,877 147.078 


30,707,234 31,682,505 


769,166,273 794,523,334 
ee provision for all bad and doubtful 
ebts. ’ 


tNot exceeding market value. 
Liabilities 


Publie 
34,102,970 $8,028,570 


115,347,204 116,940,465 
520,407,410 539,922,594 
ks abroad, etc. : 

Foreign banks ...: 10,274,414 10,444,966 
Bills payable 180,187 220,119 
Letters of credit .. 8,343,722 8,943,524 
Sundry liabs. ..... 1,545,776 2,091,464 

716,591,502 


690,201,683 
2,808,685 1,739,227 
912,098 1,089,178 
38,000,000 38.000,00 
"000,000 36,000,000 
1,248,857 1,108,427 
76,160,955 76,192,605 


769,166,273 794,523,334 
Note :—he business of the bank in Paris, 
France, abd in San Francisco, Cal., is car- 
ried on uhder the names of local incorpor- 
are incor- 


ated companies and the fig 
statement 


porated in the above genera 


Foreign Exchange 


OMPARATIVE stability was 
achieved by the Canadian Uollar 
| in the week ended Dec. 5, compared 
with its more erratic fluctuations in 
| the two previous weeks. The close at 
85 cents in New York on Dec. 5 com- 
with a quotation of 84 cénts on 
8. 


| 


—_ 
Nov. 
The week’s movements halted at 
least temporarily, the decline in the 
| New York quotation whith started 
| early in November, after)the issue of 
$35,000,000 in Dominion notes under 
the Finance Act. The present greater 
strength in Canadian dollars reflects 
more confidence in the unit partly in 
| the nature of a speculative recovery. 
of Hon. 


* * ¢ 
HE reassuring remarks 
‘TE. N. Rhodes in his London 
address have allayed fears of nervous 
observers of Canada’s foreign ex- 


change. The rejection of suggestions | guab 


that the dollar be allowed to depre- 
ciate to the sterling leve] has natur- 
ally increased faith in Canadian dol- 
lars in United States. * 
As long as commercial and financial 
interests in the United States are con- 
fident that the close relationship 
between the Canadian and United 
States dollars is not to be arbitrarily 
altered by the fiscal policies of the 
| Canadian government, intermediate 
fluctuations will not cause undue 
nervousness as to the ultimate course 
of Canadian dollars. 
FOREIGN EXCHANGE 
New York Funds 
Last Year 

a Low 
(Premium) 
% % 


: — Low 
| (Premium) 
% % 


Ve 
Nov. 19 8-4 


Nov. 


board of directors where he was! pe. j 


cross-examined. 

Another interesting feature of 
the Equitable was the fact that 
they were the first to employ an 
actuary; the name of this first man 
in my profession being William 
Morgan. 

In the late years of 1700 differ- 
ent mortality tables were published 
and mathematicians began to base 
the calculation of life assurance 
premiums on a scientific basis. 


Scottish Widows 
I could go on to mention many 


the records of the old “Scottish 
Widows” which was founded in 
1815. The founders of this com- 
pany journeyed from Edinburgh to 
London, which at that time took 
| four or five days, to consult Mr. 
| Morgan, the actuary of the Equit- 
| able. 

The records are available of the 
extra premiums which were charg- 
ed in those days to those who 
| might happen to sail by the new- 
fangled device of a steamboat 
rather than the more tried and 
safer journey by sail. Mention 
might be made of the extra pre- 
miums for a journey from Great 
Britain to France by way of Dover 
to Calais, of the very large extra 
required for residence in India, or 
for the military risk in India. I will 
only mention, however, that in 
1827, a policyholder who wanted to 
visit New York, Philadelphia and 
Washington, returning by way of 
Montreal, was required to pay an 
extra premium of 3 per cent, that 
is $40 per $1,000 extra for the trip. 





interesting items which appear in i 


Dec. 
| Dee. 3 d 
| Dec. 17 8-8 


Sterling, Francs and Lire 
Close Demand in New York 
Francs Lire 
29 5.07 1-2 


Nov. 
30 


Nov. 
Dec. 
Dec. 


Close Demand in Toronto 
Nov.21 Nov. 28 


5.26 Italian 5.93 6.05% 
23.80 German 

8.90 Belgian 
49.80 Japanese 


| Par Dec. 5 
5.964 
ore 

16.27 
24.04 24.11 


Dominion Bank has made the 
following changes in staff: 
. J. DUNDAS to be assistant 
manager at Montreal branch. 
A. M. BETHUNE, formerly manager 


at King and McNab Sts. in Hamilton, 


Ont., is retired after 40 years with 


the bank. 


Western Empire 


Life Assurance Company 


HEAD OFFICE 
701 Somerset Building 
Winnipeg, Man. 
Branch Offices: 


SASKATOON EDMONTON 
CALGARY VANCOUVER 


0 | Savings dep. .. 


Large Increases in Savings and Demand Deposits and 
Higher Current Loans and Government 
dvances, Feature October Statement 


increase of $23,786,098. _ 
est ipergaes amon, 
was in Dominion 
vances, amounting to $28,859,428. 
Provincial government advance 
were $8,832,046 higher and 
vances under the Finance Act were 
up $4,500,000 as is usual at this 
season. 


For the first time in Canadian 
banking history, holdings of gov- 
ernment bonds by chartered banks 
exceeded $500,000,000, etecesing, Se 
the report for Oct. 31, 1932. The 
total at Oct. 31 was $515,536,611, 
being over 21 million dollars higher 
than the total at Sept. 30. . 

Current loans in Canada also in- 
creased materially in October, being 
$14,702,104 higher than in Septem- 
ber. Other items on the asset side 
to increase substantially in the 
month were: holdings of Dominion 
notes, 10 million higher; balances 
due from foreign banks, 13 million 
higher; public and municipal securi- 
ties, up over 7 million, and provin- 
cial loans, up over 12 million dol- 
lars. Declines of over seven mil- 
lion dollars were shown in both 
call loans abroad and municipal 


loans. 
Deposits Higher 

These increases in assets were 
counterbalance by large increases 
in deposits and government ad- 
vances among the liabilities. Sav- 
ings deposits were higher by $11,- 
164,063 in October and demand de- 
posits were up $12,622,035, a total 


Sept., 1932 
g 


55,479,261 
112,396,111 
23,081,732 
101,067,780 
16,899,296 
494,202,066 
95,193,231 


"$98,319,427 


Oct., 1932 
3 


55,030,726 
122,508,159 
21,881,782 
114,108,673 
18,258,007 
515,536,611 
87,527,570 


~ 984,846,478 


Loans and Sectrities 
Public secs. .. 159,630,442 
Railway secs. . 51,761,359 
Can. call loans 117,209,722 
Currett loans . 1,017,746,959 
Loans abroad . 159,039,913 
Prov. loans ... $4,252,187 22,193,954 
Mun. loans . 109,213,441 116,621,877 


1,648,854,023 1,620,840,595 


Go bs 
Foreign banks 
Foreign curr. . 


Govt. secs. 
Call loans ab'd 


Other Than 
152,166,403 
52,874,237 
114,954,355 
1,008,044,855 
158,984,914 


Other Assets 


13,456,511 
7,510,487 
6,284,693 

79,924,670 

48,266,924 

13,150,936 
1,490,031 


170,084,252 
2,689,244,274 


13,450,921 
7,610,203 
6,549,360 

* 79,586,569 

47,275,804 

13,040,088 
1,559.384 


169,077,329 
2,752,277,830 
6,597,825 
116,280,126 


2,875,155, 781 


Non-curr. loa 


108,096,700 
2,798,935,182 


LIABILITIES 


banks were $17,366,165 higher than 

* - end of September, thus re- 
ect 

the baisees of the banks outside 


Canada. 


changes, in individual asset and 
liability items was, that total as- 
sets of all the 
599 higher than at the end of 
tember. As shown in the tabulation 
below, The Financial Post’s c 
index was higher than in Septem- 
ber by .02 per cent, although 
the level of a year ago. 


Oct. 31, 1932, as drawn up by The 
Financial Post with chan 
each item indicated, is as follows. 
The complete statement is publish- 
ed elsewhere in this issue. 


ASSETS 
Immediately Available Liquid Resources 


Those of Ca 
+ 17,464,039 


6,594,208 + 


Banking 


Iding: Bank Chat 
Scotia announces 


The Bank of Nova 
the following changes in staff appoint- 


ments: 
erly manager 
G. A. BLACKIE, is DY caaet a8 


at Cosnael, 
Aylesford, k Lal 
R. RENDELL formerly accou 
ont aa St sehahe Nfid., to be in charge 
at Channel. oan 
ARMSTRONG, formerly of 
ition staff, to, be assistant man- 
pee = CORREST, formerly manager 
at Kennetcook Corot, N oa e 
manager at New Wate ord, N.S. R 
G. G. BENNETT, Sormerly of the 
relieving staff, to be in charge at 


Corner. 
ke TaN GILLE, formerly of our 


ff at Kingston, Ja., to be in charge 
ve ge veanan at St. Ann’s Bay, Ja. 

F. W. ROBINSON formerly assist- 
ant accountant at_ Vancouver, B.C., to 
be accountant at Edmonton, Alta. 


Assets (Dec. 31, 1931) $ 8,12 
Insurance in Force... 5 


West Geter cena bert ha 
man , nu " 
nee atthe Branch, Toronto. ze 

G. W. STERLING, manager, 
ing, Sask, to be manager, Piapo 

(MCKENZIE, manager, 

Sask., to be manager, Jasper, 

J. & HARRISON, formerly account 
ant, Walkerville, has been appoints 
accountant, Amherstburg, Ont. — 

J. P. DUNCAN, formerly attacks 
to the soenmsets department 
Windsor, Ont. has been ap 
accountant, Walkerville, Ont. a 

. C. SHIRREFF, formerly attache 
to Montreal Branch, has been apk ; 
ed accountan® St. Catharines, nt. © 

A. P. GRANT, accountant, St. Ca : 
arines, Ont., has been appointed to aT 
accountant’s department, e 


The larg- 
liabilities 


the 
ad- 


vernme 


ad- 


Foreign deposits in Canadian 


a possible improvement in 


Canadian Bank of Commerce 4n- 

nounces the following changes in staff 
tments: 

oT BELL, formerly manager at 
Mount Pleasant and Manor Road 
Branch, Toronto, to be m@nager at 
College and Dovercourt Branch, 
Toronto. 
redit| A. B. HOOD to be manager at 
Mount Pleasant and Manor Road 
Branch, Toronto. 


Imperial Bank of Canada announces 
the following changes in staff appoint- 
megpts: 

H. MONTGOMERY, formerly 
manager at Wyandotte & Partington 
Branch, Sandwich, has been appointed 
manager, Ni ara-on-the-Lake, Ont. 

W. E. CUSLER, ai wenn 
Runnymede & Annette ranch, To- 
ronto, has been reappointed manager, 
West Toronto Branch, Toronto. 

J. ANDERSON, acting manager, 


The net result of all these 


banks were $76,220,- 
Sep- 


low 


The consolidated. statement for 
s in 


on 
a 448,535 
+ 10,112,048 
—- 1,700,000 
+- 18,035,943 
+ 1,358,7 


+ 21,334,54 
— 17,665,661 


+ 36,027,051 


Oct,, 1931 
$ 


69,949,595 
111,859,982 
26,730,866 
97,054,069 
14,633,593 
487,908,541 
90,748,623 


"998,880,269 + 85,466,209 


Government 
+ ett 
— 17,276,955 


Cae 
— 14,918,869 


in Quebec, Ontario, Manitoba, Saskatchewan, 
Operating in iyerta and British Columbia | 
FIRE AUTOMOBILE 
Insurance in force over ....---+++-> geeceeeeeese 
Total Assets over ....--+++++++++++" ga cepovcences 
ired in Ontario 
Write Rosters’ Branch, 2 Toronto St., Toronto, Ont. 


THE WAWANESA MUTUAL INSURANCE CO. 


Head Office—Wawanesa, Man. 


148,578,831 ; 
50,088,314 § 
158,582,930 
1,140,734,029 
188,942,677 
88,343,852 
113,886,283 


1,848,051,916 


1,112,878 
+ 2,255,367 
+ 14,702,104 
— 54,999 
+ 12,058,233 
— 7,408,486 


+ 28,018,428 


— 4,091,665 4 
— 4,622,842 


—199,197,893 


11,143,290 2,312,681 
6,271,121 1,339,08. 
6,347,220 202, 

79,546,742 
61,778,607 
14,468,660 


1,835,788 
181,391,428 


'2,928,823,613 
6,814,809 
122'158,988 


3,057,297,360 


590 
99,716 
264,667 


+ 
+ + 
“- 
+ 


1 
: eae HEAD OFFICE FOR 
—176,045,783 m HAMILTON no 
os 5,a18;812 sanipes . WRITING FIRE AND AUT 


—182,141,579 


— 1,006,928 
+ 63,033,556 
3,617 


ae 
SEIARIO 

+ 18,183,496 args 

+ 76,220,599 


x 


To The Public 


133,241,528 
15,898,370 
31,867,029 
23,000,000 


133,027,195 
44,757,798 
40,699,075 
27,500,000 


Circulation .... 
Dom. govt. . 

Prov. govt. ... 
Govt. advances 


Deposits By Public 


493,284,841 480,662,806 
1,370,553,538 1,359,889,475 
1,863,838,379 1,840,052,281 

$24,510,561 307,144,396 


Demand dep. .. 


Foreign dep. .. 


Due to Banks Abroad, Etc. 


4,848,818 
48,909,942 
1,554,600 
48,266,924 
2,165,810 
2,456,949,698 
14,214,283 


4,539,904 
46,523,875 
1,220,360 
47,275,804 
2,128,596 
2,536,021,047 
11,292,090 


Un. Kingdom . 
Foreign 

Bills payable .. 
Lets. of credit . 
Other liab. .... 


Public liab. ... 
Due bet. banks 


Liability to Shareholders 


720,174 
162,000,000 
144,500,000 


778,884,155 
60.7% 


1,157,432 
162,000,000 
144,500,000 

2,854,970,569 2 
60. 


e 9% le t 0.29 63.6% — % 
*Ratio of current and call loans in Canada to demand and savings deposits in Canada. 


Weekly Bank Clearings 


tern Cities 
Dec. 3, 1931 Dec. 1, 1932 
sees-+$ 8,208,842 $ 1,842,561 
2,678,187 1,38 
799,202 


Halifax ... 
Saint John 
Sherbrooke .... 

6,490,565 


Ottawa .... . 7,625,406 
Montreal «sess. 147,723,464 
Kingston .. 869,996 
Peterboro ...+s.- 603.661 
Toronto ..+eeceee. 114,782,377 
Hamilton ...ee+- 5,637,034 
Kitchener .... 1,036,897 
Brantford ... 1,113,384 
3,727,573 

629,468 
3,050,977 

552,628 

582,169 

985,631 


79,069,884 
472,348 
562,964 

77,472,653 

3,310,574 


417,784 
701,555 


Western Cities 
Dee. 8, 1981 Dec. 1, 1932 
770,903 $ 


Saskatoon ....... 
Prince Albert .. 
Edmonton ......- 
Calgary 

Medicine Hat ... 
Lethbridge 

New Westminster 
Victoria ......... 
Vancouver 


453,739 
5,456,172 
7,886,414 

275,153 

458,871 

689,683 
2,202,084 

16.251,898 


1,126,859 
11,617,766 


Vancouver Grain Shipments Large 
The Vancouver Merchants’ Exchange 
reports shipments of grain this sea- 
son from the Port of Vancouver at 
over 30,000,000 bushels. November’s 
exports are likely to run to over 14,- 
000,000 bushels. 


@ Fire and Casualty 


Insurance Premiums 
financed on the 


Instalment Plan 
For information write 


CONSUMERS FINANCE 
LIMITED 
& Ottawa ontariolll 


152,928,936 
89,794,471 
25,789,500 
24,500,000 


214,333 
+ 28,859,428 
+ 8,832,046 
+ 4,500,000 


Pay Less ror Your InsuRANCE ; 


Apply to your agent for information ' 
regarding our low premium rates, 
abselute protection and quick settle- 
ments. All risks reinsured with Lloyds 
of London, England. 

Sound underwrit and conservative in- 


t t policy this Company make 
fer’ "piracenent strength and confidence. 


* 
— 87,307,859 
— 91,754,563 


—179,062,422 
+ 22,559,870 


580,592,700 
1,462,308,101 


'2,042,900,801 
301,950,691 


+ 12,622,035 
+ 11,164,063 


+ 23,786,008 
+ 17,366,165 


3,935,465 + 
56,795,040 

4,476,484 
61,778,607 

2,765,918 


2,717,615,918 
10,222,810 


308,914 
— 2.386,567 
334,240 
991,120 
37,214 
+ 79,071,849 
— 2,922,193 


— 181,504,866 
+ 1,069,280 


1,347,931 
162,000,000 
144,500,000 


+ 76,586,414 3,035,686,654 
+ % 


190,499 


THE 
PORTAGE LA PRAIRIE 
Insurance MUTUAL Company 


Portage la Prairie Toronto Montreal Edmonton Vancouver 182] 


+ 437,258 


—180,716,085 
2.7% 


Eiri) 


sen ei Pe 


“A Central_Bank © 


for Canada” 


An opportunity for every good citizen to inform 
himself on one of the vital issues of to-day 


by a central bank? Or is Canada’s wonderful record of no bank failures in 
this, the greatest depression in history, proof that we do not need any such 
radical change in our banking system? 

This is one of the big questions of the hour in Canada. Fiercely is it bein 
debated in and out of Parliament. Mast of the debate is carried oa by those 
who have no adequate conception of their subject. 

Recently The Financial Post published a series of articles on “A Central 
Bank for Canada” that made clear all the essential facts about central banking, 
and its possible application in Canada. It was a simple statement of the pro’s 
and con’s written for the average business man reader. 

These articles were written by a recognized student of the 
A. F. W. Plumptre, lecturer in money at the University of Toronto. ee 

These articles have now been published in a small paper- DR ge 
covered book. Copies may be obtained at the nominal cost of, each, ™ e 

THE FINANCIAL POST, 


143 University Avenue, 
Toronto. 


EF CANADA'S banking system antiquated and does it need to be revitalized 


copies of “A Central Bank for Canada,” for which I enclose 25 
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W ISNIFEG—New low’ pr 
oe ot tad Seana 
ma a 
.week in the face Xs various it 
of news which should have b 
bullish, including an increase 
world shipments of grain anc 
new aes for the season in 
ments from Canada. , 
Weekly world» shipments we 
over 16,000,000 bushels and of th 
anad contributed 11 / 


lieved to represent a good curre 
had fifteen ships in port on Monda 
to take out more than 3,500,00 
bushels, Oo yah 


Ritscie 
European. trade 


rifts 


na REE 


increase in Pp 

n in store is 
the opening of 
navigation. 


MAY GIVE GARNET 
SEPARATE GRADING 


Recommended by Grain 
Commissioners in Interest 
of Foreign Miller 


Garnet wheat is to be graded as 
: separate on ae et — 
ian crop year comme: . 1, 
1933, if a bint ‘ame! the taka 
Grain Act is approved by parliament 
early in 1933. The board.of grain com- 
missioners wil] submit the new Diil 
for the consideration of Hon. H. H. 
Stevens, Minister of Trade and Com- 
merece, for approval. It has been 
drawn up as a result of investigation 
by E. B. Ramsay, chairman of the 
board in Europe, where he conferred 
with important milling interests. 

European buyers indicated that 
Separate grading was d¢sirable be- 
cause at present Garnet wheat is al- 
lowed to * poe as high as No. 2 
Northern. This results in mixture 
of Garnet with Marquis wheat, reng- 
ing up to 80 per cent Garnet, and this 
combination oa not rs the a 
ing qualities foreign yers have 
learned to expect of western Canadian 
wheat, 

The European miller is essentially 
&@ blender of wheat and ju what 


‘ is the best mixture himself. Thus his 


difficulties are obvious when he has 
to deal with a mixture at the outset 
which is not always uniform in its 
content of Garnet and Marquis. 

It is considered probable that only 
two grades will be created for Garnet 
instead of the three originally pro- 
posed. This would be based on opin- 
lon of European buyers who consider 
that two grades would serve their 
Purpose. It is thought that. Garnet 
would be able to sell in competition 
with the best Argentine wheat if 
graded separately, and that the mar- 
ket could probably absorb up to 50,- 
000,000 bus. of it. 

It is reported that the Federal Gov- 
ernment may give some aid toward 
establishing Garnet as a separate 
variety in the world market. Some 
demonstration of the quality of Gar- 
net wheat would be necessary to in- 


troduce it in quarters abroad where | 


the wheat is not already well known, 
in order to quickly establish its mar- 
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F 
of 4 
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ket and to show its value for milling.‘ ext 















ITARIO EQUITABLE 
INSURANCE COMPANY — 
ets (Dec, $1, 1931) $ 8,125,139 


icy Reserves .,..+< 6,846,084 
arance in Force eee 51,355,672 





OLLI, 
% Woronto Branch, Toronto, has 


n-appolnted eee Runnymede 

nette Branch, Toronto. 

yy. STE LING, manager, Field. 
to be- manager, Sask. 


» FPiapot, . 


, Me 
to be manager, Jasper, 
HARRISON, formerly account- 
cs vibe, — — pointed 
yuntant, | erstburg, On 
_ P, DUNCAN, formerly attachei 
the accountant’s departmen 
.deor, Ont, has, been appointed 
yuntant, Walkerville, Ont. — 
REFF, formerly attached 


fontreal Branch, has been appoint- - 


St. Catharines, Ont. 
se Sst pest 
Ont., n ap othe 
pe Pete department, Montreal, 









Sesser PANN 
nto Bt, Toronto, Ont. 





_ 
Ti 


el 
a TER ene cial 
TIA LStt 





Canada 


to inform 
of to-day y 


id to be revitalized 
no bank failures in 
not need any such 


Fiereely is it being | 
arried on by those 


cles on “A Central 
ut central banking, 
tement of the pro’s 


t of the problem, 
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and Milling in Canada 










ON GRAIN VIA U.S. 
STILL UNCERTAIN 


Latest Reports Indicate 
Restrictions for Buffalo 
Route 


















(Licensed and Bonded with the Board of Grain Co stoi ré 
«= OPERATING == — 
375 Country Elevators ~~ 


Terminal Elevators at Vancouver — 
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| Prices Low Despite 



























































‘ b jj _ Bullish News Sanford ‘Evans Survey Capacity 6,500,000 Bushels.. f 
et tonete Whos _ Gives Detailed Estimate Uncertainty ayy 275 Coal Sheds 
oe ' or 1932-33 * + WH. « through Buffal 5m to nal 

_ |] Elevator Stocks Sec Lie tea, SRE - ports to the nie King? oa Home Office CALGARY . 
| Lightening BELOW AVERAGE we question is what form of grain WINNIPEG - VANCOUVER - . EDMON 
From Our Own Correspondent —— MANITOBA shipment is eligible for the Tin | Ub pepssepipeppempmeseubecniieeistirisnessmeriesicisimesieeenciettieatl 
Bios oe Se Current Purchasing Power a peste preference of six cents a - 
ea Placed at 65 Per Cent \ Geek aoe. peiain, Eestarg Sere . ; " 
| INNIPEG.—New low prices of 10-Year ests are striving for a large share|! British America Elevator Company Limit 
ss. were registered in the wheat Average of the grain trade that former! *) oa 
Market ot the beginning of the —— went through the United States. - WINNIPEG - MANITOBA = 











week in the face of various items Originally it had heen under- 


stood that, in accordance with the 
Ottawa agreements, grain had to 
be consigned from Empire ports to 
get the preference, Ea » when 
objections to this arrangement 


We Own and Operate 130 Country Elevators in. 
MANITOBA - SASKATCHEWAN - ALBEB 


Licensed Country Grain Warehousemen J 
Commission Merchants — Track Buyers = 


Buying power of the three 


; : ‘ -. | prairie provinces is approximately 
bullish, including an increase in| }99 per cent of last year and 65 per 


world shipments of grain and a cent of the 10. 

Z ; ‘ -year average, accord- 
oe ee er hm season in ship-| ing to an analysis prepared by the 
; a. . Sanford Evans Btatistical Serv- 
















Weekly world shipments were|ice of Winnipeg, The survey is were voiced by Western Canadian Member 
~ over 16,000,000 bushels and of these | based on cash revenue to farmers wers, it was understood . ” “ss om 
Canada contributed  11,606,000|from grain, livestock sales and orate ship a ae - Winnipeg Grain , Board of 


of 





lading to Great Britain would get Minneapolis 
the preference, whether it went 
through a foreign country or not, 
and even if it were delayed in 
transit. 

_ Premier Bennett stated recent] 
in the House of Commons that if 
grain were sent under direct con- 


bushels or about 70 per cent. From| dairy and poultry production, and 
the United States there were => shows relative position of 20 indi- 
ped pomneting over a million bush-| vidual sales areas in the three 
els, yall Farm Board| provinces. 


Sheat for Bresil, which is under-| Figures for the current year are 
just about to complete the! of course tentative as yet depend- 
transaction with that country. ing on future course of prices and 
_ While the United Kingdom con-| upon any weneee in the present 
tinues to be the chief customer for | outlook for production but they are 
Canadian wheat, good shipments | believed to give a valuable indica- 
have been made to practically all|tion of the buying power of this 
crag gg aap very important area. 
a closing of navigation Many Changes Seen 
on the lakes the centre of- interest} Qne important feature of the 
Canadian wane has shifted a survey is the: number of farmers 
a et ‘Northe cm prices 10F| whose buying power is shown to 
NO. ees Sed eat on ws Win-| have improved during the year as 
: Bi market roth come ad own t0/ compared with a year ago. No 
Sty age the bl r basis, inste _—_ large area this year is suffering 
> siderable ty tag h prevailing, / from complete crop failure or any 
Se tloct or a wheat vere similar condition as was the case 
in effect at Vancouver. The | in two Saskatchewan areas a year 


ium for No. 1 hard, at three tad * 
ote weer i testhers Sas oar eae shown by the follow 























































N. BAWLF GRAIN CO. L 
«ESTABLISHED 1800 © 

HEAD OFFICE — WINNIPEG, MAN. 

Branch Offices: 

CALGARY, ALTA.; EDMONTON, ALTA; YORKTON, 
Owning and operating 150 country elevators and 
BAWLF TERMINAL ELEV., PORT ARTHUR, ONT. | 
CAPACITY 2,500,000 BUS. - ii 


This is the fourth year this sur- 
vey has appeared in The Financial 
Post. It is prepared by the W. 
Sanford Evans Statistical Service. 


inces by 20 sales areas. The per- 
centage figures represent the 
current a power of each area 
in terms of the 10 year average. 


This annual survey of prairie 
purchasing power gives a valuable 
picture of the 1932-33 buying 
power of the three prairie prov- 


Buffalo Gets | 
Smaller Share || U. S. Wheat Situation 


Grain Business Needs ‘Close Watching 


Most Powerful Influences on World Wheat Prices 
Thought Now to Lie Within United States 


From Our Own Correspondent 




































as its identity and source of origin 
were kept clear. This appeared to 
be virtual sanction of shipments 
on much the same basis as had pre- 
vailed in the past, and implied little 
interference with established routes 
for Canadian grain. 


Through Bill Necessary 


It now appears that the British 
and C. an Governments have 
been communicating concerning the 
























































































From Our Own Correspondem 

BUFFALO. — While navigation 
on Lake Erie will not be entirely 
suspended till toward the end of 
the month, the season’s business 
was so nearly concluded in Novem- 
ber that the figures available give 
a fair idea of the proportions which 





































































































































THE CANADIAN CONSOLIDATED GRAI 












































OME § arly good for Vancouver, where This Year Last Year | j i 
\ _ f it reached. Some 60 boats already administration of the preference, 
highest rade opel? — nae Power iit mar aer oe i ee eee = weer WINNIPEG. ~The comparative cago prices, when exchange is aed vat tende 5 COMPANY. LIMITED 
red to represent a good current | 50-75% ....----+..++ 112,22 1, , : insensitiveness of wheat markets /|taken into consideration has be throu * ° ‘ 
from Germany. Vancouver Sie sig 2 35,507 30.54, | tem, more will join them. of late to news that might under| wider than would a pear te be falo and United States Atlantic Operators of Country Elevators in Manitoba 


‘ very f 31,259 
B fifteen ships in port on Monday eameoas of 10-year covet. 
¢ = out more than 3,500,000) Redistribution of revenue is evi- 
, Is. dent from the survey. Saskatche- 


other circumstances be considered | necessary to shut out United States Pantation ie ha Sal 


to be of a bullish nature has been | exports, but a margin narrower 

a matter of comment. might have allowed gt wheat — eee big A wanener > 
Some explanation i: to be found|from the Southern States ~ to | crence a = of ba , 

in the present relation of wheat | escape through Gulf ports. d entation of chipuente et 


i it t t 
markets in the United States to Black Sea Ignored This, it is thought, means that 


those of the rest of the world, act- : : ” 
ing powerfully on markets else-| If United States prices are being | shipments through the United 
States will only get the preference 


where, but themselves less subject | determined by internal conditions | ‘ . 
than usual to outside influences. | it is not surprising that compara- | if they are consigned on a through 
Prices within the United States |tively little note has been taken/| bill of lading to the British buy- 
seek an equilibrium of market | there of Black Sea conditions, or of |¢t- In such event the preference 
forces within that country, inde- et of disappointing crop re-| would only be applicable, when 
pendently of what is going on out- | sults in the Argentine. grain is shipped through the United 
side, and it would appear that} Such matters result in no buying | 5t@tes, om bona fide transactions 
prices elsewhere are to a ‘large | from abroad in United States mar- |>¢tween Canadian Ts and 
extent reacting to influences there. | kets, and so create no automatic 
It is ~~ possible that the most | adjustment to conditions. And they 
powerful influence on world prices | have comparatively little effect on 
ust now is to be found within the | sentiment in the United States, 
nited States, regardless of the | since prices are already above the 
fact that that country is practically | export level. 
out of the export business, and is Short Winter Crop? 
unlikely to be in it again for @/ wach day that passes removes by 
long time. Pe ag consumption some two million 
_ _ U. S. Situation bushels of the United States sup- 
United States wheat is cut off|ply. As the season advances the 
from the rest of the world just | lessening weight of supplies mic“. 
now by a double wall. Half of that | be looked to as a possible cause “@| A decision is expected very soon 
wall is founded on the exchange/| buoyancy on the market. As tne | 48 to the eligibility of grain ship- 
situation, which in this case means | winter advances belief may grow ped on the direct co 
that the United States is likely to | A test cage has been shipped from 
have another decidedly short crop. | Fort Will 
It is generally accepted already — to Liverpool, from New 
that heavy production of winter | York o . i 
wheat is practically out of the | Will also call at Boston. Upon ar- 
question, but the market ean hardly | rival in the United Kingdom, it is 
yet be said to believe that a winter |expected that a decision will be 
wheat crop as short as last year’s | made by the British Customs as to 
is in prospect. But a decline of two | the n’s eligibility for the pref- 
—_ a bushel wes <p ane Se oer erence. 
day upon reports of rain in Kansas; This test cargo of three cars o 
indicates that a good deal of weight | wheat was despatched by the in 
is already being given to winter | ternational tion, an 
wheat prospects. organization of United States and 
Buyers abroad have indicated | Canadian shippers, in an attempt 
less belief than traders in the | to settle the controversy as to what 
United States as to the ability of — is eligible for the preference. 
that country to hold its surplus |All details have been arranged so 
wheat off export markets, and |that an air-tight decision will be 
although willing to buy Canadian | possible. The grain was sent from 
wheat for immediate needs have | Fort William under a bill of ieee 
shown no inclination to stock up, | marked for “export to the Uni 


At the end of November the re- 
ceipts of all kinds of grain here 
had been 119,435,000 bushels. Not 
very much will be added to that 
total. The receipts during last sea- 
son were about 9,000,000 bushels 


r. 
Erie Gets Big Share 

Of the total receipts more than 
36,000,000 bushels were forwarded 
over the Erie Barge canal. The rail- 
roads carried out about 4,000,000 
bushels of export grain. Their do- 
mestic hauls are not recorded. _ 

Some 12,000,000 bushels of grain, 
despite the availability of the new 
Welland canal for big vessels, were 
epee from Buffalo to Mont- 


real. 

A considerable part of Buffalo’s 
wheat receipts is a in local 
mills. Buffalo of late years has 
been passing Minneapolis as a mill- 
ing centre. The output of flour had 
run to* nearly 8,500,000 barrels by 
the end of November and will-ex- 
ceed 9,000,000 barrels for the year. 
In 1931 the record was 11,080,444 
barrels and in 1930 it was 12,269,- 
920 barrels. 


SEPTEMBER FLOUR 


and Saskatchewan and Terminal Elevators at. 
Fort William and Port Arthur ; 


Grain Commission Merchants—Shippers and Handlers 
; All Grains ‘ : 


Head Office: WINNIPEG, CANADA 


= . ? 
- .. | wan sales areas two and three (see 
QQEPORTS of food) conditions in an os this page) show ae of 
ussia are getting worse, and 4| more than 100 per cent over last 
enera: feeling is reported in the/ year, due to a better crop, though 
_ European e that Russia may| the percentage of norma! is still 
“have to import wheat before long.| very low. Manitoba sales area 
ifgentine production appears like-| Number 1 also shows a notable 
» be considerably down from/| pain, Farmers of Alberta are 
Bie 












ier estimates, offsetting the to receive less than in 1931- 
good crop that Australia seems | 32. Yet despite these changes total 
have produced. Respective con-| buying power of farmers in the 
ns are reflected in the fact that | Prairie provinces will probably be 
ralian shipments are running| about equal to 1931-32; the leading 
More than twice the rate of! areas are still in the north and 
deen gente eee tine of Alberta has the most consistent 
repo rovinces, 
more than-6 per cent has taken place  vaikear Ween Setinie Received 
in United States winter wheat acre- , " 
- age, while-reports as to condition Another point of interest brought 
z that an average yield even | out dy the survey is the manner 
ft —_ than that of last year may be/|in which the farmer’s income is 
-} _in prospect. received throughout the year. 
Some buying of May and Jul On an average 72 per cent of the 
ts tio bacioniote . the wee farmer’s wheat is delivered by No- 
was attributed to the government ctea tcahis’ ante’ het os on 
agency, but there is some doubt as }\;, cabo the greater is. The 
> ees St cones = Sow Font situation is rather peculiar; 
eieie hee tig 40 -Oe os 8.5 per cent of the estimated mar- 
_ owilggeh a a than es ketable crop was delivered wp, te 
fuprlis come inte the market from | November 18, with indications tht 
a. ee ee Reports are continually being re- 
~ with Geli: ee tod _ = a ceived of farmers holding back 
erop Gelivered, may contin wheat on the farms. 


OUTPUT DECLINES 
_ the balance of the season. Gradual are I ROM LAST YEAR 
_ lightening therefore of the Govern- The value of these deliveries at 
- ment load 


> ° From Our Own Correspondent 

, is considered likely, to| Present prices is nevertheless 20 MONTREAL. — Canadian flour 
| keep pace with the reduction of | Per cent greater than up to the | ill, operated at 50.9 per cént of 
stocks. . same time a year ago. capacity in September, producifig 
Bs 9, : Pine ® Coarse Grains Important 1,384,500 barrels of flour, compare 
~ SONGRESSIONAL defeat of the! Coarse grains, ie., oats, barley, | with an operating ratio of 56.7 per 
' ™4 proposed prohibition repea!| flax and rye, particularly oats and | cent in the same month last year, 
amendment was thought to have a| barley, are a potential source of | when output was 1,515,613 barrels. 
| double influence on the United | revenue if prices rise to a profit- | Production in September this year, 
‘States market, and to have been | able level. At present it is expected | however, showed a seasonal gain 
| ‘eflected in Winnipeg. One item | that about 25 per cent of the oats, | over August in which month output 

| was the fading prospect of a tax | 25 per cent of the barley, 85 per | was 1,272,009 barrels. et: 
‘| — on beer which might help to bal- | cent of the flax and 65 per cent of Reduced activity in flour milling 
1 ance the United States budget, and | the rye will be marketed, the re- | finds reflection in cumulative figures 
the other was disappearance of | mainder being fed or stored on/| covering production in the nine 











































Exporters have been tentatively 
conan shipments of grain to 
Great Britain and sending it to 
Buffalo for sto pending sale. 
This practice, it is said, not 
be acceptable to Britain under the 
preference, 






























































































the inability or unwillingness of 
other countries to buy from the 
United States, and the other half 
upon her domestic price situation, 
which means the inability or un- 
willingness of that country and its 
farmers to accept prices which 
enable importing countries to ob- 
tain wheat from other parts of the 
world. 

Within that wall is impounded 
the greater part of the world’s 
excess supply of wheat, cut off for 
the present from any chance of 
consumption ih countries abroad 
as effectually as if it were at the 
bottom of the sea. Outside of that 
wall the world’s supply of wheat 
should not be too burdensome. 

True, Canada has a lot of wheat 
for sale, and Australia and the 
Argentine will shortly be selling in 






























Grain Exchange— Winnipeg 197 Bay Street— 


PRIVATE WIRE SERVICE 
- Consignments and Futures Solicit 


Liverpool, London, 















Offices: » 
Chicago, New York, Toledo, Kansas 


RELIANC E : 















a diate hope for a much larger| farms. Any rise in the price of | months ended September 30 last. | quantity. But conditions in Russia |7, 41 ‘British and foreign markets | Kingdom.” 
Poe ? and distillers’ | th ins is therefore of ~-con- io and in the Danubian basin have |; gn ‘ 
market for brewers’ and disti ese gra In that period total output was | On I” Black Sea out of the pic, |it has been customary to record Buffalo Loses Tradé GRAIN COMPANY LIMIT 


it grains. siderable importance. 9,790,923 barrels, compared with 


varying supplies in the United 
| Grain forwarders here are inter-| Livestock is marketed fairly | 10,790,677 barrels in the correspond- tog and te : 


ture as a source of wheat supply. | States and to treat them as if they| The result of the uncertainty on 


With sources thus cut off which 


Owrfers and Operators Country Elevators Es 
















ested i rt that the Mont-| evenly throughout the year as are | in riod of the previous year. : might soon become available to i ; 
peal Harbor ommissioners will poultry products and dairy prod- Contraction in export business = Senate half of the puribanen abroad. But if, as gre ees Ce eS of and Terminals 
as the former practice of lend-| ucts, minor peaks being noticeable | has been largely responsible for the | Waeat w ‘we. re world trade, | weeks go on, it appears that United grain from Buffalo. Sto in ’ rhers and Shi 
mee in in store to dealers whose | during the summer and towards the | decline in flour production. In Sep- | }t A doubtful if the rest of the | States supplies are going to be held | and shipments from the United Expo an ippers 
ie are en route but have not! fall. This year dairy products are | tember, shipments for ex pont eee _ very much of an excess | ot of export channels, not only | States have been very small this Diets Veske 
; ached Montreal. Some slight | coming forward at a good rate but | totalled 385,113 barrels, a slight in- ue y © wee 1 ._ . | during the current crop year, but r. Canada at present is said to ; 
sti in premiums payable on | low prices are reducing net returns. | crease over the previous month, but | |, ut Hae yen) Pg Pr viray 1D | possibly also into the next crop |{ack 1 storage space such as Smith Murphy Co. Inc., 510. Produce Exchange 
in in-store is a possibility with | Taking the year, October, 1931, to|a decline from exports of 556,565 ar Yemen ep oe nese, Sete year, because of another short crop, | is available along the Buffalo-New Head Office: 919 Grain Exchange, Winnipeg _ 
opening of another season of| September, 1932, and comparing | barrels reported in September last cone She wal which shuts in sup- the supply and demand situation in | York route, and as shipping facili- Branch Offices: Toronto and . od & 


export markets would present an/ties from Canadian ports are not 
entirely different picture. as ample and flexible as those at 
And if at the same time rising | United States ports, it is expected 
prices in that country should re- | that there may be some mechanical 
move the potential threat to Can- | problems in carrying out the latest 
ada’s export business, it would | regulations. ie 
seem possible for Canada safely to} If the preference is not allowed 
ask more for her wheat. Develop- | on C an wheat shipped to the 


navigation. with the previous year, cattle mar- | year. : 

oe ae than rest 250, For the first nine mene S = 
sheep abou e same to slightly | year exports amounted to 3,554, 

MAY GIVE GARNET lower and hogs increased by about forréis, This compared with 4,210,- 

SEPARATE GRADING 50 per cent. Total returns are of | 968 barrels in the first nine months 

——— . | course much reduced by reason of | of 1931, indicating that millers are 

Recommended by Grain | the lower prices. being forced te depend on domestic 

issi s in Interest The following gives a comparison | outlets for their flour to a greater 

Commissioner with a year ago of prices of leading | extent-than before. 








plies, price influences manage to 
radiate through it. 
Prices Keep Crop Back 

In 1932 the United States pro- 
duced 712 million bushels of wheat 
or 180 million bushels less than 
the previous year. That is prac- 
tically the domestic consumption 








United States are made ine 
for the preference, Canadian 
of the same grade in store at 7 
pool will vary in price by about 















¢ : : ; ments in the reverse direction, and | United Kingdom through United 
of Foreign Miller products. eects mceepemnenactcinieenpD ee med etek Be F'the |20Y. anxiety on the part of the | States = British © mporters 
Garnet wheat ‘is to be graded as This Year Last Year carry-over needs to be carried United State sto export wheat, | foresee e possibility of two prices 
& separate variety in the next Cana- =m per bun. —- through the year, since there are might have important influence in| for Canadian wheat, one in the 
‘Pdian crop year commencing Aug. 1, | Wheat, 1 Nor. at Ft. William, Nov. 80 .......+ssecesesseeeers déte ee ill g y i F the opposite direction. United Kingdom and one on the 
1933, if a Gill ‘amending the Canada | Oats, 2 C.W. at Ft. William, Nov. 80 ......sssssesesseseees B2te on still some uncompleted Farm Board The United S$ os tase ; Eu W. Hod 
Grain Act is approved c parliament Barley, 3 C.W. at Ft. William, Nov. 80 .....scceececeesseceee fc sole commitments for export to be e ni tates situation,.| continent o rope. : son, 
| early in 1933 The board of grain com- 4 ow eet MEEEraaEE™ 25 wir eseeeeeseseccorasveceses aric d9f¢ | filled, and limited quantities of | therefore, as probably the most im-|a leading Liverpool miller, who 
farly in 1983. The board of grain com: | Flax, 1 ¢.W. aeeiede Wiehe OB i .i ccc. .ceckecedceseece pebite per ewt. | flour go to certain markets, includ- | Portant influence on world markets, | was one of the official grain dete- 
for the consideration of Hon. H. H. | *Cattle—Steers, medium up to 1050 lbs. at Winnipeg .......... $3.00 $4.00 | ing those of the Philippines, where will warrant close attention in com- | gates at the Ottawa conference, T ern 
Stevens, Minister of Trade and Com- | {keer Hees, good nendyweight. at Winnipeg 2....000,00001 $868 3.80 | there is practically no competition. | ing months. Re Oe ed Pou 
merce, for approval. It has been | pier at—-F.ob. Winnipes, Nov. 16, Table ............- ‘Jee 19kc per lb. 20 per Ib. Under such conditions equilib- All Grades of in 










drawn up as a result of investigation 
by E. B. Ramsay, chairman of the 
board in Europe, where he conferred 


* Week ending November 17, 


Detailed analysis of the crop returns by sales areas in each of the rium of supply and demand has 


Wi ° . . 
been established only at a price low innipeg Grain Prices 







Sarnia - 3 Million Bushel: 































































with important milling interests. three provinces is shown in the following table: enough to keep a great deal of Gren veer tiene Week te December e High law 
European buyers indicated that | BUYING POWER OF PRAIRIE PROVINCES BY SALES AREAS wheat back on farms of producers. Aug. 1, 1932 Open _ for for Close 
' Separate grading was desirable a ae Buies Fone | oy 1900-08 Sorggee™ gag ge to having | High Low tens Nov. 30° week week Dec. 6 
Cause at present Garnet wheat is al- | ; ial, eee eee ver ino ot | at effect, for the other day . 
Morshern. “his resulte in mixture Farms’ Population Population 88541 10032 lani-ag | within twenty-four hours only | 28 ‘ty 0 Maymececcccii) a OR ye 
~ . Oe 0 0 i i ‘ y Y . 
of Bebra with Marquis wheat, rang- eee a Sie a ice aes 2 % % cree ee penne in| .54% 48 July ..cceccccccccvese 49% 50 43 48 # 
ing up to 80 per cent Garnet, and th’s | 2—Brandon ......... 14,020 46,843 61,811 65 44 147 tha go. Supply 18 1e85 one ool ni, “ = 2% 21% MASTER FEEDS ss 
combination does not have the mix- | 3—Dauphin ......... 15,120 24,844 68,602 67 68 99 8 7eae ee by about pony ‘3914 22%4 Fer ante a nel 23% 24 23 28 F ; : a 
ing qualities’ foreign buyers have — ; ~ five million bushels, but at slightly | “33 33 Wee oe sence ene 24% 245, 23% 23% or Livestock and Poultry i 
lesened to expect of western Canadian MVOTEGE «see eever er eercerecesceeererenseneneraes at 6s 118 less than 180,000,000 bushels is| ~ elie. pap 2 
wheat. Besketchowan a a te ae a zn - —- still nes aaa ans ene 3834 B. December dkeattkedeak By 3% 38 ‘ 3 T EI 
iller is essentially | 1—Estevan ..-...--. 45! i 2 something more of a market burden | .38% 28% BF cccccccsccenscere ‘ 81% < at 
ed apd geter and judges what SBOGE aneneenors Pale ame ene = = = than was the case a year ago,| °% ‘29% ST « cartabérannedcte 3144 "32% 29 ‘30 oronto evators Lid. Py 
‘is the best mixture himself. Thus his | 4 Maple Creek .... 5,979 6,132 25,203 68 38 165 when most of the wheat in ele- 87 66% aaa. ° et a 69% also Ow ° d ° ‘ 138 
difficulties are obvious when he has | 5—~yYorkton ......... 20,463 30,272 105,219 68 63 107 vators was the property of the | ‘94 "718 BPE Se ieee ceanreee “72 "15% “72 13 ning an ating Ff 
fo deal with a mixture at the outset | 6—Saskatoon ....... 16,519 62,559 $1582 ss 2 be Farm Board. 19% 78% BEE vesesenscatecbend,: GM 16 13% 74 The Sarnia Elevator Lt 
oop ae ee ee eae wep dieieb cosa... 10,719 12,458 53,020 76 85 89 Continual Threat to Canada : as pee’ ye 3 ii a ; 

It ae idered probable that only 9—No. Battleford .. 13,366 28,666 64,605 98 a88 76 At times a certain amount of ‘oe 50% ae ny 1% “32% "32% QUEEN S$ QUAY - TORONTO © 
two vendee will be vreated for Garnet PRO Si Fie’ coins teo St cil a cSipS oon ctnwebecess 57 48 119 uneasiness appears to have been| :37 31% GO dese cevscavudetes 34 35 33 38% ae 
instead of the three originally pro- Iberta 0 in United States markets at er 
posed. This would be based on opin- 1 etahoiies Sd) ands $1,307 20,088 “a se a1 he absence of export shipments, seenes - ; 7 = ae 
a of European buyers who oeneeee 2—Medicine Hat .... 5,009 18,942 21,924 68 78 4 7 this has been o ‘ panes Sees N M p = 

at two grades would serve their | 3_Calgary 4..-+-+++ 11,295 97,808 51,588 80 61 1 and price movements seem to have ATERSON OMPANY TD P ie 
Durpose. It is thought that- Garnet | ¢—Coronatioh«.:7-. eg nae eg | been dictated mainly by conditions « . WESTERN GRAIN COMPANY LIMITED — 

ould be able to sell in co Se a eee teeter , , 7'87 : : within the country. But every de- : 

i _ soos 12,598 10,966 57,870 74 118 63 ithin ‘ y every de 7 
os best Lg age ok eget hee: 18,029 81,565 56,069 85 182 64 cline in United States markets has Own and Operate . Country Elevators Serving the Producers 
fit could probably absorb up to 60,- | &—Peece River ..... er — Nae ae ae ae been at potential threat at the ex- One Terminal Elevator in Winnipeg ‘a 2 
000,000 bus. of it. Ptah oicdsc ck ccocvicscs csccccnssvoscocccecceesss 75 88 85 por siness Canada has en Two Terminal Elevators in Fort illiam 

eM : l : Average. Three Provinces ......sece+seeeseseeees 65 64 102 doing, and the Canadian market 

ayes “ad a ee ee aig seed er nents has Promptly. deci > ed to prevent 109 Country Elevators MANITOBA, SASKATCHEWAN AND. ALBERTA 
establishing Garnet as a separate : Wh i cording to announcement by C. B./ expo . S. whea * 
variety in “ne world market. ae oe Rovinenchecean| Daniel, maseger & - commission./ Jt is quite evident that those in Total eee Capacity 6,925,000 bus. WESTERN TERMINAL ELEVATOR, FORT WILLIAM 
demonstration of the quality of Gar- rdinarily the fixed price grrange- s13 Grea Pp ie 
net wheat would be slenepare to in- Fixed price of grains for repayment | ment would expire at Nov. *30, but charge of government stabilization 31 essels on the t Lakes Cash and Futures Business Solicited 







epereiions Sexe Bp Sennen of St- Total Carrying Capacity 4,500,000 bus. per tri ne 
export business from Canada, ‘The Head Office: FORT WILLIAM, ONT. HEAD OFFICE: GRAIN EXCHANGE, WINNIPEG 


margin between Winnipeg and Chi- peennanen 






troduce it in quarters abroad where | of all advances made by the Saskat-/| officials decided to grant the exten- 
the wheat is not already well known,| chewan Relief Commission, with the | sion. Some 2,000,000 bus. of wheat have 
in order to quickly establish its mar-| exception of binder twine, has been/| been received by the commission from 
ket and to show its value for milling. ' extended toe the end of December, ac-| users of the relief offered up to date. 
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P CANA STOCK AND BOND QUOTATIONS | | RELIEF GOODS 


ctive Unlisted Bo | Dividends Declared ;. 
; ||Montreal, Toronto & Curb Markets only ae ae oe PUAN DEVISE! 


Industrial Bends: 18,00 | Andian National (Coupon 8) . 


EEK ECEM a 2. 
: Abitibi Pe & P. 8% 1963 ....ccecescneeeeeeees ‘ | 
w . ENDING D BER 5 Acadia Sugar og eUeccdoceesvorccocesces wo op nag pcre ee oy 7 sen 2 C ] Warehc No 


5101 
Bank Bldg. eS) Toronto, 2 ame ivd. ‘ lose Week ° (Close ; Week amenisnmdiahde % WT d or ccleccoee 106.09 ileeneee Hat pret. Tes deo 
oo Range (Rate Yield Range fate Yield a | Nov. 28 Ending 40.00 | Brit. Amer. Oil (coupon 11) « 
; 2s é . eb 42 1982 lin in % | sales Sales| (or — Dee. 5— Sales| (or Dec. 5-- 5% 1945 . 88.00 | Bk of Nova Scotia ....-.+++ 
cer areata - High Low|$ Dec. 3 | oy fleet) High Low Close Hic uel oe oe Dec. 3 | jlast) High Low Close | /. . 32.00 Sveclies Traction, J eenee 
ES ces Hinde @ Dauthy 12s) 2) 38 8 8 a ey oe eee 
. ed Rie eet ft : fi . eeafHolt Renfrew.|. ....[ +5 ee +e se . oid. 
ob; Do, pref oe oe 8400 | | Belding S Carteet 9s eseeeee 
-- finns Dew abet be fee . ‘ , . 00 | Canada oe Wetec tsi 


bitibi Power & Paper e) i cueme RDy fa Se og des es sissies: we He | Sade Be ioe doe . ion of. Depressi 
| pany Limited i be Pa Gel ctl 8) SSP Sent a) Boe aes Reamahip €ok AM4i cccisseseccciscsescese 80¥ 2400 Canadian Oil peak. Wovvscssns 8% ® | Has Used Up Old Clothes 
*- eo 16 Can. OG 1947 .rcccnvccvececescessecs : ‘ oceccece / a. i 
9 >. 90h Ge WEMe spd. esse { ij mumberione 8 cecal 8 om eae gin Vickers Mh 1GOD) ais ocischooccssecgsene Canada Malting .......s+0--. $1, Dec. 15 Neve Supplies Forcing 
>... ieee ees eo SC ee EA cae ok owe. Mime .48 Cosmos Imp. Mills 614% 1944 .......-cceseees 85: . pref. “o..0++0-0- 
_ TORONTO, ONT. pit feted ete 7.8/Huron & E. M.) .«.-. . * . Davies, Wm. 6% 1942 ....-ccccecnccseeecceecs - ° - oeeeteeee 
‘ ’ oe a‘ p **"t 96 ° +h UO 20% oe. eee oo ee . Debenture & Sec. 4% paPP on + ee - Ca Trust cosesvecsye® 
. aoe acc r or werk ee BU O81 she: “ee eeeia Eirnds.ciee dhanvan nade scecetain 
Owning and operating mills. at ta? Recon eccrey beet 6.7\Imperial Bank.) 11/151 150. 150 150 He WOMB or eeeeeecneees Can, Wire & “cable ote. eoese 
[sees B.slimperial Ol ..| angi] 9 9 Sy uf | Dom. Telegraph 6167 ceitetieeeeees 


4.8\Imperial Tob, . 785) 8} 8) Bb & Gea P ead «és ccecte ‘oo | canadis 
Dom. Woollens 6% 1948 > ~~ e 


~  Frequois Falls, Ont. : Bleeds  imser, Cam Bh sesc] «ec oe eat ee 
: : ode ba ; . saan b . : 
Ont. | . \.) Smooth Rock Falls, Ort. 30 vse] 208 ; . «lint Hyd EA} ....| 6 .. 2. <. | Donnacens Popes ty) Consumers Gas ....:.se-sss 
’_ Fort William, Ont. ° eae as ba A oO Bic P slescunt? a Dominion Bank .....0...+ 
Pine Falls, Manitoba 225 spe en. 101 198 liner. Nickel «| ad86i) “a1 Federal Grain 6% 194». atiey ae Dom. Textile s.cccvscusecse 
5.2\Bk. N. Scotia. 17/262 267 265 ¢ . -{Inter. Paints ..}  . ; fo og, oe TR re Oe est? : : aig. BOs: ctecnacvtnadeins 
2200 Newspri 0  6.2/Bk. Toronto ..| 141168 b2 - ss [Int, Pa & Pr A 206 e a edsecechaahien si Dominion. Gl008 .cccoccacert 
Tons ewsprint .  «s./Barcelona . .. -+ +} 103 a ‘ : a “ cess : i * i eae na ’ Do., pref. b spyeedeote 
3 : -+,}Bathurst Pr. Nod i, Pie ' coh cones Co! : ’ avhennel 
: > pocekt ‘cece ve ee res . 8.6 Inter Pete. . Great Lakes Paper 6% 1950 oe eotscccscece 
©0608) OR OR NS | jin es Gypsum, Lime & Alab. 514% 1948 ...+-+++0++++ : Gt. Lakes Power seeeee 
erst eg te | ead es Beng RA ae Bore ‘srt t* | Harris Abattoir 6% 1947 .-..-++- sccdedsenser, Gua Hamilton eek ‘ant 
9 .|Int. Util (A).| 16 Howard Smith 5%4% 1953 ....... poecsausciaen ian .00| Huron & Erie Boge ee: 
or ott eo pt ~ ’ : , Loew's b peaks J ‘Serial 9 ye odbdebecesedesée — = i. i eteedeseees 
tess ee ee se Realty 644% 1950 ........ dh bdeavavens < peria] rrte 
11.7|Belding Cort. . | oT erie : ae Pub, OO: Serb ag Ae et Maple Laat Milling, 84% % 1949 ... j . Inter. Pa coupon (35) 
TS Do pref cece...) 90 2. o |, Mabinasae 2. : MeColl Frontense’ 6%. 1949 
i Bell” "Telephone | _— 9 «93; 87 9 12.5] Do, pref. ... 56 | McKinnon Industries 614% 1945 . 
..-|/Biltmore Hats.| ....) 8) .. «.  «- Mercury Mills 544% 196 
er ‘ og gs. | Metropolitan Bldg. 1% 1944 ......- 
ode yi anit be aes Ze aoe : ak | CC] Ot OTT oft | Nor. Ont. Bldg. 644% 1989 ...-c.e0s 
ee sa ee ~<s ‘ | pris amd Bay 614% sabe eeeccecves e 
° . ée oe ee mon eee wees eereeeeereee 
f ie at s. soaltdndeng. C Wels... r+ cs #* | Bolland Paper 614% 1048 .....cccescsececceee Deitel. 04s. Vecate Latbobing 
20 eo 20 Is , eee” eas i Simpsons Ltd. 514% 1949 ....seesereeedecers McColl-Frontenac ¢. --.+++er+e 
Ips ° + Siemens LAd. €% 1068 p> rcccdcccscsccccccpes BB McColl Frontense pref. .....« 
.. Loew's. London! as a ofa < Steel of Canada 6% 10940 ....---cncecccweceees 06. Mitchell, J. S., pref. .....++s 
ts . Toronto Carpet 6% 1944 Ra Montreal Loan & Mige. .... 
1 --{MdacKin, Steel.) ....[.. + ++ «+ | United Gas & Fuel 544% 1948 deeee . \ Montreal Cottons .....+-++« 


een eeneee eeeweee 


; 5): cock NR MME oc. cencl' de «toss > 4a 0 te Grain Growers 6% 1948 ...... sade . Do., pref. 
96)1.26 1,281.26 1.28 . Ii imanitoba Pr. | > | Gaited Grain Growers 0% 19482002205 secthtnd Leen leon 2: 
: , ae dn ne eh » dwete Mtl. City & D. Bank .......« 
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“| Senabag Canada's Bakin Industry 
for more than aay pears 


FLEISCHMANN: S 


BAKERY SERVICE 
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lars of the year ending Dec. 31, 1931. 
pref., Feb. 15, to\be deferred. Last paid 
pret., Feb. 15, to be deferred. Last paid 


payment due Dec. 1, deferred. 
znd. , Payment 19% June 1, 1982. 
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Pwr. & 
as Sonep 87.00 89.00 
Calgary Power 6% 
Pfd. 0 67.50 


15.00 18.00 
23.00 
69.00 
64.00 

0 10.76 
26 11.76 
8.25 
72.00 


Recent Lendon Quotations 


Brewer distillers 4s. 3d. 
Can. & For. sec. .....- 3s. 
Can. West. Lumber .... 
Hudson’s Bay ......-+- UB. 
20.00 Do., 5 per cent .... 728, 6d. 
Internat, Holdings ..-. $1% 
39.50 | Nfld. Pr. & Pap. deb. 
stock “B” . . wesee eee 100 
85.50 ‘Trust & Loan of Can. 2s. 6d. 
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Can Supply Clothing 
~ to Municipalities 


Continuation of Depression 
‘Has Used Up Old Clothes 
. Supp Forcing 
urchases 


» Clothing of all kinds, for use by 
tario municipalities in distribu- 
tion of relief, is now being fur- 
hed through a Central Supply 
Warehouse in Toronto, The plan of 
pperation of the warehouse involves 
mass pw of suitable goods 
rect from manufacturers, at the 

pst possible price, and sale of 
.to the municipalities at 

tional cost, except the over- 
_of operating the 
house, estimated at five per 


. pac! 


r 
oan 


eent of the factory prices. This plan 


save municipali- 


“it is ho 
tie one third of thels cost of such 


> The need for such unused cloth- 
‘ing for relief purposes has arisen 
largely from scarcity of used 
arments due to the continuation 
the current depression, and be- 
use of ter need. The change 
the public notion of what con- 
old clothing has also re- 

sulted in a decreased quality and 
‘quantity of material available to 
relief © zations free. This 
ieanreity of supplies has forced mu- 
‘icipalities and relief organiza- 
ions into the open market for 


‘clothing. The creation of the Cen- 


“oti ate RA - x 


et 3 
ee 


ey 


} 


tral Supply Warehouse is the re- 
sult of i ry phases of 
mn market purchases of clothing 
; ions. 


cal relief organizations and 


, 
Tt 


-third by themsélves, one-third 
uo: acne agggs in 


ve | Manufacturers. 


A free specimen copy will be for- 
warded on post-card application to: 


LONDON, E.C. 2, ENG. 


ie 
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Municipal Bond News 
FOR over forty years this or- 
has beep devoting 
ts efforts exclusively to the 
publication of accarate State 
and municipal bond news. Not 
“flash” items or rumors, but 
P news cov: 
ering all the technical re- 
quirements of the muni 1 
market have been responsible 
for its recognition as “The 
Authority on Manicipa) 
Bonds.” It is, therefore, the 
logical medium for municipal 
bond sale advertising. 


Daily and Weekly Editions. 
THE BOND BUYEF 


Since 1891 
“The Authority on Municipal 
Bonds” 


67 Pearl Street New York, N.Y. 


/ Canada Permanent 
_ Mortgage Corporation 


Quarterly Dividend 


Notice is hereby given that a 

| Dividend of THREE PER CENT. 

for the current quarter, being at 
the rate of 


TWELVE PER CENT. 
PER ANNUM 
an the paid-up Capital Stock of 
\the Corporation, has been de- 
clared, and that the same will be 
payable 


TUESDAY. THE THIRD DAY 
OF JANUARY 


next, to Shareholders of record 
at the close of business on the 
Fifteenth day of December, 1932. 


By order of the Board. 
WALTER F. WATKINS, 
Secretary. 
Toronto, November 23rd, 1932. 
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retailers, expec e 
sel prices of the warehouse to 
municipalities, with the addition of 
a five cent operating charge, 
will be lower than those at which 
ordinary retailers could buy their 
own goods, as a general rule, 


Retailers’ Position 

It is thought by the sponsors that 
this plan will not be a blow to re- 
tailers as far as their regular busi- 
ness is concerned. Recipients of 
relief, it is claimed, would not be 
customers in any event, and the 
6a 3s to community treasuries 
are of more importance to the com- 
munities as a whole than profits of 
retailers froni sales of relief goods. 
Operaters of the warehouse esti- 
mate that a saving of one-third to 
municipalities should result from 
operation of centralized buying 

rough the central warehouse 
This would amount to about $1,- 
000,000 per annum in Ontario where 
such purchases approximate §$3,- 
000,000 per annum. Expenditures 
on clothing for relief throughout 
Canada amount to $15,000,000 per 
annum. If such savings are real- 
ized they could either be used to 
reduce taxation for relief purposes 
or to benefit more of those in needy 
circumstances, the sponsors of the 
plan state. 

Many retailers have voiced ob- 
jections to such plans for supplyin; 
relief s. They feel that thei 
local relief organizations should 
patronize their own merchandisers 
and allow them a reasonable profit 
on the business. At a recent meet- 
ing in Toronto, retail grocers ob- 
jected to that city’s policy of pur- 
chasing supplies of food for relief 
perpoers at wholesale prices, there- 

y diverting the trade and possible 
profits from retail dealers. On the 
other hand, several large food sell- 
ing organizations have made volun- 
tary free contributions to relief 
supplies of stale or unmarketable 
supplies to municipalities in On- 
tario. However, those merchandis- 
ers who have been obtaining part 
of the relief purchase business will 
hardly welcome the advent of the 
Central Warehouse plan. 

The Central Supply Warehouse 
has been organized through co- 
o tion of J. A. Ellis, secretary 
of the Ontario Unemployment Re- 
lief Fund, the provincial govern- 
mest, and R. P. Sparks, president, 
and T. W. Learie, secretary of the 
Canadian Association of Garment 
It has on hand 
woollen and. knit goods, cotton 
clothing and underwear, boots and 
shoes and other essential articles of 
apparel. Letters have been sent to 
municipalities offering such goods 
for sale with priée lists attached. 

Not Obligatory 

Municipalities are not obliged to 
purchase their supplies of clothing 
from the Central Supply Ware- 
house. However, representatives 
of large cities, who have investi- 
gated the 


prices quoted and the 
goods available, consider that 


the 


~ 


sgit 


. 
& 


gebeusbasbe 
a3 


Ss2anchiasssguas 
S8ssseoeasskescssss 


- 
8 
se 


Bess 


3 8 
= 
-_ 


ahi 
828288 


Const Copper... 
Cobalt Contact .. 
Cobue 


« %, ee: 
esses 
& 


iu 
al. 
iL 
1 
No 
1 
1 
No 
1 
1 
No 
1 
1 
1 
1 
i 
No I 
No 
1 
1 
1 
No 
1 
No 
No 
58 
No 
No 
i 
No 
1 
1 
1 
1 
No 
No 
5 
i 
Ne 
1 
5 
No 


&R 
am 
8 
s 


sk! 
ot 


S885 28388 8ene2ars' 


Seszeee 


SBRESEES 


Jac ; 
Keeley....... : 
Keora Mines 


Kirk. Townsite... 

Koot. Florence 
RR 

Lakeland. . 

Lake Meron 


Laval. ....ccccce 


Mandy 
Manitoba Basin. . 
MeIntyre..... 
MeKinley...... 


Patricia Dent 
Pawnee Kirk. 
Pend Oreille. 
Peterson Cobalt 
Pioneer Gold B.C. 
Porcupine Crown 
Fotter Dosa! 
Powell Rovyn 
Premier Gold 
Preston E. Dome 
Prospector Air's 
Quebee Pros... 
Quemont........ 

004 Ribago. .. 
Ritchie. . ‘ 
Robb Montbray . 

.25 San Antonio. 

074 Seven Troughs... 
Sherritt Gordon 
Sascoe....... 
South Keora. . 
Stadacons. .. 

St. Anthony. . 
Sudbury Basin. 
Sudbury Contact. . 
Sudbury Mines... ... 


Syivanite 


1,500 
106,800 


* 1,000 
5,549 


10,131 
3B.R15 
52,000 
30,600 
500 
3,800 


MOTOR INDUSTRY 
IS NOW PLANNING 
NATIONAL SHOW 


Production of Leading 
Makes is Already 
Under Way 


Canadian automobile manufac- 
turers are now preparing for the 
National Motor Show to be held 
in Toronto, Jan. 14 to 21 next, The 
trade is also weighing the possi- 
bilities for sales in 1933, and it is 
felt that the absence of the unfav- 
orable financial fears of the early 
part of 1932 may encourage pur- 
chasers. In this connection the 
seen? better seasonal sales rec- 
ord for the latter part of 1932 is 
noted. 

A factor unfavorable to.sales is 
the unquestioned decline in public 
purchasing power since the first 
of 1932. It is to meet this trend: 
that the industry is preparing to 
offer the new models at prices 
which, it is hoped, will partially. 
offset ‘this factor. 

Replacement Demand - 

Sales plans of the industry will 
partly depend on the replacement 
demand that has been created dur- 
ing the last three years of defer- 
ring purchases. The question is 
what portion of this potential mar- 
ket can be brought into the market 
in 1933 by greater values under 
present depressed conditions? 


warehouse is etiering, merchantlies 
at lower prices than they have paid 
previously, even when making direct 
purchases from manufacturers. 
Correspondence was entered into 
with some 550 Canadian manufac- 
turers in pores the list of goods 
held in the warehouse, and some 
150 of these submitted samples. A 
selection was made by an experi- 
enced technical staff with the re- 
quirements of municipalities in 
view. A staff of ten is being main- 
tained in the warehouse which is 
divided into four departments, with 
experienced men in charge of each. 
The following _ examples of 
rices shown on the latest list issued 
y the central warehouse: 


Price Quotations ef Central Supply Ware- 
house to Municipalities 


Men's wear; 
Striped Cottonade trousers . 
Wool and cotton 
Extra heavy t 
Chambray work sh 
on ee = 
All-woo! wa - oie tad te 


Steer re eeeeetene 1.45 
Extra heavy all-wool socks ...... 
Heavy wool coat sweaters 
Suits, 3-piece, 
Fleece lined comb 
All-wool combina 
Black leather boots ..... 
Women’s wear: 
Cotton dresses 
All-wool skirts 
Cotton combinations .. 
Cotton hosiery 
Black leather oxfords 
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THE FINANCIAL POST 


There is no doubt that this replace- 
ment demand will make itself felt 


strongly when business conditions 


eventually improve, but the present 
interest is in its possibilities for 
next year. 


Early production schedules will | 


be set below those of the 1932 
season. I:. this respect the manu- 
facturers are heeding the lessons 
of recent years when excessive 


stocks of cars were left in dealers’ | 


| HAS MORE GRAIN 


hands. 
Production Under Way 


Production of leading makes of 
automobiles is now under way in 
Canada. Some of the new 1933 
cars are already on display, some 
are due. to appear in the immediate 
future, and others. not come 
out until Jan. 14 when the Motor 
Show opens at Toronto. 

The new Plymouth six is now 
being shown and sold by dealers 
throughout Canada, Other Chrys- 


Plymouth “6” Convertible Coupe 


ler models are expected to make 
their spuetrenee some time be 
tween Dec. 15 and Dec. 25. . 
General Motors has given dealers 
and sales forces in Eastern Canada 
their first glimpse of the new 
Chevrolet, Buick and Pontiac cars, 
which are to come on the market 
in the next two weeks. It is ex- 
pected that first displays of the 
Chevrolet will be made about Dec. 
12, and that the Buick will first be 
viewed by the public about Dec. 16. 
Information received from car own- 
ers in a recent advertising cam- 
paign has been taken into consid- 
eration in designing some of the 
new features of these cars. 
Dominion Motors will continue 
its avant Frontenac line for the 
com ng season in its present mo- 
dels, but there will be alterations 
in the Durant lines. Both fours and 
sixes of the Durant models are now 
in course of production, but no 
details are available on them. It 
is not e ted that they will make 
their public appearance until the 
Motor Show opens on Jan. 14, 


Ford Plans Unknown 


Plans for the 1933 Ford models 
are as usual mysterious..No defi- 
nite details have been released, and 
it is unlikely that the new cars will 
be shown until January at the 
earliest. There has been no indi- 


1 as cation of radical chagges in the 


1983 Ford line such as the intro- 
duction of the eights this year. It 
is probable that the company will 
carry on with present style of 
motors, but that some change will 


3 be made in body design. 


Mining Stock Quotations 
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| Earnings of Toronto Elevators, 
Ltd., in 
| 


TORONTO ELEY. 
PROFIT HIGHER 


Earned $5.02 Per Share 
on Common; $4.02 Was 
Earned in 1931 


Big Increase in Inventories 
and Bank Loan; Work- 
ing Capital 
~~. Higher 


-— 


fe e year ended September 
30, 1932, were higher than in any 
receding year in the company’s 
istory and, after provision for 
fixed charges and payment of pre- 
ferred dividends, earnings amount- 
ed to $5.02 per share on the 25,000 
shares of common outstanding as 
compared with $4.02 per share in 
1931. Surplus account was 
creased by $119,191 to $376,972. 
The income and surplus accoun 
for the past two fiscal years shows 
very slight increase in depreciation 
allowance, a decrease in interest 
charges and a substantial increase 
in income tax, Figures are as 
follows: 
CONS. INCOME AND SURPLUS 
ACCOUNT 


Years Ended Sept. 30 
1932 


$ 
880,638 
85,854 
37,840 
26,748 


in- 


1931 
8 


350,532 
85,926 
30,346 
20,650 


205,490 
105,000 


100,490 
170,091 


ste 10,000 
6,500 2,800 
876,972 257,781 
Working capital position has 
been substantially improved al- 
though inventoriesjhave been en- 
jerges and the compen shows a 
bank loan of $1,565,000. Current 
assets include cash at $103,871, 
accounts and bills receivable at 
$306,459, grain and feed inventories 
at market value of $1,253,325 and 
grain purchased on joint account 
of $660,728. In addition to the bank 
loan, current liabilities include 
$193,320 ume on ain purchases, 
accounts payable of $31,440, inter- 
est and Prfnci ] coming due on 
City of Sarnia loan and notes pay- 
able at $71,473; income tax pro- 
vision of 500; reserve for ex- 
change, $11,933 and preferred 
dividend payable of $26,250. 

The working capital position of 
the company for the past two fis- 
cal years is shown as follows: 

Working Capital 
1982 

2,360,911 

. 1,984,916 


425,995 
1.22—1 


Net earnings 
Less: rec. 
Interest 


125,691 
Add: Prev. surplus .. 257,781 
: Add. prov. fo 
doubtful debts 


prov. for inc. 


1931 


3 
588,368 
299,119 


ast 

Fixed assets of the company are 
carried at $2,241,130 after deduc- 
tion of depreciation reserve 
amounting to $317,888. During the 

ear there was a net increase of 
35,092 in fixed assets and facili- 
ties for the handling of transfer 
grain were improved. Other assets 
include accrued and prepaid ex- 
Wi Saale. Makaies a 
pe n a 
$7,600. Beterred liabilities on ac- 
$095 020 from $728,001, There re- 
m ’ . Te- 
mains iaeanaliae 15,000 shares 
of $100 By value preferred stoc 
and 25, shares of no par value 
common stock. 

The company operates a 2,000,- 
000 bus. nee elevator at To- 
ronto and a 3,000,000 bus. elevator 
at Sarnia. Earnings are. derived 
from the merchandising of the 
company’s own grain, from trad- 
ing, stor and the operation of 
its feed plant. Grain stored at the 
present time is stated to be 25 per 
cent more than the amount stored 
in 1931. Some 16 grain carriers 


Current assets 
Current liabs. . 


with cargoes aggregating 2,000,000 | pb 
0 


bus. are tied u r the winter near 
the Toronto elevator. 


NEW TRUCKS HAVE 
FOUR WHEEL DRIVE 


Kitchener. Firm Constructs 
Models of 2 to 10 Ton 
Capacity 


A new complete line of heavy 
trucks operating on a fourwhee!l drive 
has been announced by the Four 
Wheel Drive Auto Co. of Kitchener. 
The models range from two to ten 
tons capacity. All incorporate the 


i | basic four wheel drive with refine- 
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Georgia River... . 
Golconda 
Grandview... ... 
ndependence. 
{ndian Mines. 


Jack Waite...... 
Kootenay King. . 


‘eek to November 20) 


Copper... ‘ 
sieve... 024 


Jim 


ine Metals . 
Morton Woolsey . 
National Silver 

2 Noble Five. . 

‘ Oregon Cop 
Vioneer Gol } 
Porter Idaho. .. 
Premier Border ads 
Reeves McDonald .... 


Reno Gold....... 


Ruth Hope. . 


Silverado........ «- % 


Silver 


tnowfiake....... 
Sunloch... 


Vanaita O 
Wellington...... «...-- 
Whitewater... 


DIVIDEND | 


Rate Yield 
Ye 


» We. 


$i+1 


.. tibe.}- 100, 13.51 
400 


ian see 
50 6.38 
a 


fe. 7.90 


8.92 


ments to suit their respective fields 
of use, according to Bus and Truck 
Transport in Canada. : 

Model CU6 has a six cylinder motor 
and seven See crank shaft with 
unit rated at 91 h.p. of the L-head 
type. Five forward speeds and one 
reverse provide a speed of 32 m.p.h. 
in a 7.36 to 1 ratio. Optional ratios 

ive up to 41 m.p.h. Standard whee!- 

ases are 159, 169 and 179 inches. 

Model X6 is a six-wheeler with ca- 
pacity from six to ten tons and is 
designed for heavy hauls in the fast 
freight service. It is powered in the 
front and first rear axles, and only 
the extreme rear axle is load-carry- 
ing. It is powered with 110 h.p. six- 
cylinder engine. 

The cabs on these two models are 
of the aero-dynamic type with inter- 
nal sun-visors, a redesigned dash- 
board with airplane style instruments 
and incorporate many of the appoint- 
ments of a passenger car. 


Course in Foreign Trade 
Given By Toronto School 


A special lecture course in export 
trade is being offered by the Centra] 
High School of Commerce, Toronto, 
sponsored by the Canadian Manufac- 
turers’ Association and the Canadian 
Export Club. The lectures will be 
given each Tuesday evening for the 
next three months. 

The course will include Commercial 
Geography, Financing Foreign Trade, 
Rochon, Documengs of ee 
Trade, Trade Agreewents, Tariffs, 
Marine Insurance and Trade Routes. 

The list of speakers includes R. W. 
Chisholm of Massey-Harris Co., Prof. 
Parkinson, University of Toronto, H, 


») | W. Cheney, Dept. of Trade ond Com- 


merce, Ottawa, Wm. Gilchrist, Com- 
mercial Intelligence Service, Ottawa, 
and F. W 
Canada. 


Paper Exports Show Decline 
Canada’s exports of paper and 
manufactures of paper amounted in 
value to $7,036,889 in October, com- 
pared with $5,633,443 in September, 


--:: | and $9,022,072 in October, 1931. The 


export for the twelve months ending 


00 | October was valued at $91\317,194, as 


against $116,391,4388 in the previous 
twelve months, 


~ BUSINESS GOOD 


| CASH IMPROVED 


Morgan, Royal Bank of | 


CANADA MALTING 
_ EARNINGS HOLD ; 
| ~ AT 1931 LEVEL 
Proportion of . Reserves 


Up; Shares’ Earned 
$1.39 in 12 Mos. 


Reduction of. Inventories, 
Payment of Bank Over- 
drafts Improves Liquid 

Position 


| Canada Malting earned $1.39 per 
share ering: the 11 months ended 
July 31, 1932, as compared’ with 
$1.51 per share in the previous 12 
months. During the last fiscal per- 
iod only three quarterly dividend 
payments came due the com- 
pany was able to show an increased 
surplus but earnings were not suf- 
ficient during the period to cover 
the current dividend rate of $1.50 
per share annually after deduction 
of fixed charges. Provision of 

100,000 for depreciation was equal 
to the reserve set aside in the 12 
months ended Aug. 31, 1931, and 
Dominion income tax was slightly 
higher. On an average monthly 
basis net earnings were higher 
than in 1931. 

The income and surplus account 
of the company for the past two 
fiscal periods’is as follows: 

INCOME AND SURPLUS ACCOUNT 


Year Year 
ended ended 
| . July 31 Aug. 31 
1982 
$ 
404,550 


100,000 
28,150 


Less: Depreciation . 
Res. for income tax 


223,887 


Surplus for year ... 1,513 
Add: Previous surplus 


Bal. carried forward . 317,270 264,757 
Liquid position of the company 
has been improved and inventories 
are down to $1,002,448 from $1,434,- 
shown last year, while cash is 
shown at $85,900, call loans at 
$225,000 and accounts receivable at 
ae aa — afts which 
ave ap or the past two 
years have been paid off, accounts 
try are down to $30,013 from 
76,310 and income tax reserve is 
shown at $25,000. Through reduc- 
tion in current liabilities the ratio 
of current assets to current liabili- 
ties has been ly incre 
Working capital position at the 
of the past two fiscal periods is 
as follows: ; 


Working Capital 
1932 


52,513 
264,757 262,561 


1931 


Current assets 1,672,969 1,807,590 
Current liabilities .. 65,013 70,104 
Working capital eo ee "1,617,956 1,587,596 
Ratio , H41—1 6.69—1 
Fixed assets are carried at $3,- 
882,776 after reserve of $522 
for depreciation additions during 
the year amounting to some $69,- 
000. Grain exchange seats are car- 


ce a Mace a 
are 5 er a . 
There reams 3 198,972 


shares of no par value ued 
at $5,239,636 to which value is add- 
ed surplus of $317,271. 


PROTECT C, P. R. 
SCORE REPORT 


(Continued from page 9) 
transcontinental system, carried 
out with wuipecenton faith and 


k | enterprise, assured for all time the 


success of the Canadian Confedera- 


tion.” 
Don’t Wreck C. P. R.” 

The St. Thomas Times-Journal 
bluntly states: 

“The Canadian Pacific claim is so 
strong it does not seem possible that 
the government can embody this com- 
pulsory arbitration clause in its bill 
without admitting that it is doing the 
railway and its shareholdeys a@ rank 
injustice.” 

“Don’t wreck the C. P. R.,” is the 
terse headline of the Welland Tri- 
une Sarnia O editori 
als which consider the C. P. R. the 
most creditable commercial - 
tutions Canada has produced, while 
the Halifax Herald admits: 

“In fairness to the Canadian Pacif- 
ie Railway, the parliamentary com- 
mittees will be meeting the public 
desire if they give earnest and full 
consideration to the representations 
made by Mr. Beatty in behalf of Can- 
ada’s greatest taxpayer.” 

Pointed is the comment of the 
Quebec Chronicle-Telegraph which 
says: “Mr. Beatty is right” and 
adds “Co-operation is the only re- 
maining alternative but we repeat 
that to secure it by compulsory ar- 
bitration will be an unconstitution- 
al invasion of the liberty of the sub- 
ject.” 

No Guarantee Wanted 

7 = the opinion ~ the bee oo 

ele : e country is not pre- 
posed at the present time to ender 
take to pentenios C. P. R. securi- 
ties as the price of imposing a 
measure of control upon that. rail- 
way,” and the Regina Star states: 
“The C. P. R. management would 
be neglectful of its duty were it to 
permit the jurisdiction over mat- 
ters that are essential to its sta- 
bility to pass into the hands of a 

dy over which it has no control 
without protest.” 

The Victoria Times says: 

“The less government interferes 
with the internal operations of legiti- 
mate industry at this time the better 
it is for all concerned, As long as 
there is no amalgamation of the two 
major transpo on systems of this 
country and the development of a rail- 
road monopoly, the adian public 
probably will prefer the railroad men 
of both systems to settle railroad 
differences ina strictly railroad way.” 

e as Well as = 

The Vancouver News urges that 
Mr. Beatty’s contention “is a rea- 
sonable one” and the St. Catharines 
Standard adds that “he has logic as 
well as right in his contention.” 

No doubt is left as to what the 
Calgary Herald means when it 


Says: ; . 

TThe Herald believes that the rights 
of 180,000 investors in the ian 
Pacific enterprise should be recog- 
nized by. Parliament, and that Mr. 
Beatty’s objections to the arbitral 
board proposal are thoroughly sound. 
The creation of a one-man hy 
to interfere in the control of a private 
company should not be considered.” 
| Less emphatic is the statement 
\of the Saint John Jee aoe 
nal that “MreBeatty’s objection has 
particular reference to the rights 
and interests of the company’s 
shareholders, but it saree with 
equal force to the rights and in- 
terests of the general public.” . 

“Threatens Independence” 
“That President Beatty has put 
‘up a strong case against the threat- 


ened infringement of the independ- | recommendation 

ence of his railway poupany, wise: tion of Par 

has been for fifty years nined | view~ is that 

under the guarantee of the Domin-| should have 

ion, no one can deny,” says the Fort| dwell upon the 
Times-Journal. . situation 


William 


The S$ ord n-Herald 

es Mr. Beatiy! s Sows full edi- 
rial coverage without 

perm, stihiene it er t - no 

e to urge ‘is no 

pomt in what Mr. Be has to 


structive rec 


say,” and.asks Mr. Beatty to re- 


member that the C. P. R. “came 
into possession of vast amounts of 
public progenty and public natural 
resources during its period of con- 
struction.” 
Opposes Political Control. __ 
_ The Sault Ste; Marie Star doesn’t 
like the C. P. R. to be put under 
political control and thinks sgeaies 
better to uy running the C. N. R.} 
the. way the C. P. R. is rum, The 
Vancouver Pro su suis- 
pending the arbitral 
see if the two roads can not work 
better together in the future than 
in the past. ; Pt 
The Vancouver Sun thinks that 
an attempt should be made now to 
value C. P. R. shares so that the 
shanehelions: — — ae they 
are going po is to 
be allowed 4s bankrupt the road. ~ 
The Toronto Globe and the Mani- 
toba Free Press continue to sup- 
port the proposal for an arbitral 
tribunal. 
Why No Better Report? 


‘The Edmonton Bulletin, the Cal- 
gary Albertan and o 


papers are 
critical of the Batt Com or} 
failing to bring in a worth-while 


QUEBEC LAND SURVEYORS 
-_———— 


” LINDSAY & BELANGER 
C..C. Lindsay? Henri Belanger 
ous. O15. 

ity and Country P a . 

Min ene Teer and’ Flented 

boundaries. ete. eee 
Architects’ Building, 

1135 Beaver Hall Hill, MONTREAL, Que 
Tel. LAncaster 7144 th 


MILLAR, MACDOANLD & 


{LHARTERED ACCOUNTANTS 


CHARTERED ACCOUNTANTS 
‘Federal Building, Toronto 


61 Years in | 


—s) 
ae 
% 8 


Make Mortgage Loans on Owners’ Homes at reasonable rates of 
President. 


National Steel 
Corporation | \ 
Build f P 
Pelee oot Fame Om 
deocttplions aroma ile ‘Chassis 
Frames, Woodwork and 


Forgings. 
HAMILTON, 


ouTr 
OS) 


eae 


Parts— © 
Steel Pressings—Forgings—-Drop ~ 


ONTARIO,, CANADA 


- 621 St, James Street, MONTREAL, QUE. 


MONEY ORDERS 


the CO) e 
ne " 

rs a 
Pom q 


VINDSOR — 


in CANADIAN, UNITED STATES 
and STERLING FUNDS. 


@ Money Orders dtawn ‘ia 


Soe 


par at all banks in Canada (ex- 
cepting the Yukon District. 


Your reminane is afew | 


you use Imperial 
Canada Mt 


. <1 MONEY ORDERS 
ose 


IMPERIAL BANK OF GIN 


HEAD OFFICE 
230 Branches throughout 


omey Orders, - 


AT EVERY BRANCH 


ii 


Perky 
ahs aos 


< 


Ce 
yn 
oo 


~~ 


~~ 


ea 





a seer rt 


Mm richer. ore at 


Eiidion Mining 


TA eS 
CLARES BONUS 

1932 TOTAL 20c 

rc int Depreciation Policy 


ils to Meet Accepted 
Standards 


ors of Wright-H aves 
ha’ eed tee 


lan. 2, 1 to sharehold f 
A stonaelye Hy et 


are ‘on 

its history ana 

are t the value of 
ex- 


ie: company's 


Teck-Hughes Estimates . 
On Conservative Basis; 


Work May 


Management Considers 
Actual Development in 
Estimating Ore 


WARY OF ESTIMATES 


Drifting Gives But Little 
Clue to Ultimate Ore 
Developments Avers 
Dr. Forbes 


Further interpretations of the 
statements given shareholders of 
Teck-Hughes Gold Mines at the an- 

al meeting two weeks ago were 
made to The Financial Post Dr. 
D. L. H. Forbes, president of the 
company, who remains — 

ut cautious in presaging the pos- 
sibilities of ore developments at 


depth. 
tt was learned that the company 
pursués a most conservative policy 
with respect to estimating ore re- 
serves in that when drifting in ore 
on various levels not more six 
ft. is allowed above and below the 
or unless raises have been 
up. In sampling, values are 
only from the backs and breasts 
of the drifts—none from the floor. 
It will be noted that ‘in 3,388 ft. of 
i on the lower block of levels 


from the 30th to the 40th, an aver- 


mis Placers, Ltd. 

me Consolidated Smelters will 
rate a steam drag line, the Omin- 
'Placers also is ng ready a 
operations 
lacers will 


ulic 


tts are bright at the gold 

ty of the Morhdien Mining Co. 
mborne, Alardeau mining divi- 
British Columbia, according to 
ley, M.E., consulting engi- 
or © company. The Meridian 
ms 32 claims and is installing an 
1 hydro-electric plant and com- 
¢ plant as well as a commodious 

ip building in order to carry out 
dwopment work through the winter. 
Nearly 7,000 ft. of underground 
have been done in former years 
present programme is not to 

but rather to block out 

ore through the driving of a 
working adit. 


‘the gold prospect of Big Slide 
& Development Co., at Kelly 
on Fraser River. 25 miles north 
Lillooet, British Columbia, shaft 
nking~is continuing and is currently 
‘a depth of 70 ft. Here the ore is 
id to average $30 in gold over a 
h of four ft. 


_ In the two full fiscal years since the 
rovince of Alberta acquired its 
tural resources, and covering the 
od of October 1, 1930, to Septem- 

e 30, aes etroleum output was 
67,580 barrels of which 2,458,940 

tls were naphtha from the Turner 
alley field. Gas consumption dubing 
two years for both industrial and 
domestic. purposes wag 36,276,993 
“thousand cubic ft. 


7 


* . 


>John E. Hammell. president of 

_NA.M.E, has corrected erroneous 

“feports emanating from Winnipeg to 

‘the effect that he is interested in the 
—~ Lake area, Some time ago he 
options on claims in that 


| Required 
rT - district but after sampling they were 


pped and Mr. Hammell states that 


he is no longer int i 
i Zaietriee Z' erested in the 


_ According to A. E. Bull, secretary 
OF Pioneer, ore reserves have been 
increased in ‘e pat qearter due to 
epth and everythi 
» at the mine and mill are in "satin 


eS ery condition. Gold production at 


i) <) Reports from Oliver, 


meer for the six 
“gSeptember 30, this year ee erence’ 
AN round figures, 


*_ * «© 


year was $725,000 


evidence of the minin ivi- 

in the northern part of British 
umbia in the Vicinity of Atlin, it 
interesting to note that October 
oo gold amounted to 1,028 
ir mpared with 8,384’ s 
tl of tear ith 8,384' ounces 


. The Atlin area is British Columbia’ 
mbia’s 

Jargest pooner gold producing setting 

as are that 1932 produc- 
1931. 


. 


Substantially exceed that 


om B.C., state tha 
& gold mine is in the making at Fair- 
+ While developments have been 

2 small way, they have-been so 
ng that it is expected that 

perty will be placed on a 

on basis in the near future. 


ee Quebec Mines Output Gains 
Statistics repared by the Queb 

of Mines concernin Sent 
for the month o: * October, 
S & considerable increase in 

- - He — snearer: 
I gold was 29,269 ounces 
Sompared with 25,783 ounces last : 
and silver 53,105 ounces. pes 


age of $9.30 was given over a 
th of 8.6 ft., which was some- 
what higher than the grade esti- 
mated a few weeks previous in an 
official statement. This was ex- 
as being due to subsequent 
velopment showing greater 
lengths of ore shoots and as has 
been characteristic of the mine, the 
ore shoots with the best lengths 
have for some unexplained reason 
had the highest values. Thus in the 
few weeks elapsin 
ments the ed development 
appreciably improved the average 
. Ano encouraging factor 
that as ore is blocked out the 
value of the ore is materially in- 
due to longer ore shoots 
carrying the higher values. From 
this rience, Dr. Forbes deduces 
Ww stoping place in 
lower levels it is not unlikely 
t ore of higher: grade will be 
than has been indicated by 


. 


.100,000 Tons Per Level 


«| to be in excess 0 


lowest level complete- 
exhausted, to the 30th level. This 


I 
indicates that the mine has or will 


produce a total of 2,881,995 tons 
of ore ave about $14.70 per 
ton above the level. This is 
an areroge of about 100,000 tons 
per 125 ft. level. 

In pressing Dr. Forbes for his in- 


terpretation of le 
cance of the 


"| dred 


y dangerous,” 
. said, “to attempt to interpret 
this lineal length of ore in tons. 
You are working in three dimen- 
sions with the drift height known 
only In the 125 ft. between levels 
it is possible for the ore shoct to 
swell to greatly increased widths 
and to broaden in length; it is also 
possible that where the ore was 
cut in the drift it was the apex of 
an ore shoot; therefore until raises 
are put up it is dangerous to try 
and estimate the possible ore.” 
Another factor to be dealt with, 
that the management has learned 
from past stoping operations is 
that often fractures project out 
into the footwall but more often 
into the hanging wall side of the 
vein. Following up these fractures 
frequently yields _ substantial 
amounts of ore. A recent case was 
in the foot wall of the vein on the 
35th level. At the annual meeting 
shareholders were told that a 
parallel fracture had been followed 
for a length of 125 ft., averaging 
$12.43 per ton over an average 
width of 12.4 ft. The Financial 
Post can say that this has been 
materially lengthened since that 
time. So it goes, as development 
proceeds. A nearly right-angled 
fracture, a parallel fracture or a 
swelling or broadening ore shoot 
completely changes the picture of 
the possible ore indicated by drift- 
ing. 
, Outlook Uncertain 


Dr. Forbes does not try to con- 
ceal the fact that the ore outlook 
is not as reassuring at the present 
time as it has been in the past but 
he is consoled by the fact that 
geology of the rocks still remains 
favorable and conducive to ore de- 
position. This is one of the accept- 
ed risks attendant 8n mining. If it 
were not for these uncertainties the 
value of gold mines could be close- 
ly appraised such as is the case 
in the South African gold mines. 

It was anticipated that as greater 
depths were reached mining costs 
would go up. As a matter of fact, 
costs this past year were the low- 
est in the company’s history, de- 
spite the deeper workings. The 
cost of deeper mining has been off- 
set by new economies introduced in 
other phases of operations. : 

At the present time sinking is 
proceeding toward an immediate 
objective of 6,700 ft. vertical depth. 
It has been found more economical 
to open up a block of levels at one 
time than to deepen the workings 
from level to level. When this ob- 
Jective is reached it will make gold 
mining at this mine some 1.300 ft. 
deeper than the presently deenest 
working of the Kirkland Lake Gold 
Mining Co. At this depth it is not 
foreseen that any problems will be 
presented that cannot be overcome: 
in fact Dr. Forbes foresees nothing 
in the way of carrying operations 
to an ultimate depth of 10.000 Tt: 

Dr. Forbes Holdings Intact 

It is interesting to know that 
while the present Teck-Hughes ore 
situation is disconcerting to man 
shareholders for the bearing it has 
on earnings and consequently divi- 
dends, it has not deterred Dr. 
Forbes from exercising his options 
on treasury shares of the com- 


_pany at higher than market prices. 


Improve Value 


Prospectors in N.W.T. 
Form An Association 
‘Pros rs and mining 
=—- are hibernating at 
Bear Lake, N.W.T., 
have: organized the North- 
west Territories Prospectors 
Association and have sent by 
wireless their felicitations to 
the Ontario Prospectors As- 
sociation. 

J. B. St. Paul has been 
elected president of the new 
association which was organ- 
ized to promote the interests 


of mining in this, Canada’s 
. newest mining district. 


During the oo six years Dr. 
Forbes has en up 10,000 shares 
annually, the last in January this 
year at $4 per share. Shares of 
the company were selling at that 
time around $5.25 each. Dr. Forbes’ 
holdings total some 46,000 shares. 
He avers has not sold a share 
of his’ Teck-Hughes holdings in the 
past two years. ; . 


_ Directors Not Selling 


At the annual meeting Albert W. 
Johnston, chairman of the board 
of directors, repeated that he had 
not sold a share of his holdings and 
it was confirmed that the shares 
of the Dennison éstate were still 
intact. These facts are reassuring 
to shareholders who have seen 
their investments gyrate in the 
market to levels that have made 
the 7 the highest of any of the 
Ontario dividend-paying gold 
mines. 

The present advance in the mar- 
ket price of Teck-Hughes shares is 
attributed to a sympathetic trend 
with other leading gold stocks, but 
what prompted this concerted gen- 
eral advance is not satisfactorily 
explained. 


Russia Plans | 
$225,000,000 
Gold Output 


According to press of Soviet 
Russia its Nd ection in the 
fourth year of its first five-year 
plan was about 52,000 kilograms 
valued at the equivalent of about 
$38,000,000. This — is said 
that in the pre- 

‘war period. 
An ambitious gold-producing pro- 
me has been drawn up for 
second five-year period, which 
calls for gold output in 1937 equi- 
valent to the present production of 
South Africa or about $225,000,000. 
In order to reach this result it is 
proposed that the industry will be 
rovided with 150 large dredges, 
new plants for treating lode 
gold and 144 amal ans 
as well as hundreds of small 


ges. 

This programme is_ instituted 
in conjunction with a large scale 
een prospecting plan. It is 
urther intend 


to encourage the 
rapid development of the gold min- 
ing industry by relieving it of all 
general and local taxation and as- 
sessing taxes amounting to 5 per 


cent of the value of the output. 


The ambitious plan of the Soviet 
States is being watched with a 
great deal of interest. The provid- 
ing of the physical equipment for 
treating the gold presents no un- 
duly difficult problem, but whether 
or not nome gold output will 
result ffom increased facilities is 
to be determined. 


Premier Gold Mine 
Plans For Future 


Premier Gold Mining Co. will place 
its property near Stewart, B.C., on an 
all-milling base at an early date, ac- 
cording to Dale L. Pitt. general man- 
ager of the company. In the past 
crude ore shipments have been made 
to the Tacoma smelter and in addition 
concentrates produced were shipped 
for smelting. Henceforth, only con- 
centrates will be shipped. In the past 
about 4,000 tons of crude ore monthly 
have been shipped to the smelter in 
addition to about 1,500 tons of con- 
centrates. 

An indication that the Premier 
mine, which is supposed to be nearing 
depletion, does not intend to give up 
the ghost for a while yet, is evidenced 
by a contract recently let for 23 miles 
of three-quarters inch steel tramway 
cable rep acing the cable which has 
been in service during 13 years since 
operations started. The Premier mine 
is connected with the dock at Stewart 
with a 11% mile aerial tramway con- 
veying the ore and concentrates to 
boats for shipment to the smelter. 
The replacing of this cable is seen as 
&@ good omen for continued life at this 
famous old British Columbia gold 
mine, which still remains the leading 
producer in the province. 


Sales Manager 


C. E. MACDONALD, 
newly appointed sales manager for 
the Canadian Nickel Products Ltd., 
distributing subsidfary for the 
nickel products of The Inter- 


y} national Nickel Co. of Canada, in 


the Dominion. Mr. Macdonald has 
been connected with the nickel 
industry for many years, more 
recently as manager of the Toronto 
office, a position he will continue 


to fill, 


THE FINANCIAL POST 


HUDSON 
PROBES DERRAUGH 
GROUP IN SWAYZE 


Surface Ore Lends Inter- 
est to Promising 
{ Find 


The Derraugh group of claims in 
Denyes township, Swayze area, 
Ontario, has been optioned to the 
Kirkland-Hudson Bay Gold Mines 
and a party of 12 has been sent to 
prospect the property. 

The Derraugh find is regarded 
by engineers and geologists who 
have Sepeotee it as being one of 
the most promising 
this new area, which i 
taken on importance since the pio- 
neer find made 15 months ago by 
Kenty brothers. The Derraugh find 
was staked by the Derraugh broth- 
ers working for a private syndi- 
cate apres principally mem- 
bers of t 

ineering staff. Kirkland-Hudson 

y optioned it on favorable terms 
and it is to be aggressively devel- 
oped to determine its potentialities. 

Promising Lenses Exposed 

Surface work has uncovered a 
series of lenses of ore in a north- 
south break. These lenses measure 
up to 18 ft. in width and carry high 
values in gold. To date about 700 
ft. of the break has been exposed 
by trenching and surface stripping. 
The break occurs about 300 ft. west 
of the westerly boundary of the 
holdings of the Dome Mines. In- 
dications are that the vein dips 
about 80-85 degrees to the east. 

Some time ‘ago The Financial 
Post was officially advised that 
Lake Shore Mines had acquired 
Harry Oakes’ holdings of Kirkland 
Hudson Bay Mines shares. At that 
time it was intended that these 
shares would be immediately trans- 
ferred to Lake Shore on the basis 
of 50 cents per share. Owing to 
other plans pending the transfer of 
these shares has been held up but 
in effect Lake Shore owns control 
as it is known that Mr. Oakes is 
octing as an intermediary for Lake 
Shore. 


Toronto Mining Men 
to Hear K. S. Twitchell 


The experiences of a Canadian min- 
ing engineer in introducing modern 
engineering practice to the nomadic 
tribes of southwestern Anabia will be 
related and illustrated by motion pic- 
tures to the Toronto branch of the 
Canadian Institute of Mining & Metal- 
lurgy on December 12, at the Royal 
York Hotel by K. S. Twitchell. M.E., 
a graduate of Queens : University. 
Through the philanthropy of a United 
States industrialist, Mr. Twitchell has 
been showing King Ibn Saoud and 
King Imam Yahiya of Yemen, how 
to improve their domains and develop 
their natural resources according to 
the ideas of Western civilization. 
Part of this area was the rendezvous 
of Lawrence, whose exploits in re- 
cruiting the support of the Bedouin 
tribes in the Great War for the 
British, played such an important 
part in the rout of the Turks. 

Mr. Twitchell’s aétivities included 
irrigation projects, the making of 
experimental gardens and the build- 
ing of roads. Moreover, these people 
had to be taught how to operate road 
making machinery and other equip- 
ment. 

Was Formerly Fertile 


The domain of Imam Yahiya forms 
a corner in the extreme southwesterly 
section of Arabia, extending from 
Shekd Said, at the outlet of the Red 
Sea into the Arabian Gulf, northwest 
into the Dahma desert. A lowland 
strip 20 to 30 miles wide skirts the 
western and southern coasts and ex- 
tends to the mountainous region. 

The natural resources include placer 
gold. Drilling was undertaken and 
demonstrations given which would 
enable these people to search for and 
develop not only gold but oil, salt and 
other resources which appeared to 
exist, 

The rehabilitation of these sections, 
which once supported a large popula- 
tion, is expected by restoring irriga- 
tion. According to tradition the great 
dam at Marib was built under in- 
struction of the Queen of Sheba. Its 
bursting in the second century is 
said to have brought about abandon- 
ment of the region to a large extent. 


Bidgood Mines Makes 


Voluntary Assignment 
Bidgood Consolidated Mines has 
made a voluntary \assignment and 
Russell R. Grant has been named 
custodian of the company’s affairs. 
The liabilities of the company, ac- 
cording to the statement filed with 
the official receiver, are $30,456. 

For several months past the direc- 
tors of the company have been en- 
deavoring to raise funds and thus 
prevent bankruptcy proceedings and 
some months ago J. E. Grant was 
retained to report oh the property 
and make recommendations. His 
advice was to install a small mill to 
treat the known ore and continue 
exploration. 

The bankruptcy proceedings, it is 
said, will not alter the plans ef the 
directors in their endeavor to refin- 
ance the company and undertake the 
programme recommended. 


Vansom Gold Mines Formed, 


Is San Antonio Neighbor 
The Vansom Gold Mines has been 
incorporated to develop the Vansom 
claims one and a half miles north of 
San Antonio Gold Mines in the Cen- 
tral Manitoba area. The claims were 
staked some years ago but it was not 
until this year that a find was made. 
Two surface veins about 5 ft. apart 
and of narrow width were explored by 
a shaft down to a depth of 52 ft. At 
this point the two veins widened to 
3% and 4% ft. respectively and were 
separated by 10 inches of green stone, 
showing commercial values over a 
total width of approximately nine ‘ft. 
at the bottom of the shaft. Ten tons 
of ore were mixed and quartered 
down to four 100 lb. samples, which 
are reported to have averaged $28 
per ton. It is now proposed to con- 
tinue the shaft to a depth of 100 ft. 
and open up the property at that 
level. About $23,000 has been spent 
on development to date. 


Ontario Metals Output 


$47,976,638 in 9 Months 


Gold Production Increases 11 Per Cent But Nickel 
Output Down 50 Per Cent — 
Copper a Big Factor 


The nine months report by the 
Ontario Department of Mines 
shows the metallic mineral produc- 
tion to have declined to $47,976,638 
as compared with $55,395,815 for 
the corresponding period in 1931. 


Ontario’s Metallic Production—Nine Months 1931 and 1932 Vel 


Platinum metals 


Copper, metallic, & in ores exported .... tons 


Copper in matte exported* 
Nickel in matte exported 
Nickel, metallic 


tons 
Nickel ccntent of oxides salts & residues ... = 


Selenium ........ bic balesssoedes ssa aese 
Cobalt, metallic & metal — of oxides, 


e Lake Shore Mines en-/| B 


Total 
* Copper.in matte valued by 
cents in 1932. 


Parkhill Mill 
To Be Doubled, 
100: Tons Daily 


Following a record quarter, with 
production of $47,929 in gold for 
the three mnonths ended September 
30, 1932, Parkhill Gold Mines con- 
tinues to report encouraging prog- 
ress and an official announcement 
states the pect 50 ton, daily 
capacity mill will be stepped up 
oo tons daily by January 15, 

During the poe two months sev- 
eral previously unexplored areas 
on and above the fourth level have 
been developed, which substantia!- 
ly increased the ore reserves. With 
the increased mill capacity it is ex- 
pected that mill heads of around 
$15 a ton will be maintained. The 
shaft has been deepened to the 
fifth level or a depth of 625 ft. and 
is being contin to an immediate 
objective of 730 ft. or the sixth 
level. It is ex that early in 
1933 the sixth level will be opened 
up and from this horizon it is pro- 
posed thoroughly to explore the 

hole length of the m break, 
traced on*the surface for approxi- 
mately 3,900 ft. 
Good Ore on Lowest Level 


Cross cutting south from the 
level .station was sta 

early in NoVember. The No. one 
vein was picked up about 24 ft. 
south of the shaft. The No. two 
vein was encountered about 72 ft. 
south of the shaft. At the point 
of intersection the No. one yein 
did not show good values or width, 
nor was this expected as the u 
per levels on this section pf the 
vein also showed less values. Rich 
ore, however, was found in drifting 
west from the crosscut. The No. 
two vein was intersected at a point 
showing heavy mineralization and 
free gold, of which 30 tons aver- 
aged $32.90 per ton over drift 
width. The vein is said to be strong 
in both east and west faces indi- 
cating a substantial tonnage of 
high grade ore. Picking up the 
No. two vein at that particular 
point evidenced a downw con- 
tinuity of the rieh sections found 
on the levels above. 


BRIDGE RIVER AREA 
IS NOW MAJOR CAMP 


Pioneer and Bralorne Mines 
Bring Old B. C. Area 
to Fore 


The Bridge River area of British 
Columbia is showing up in a —— 
and encouraging manner, according 
to George A. Clothier, resident engi- 
neer of the British Columbia Depart- 
ment of Mines, who recently returned 
to Vancouver after comp ong. Die 
summer season in the Bridge River 
area. Already there are two pro- 
ducers in this section, the Pioneer 


Gold Mines and the Bralorne, form- 


erly known as the Lorne Mines. In 
addition, there are several groups 
under development which will come 
in for a greater share of exploration 
next year. 

Regarding operations at the Pioneer 
mine, Mr. Clothier states two new 
veins have been encountered, adding 
materially to Pioneer ore reserves. 

On the Bralorne, Mr. Clothier adds, 
work is well planned and carried out 
with most encouraging results. Good 
ore bodies have been developed in 
upper levels. . The company has a 
large amount of ground for future 
exploration. 

Much improvement was noticed by 
the government engineer at the 
Pioneer mine. These include new 
buildings. Underground the various 
levels along the vein have been ex- 
tended, especially on the 1,000oot 
level. where the ore body has been 
exposed continuously for 1,800 feet. 
The first new vein was struck near 
the surface, and the second just above 
the 1,000-foot level. Neither has been 
developed as yet. 

Pioneer Enlarges 


Pioneer gold output, which has 
been running about $65,000 to $75,000 
per month, was recently increased by 
the additions to the mill, bringing 
the possible daily tonnage 
around 100 to some 300 tons. 
improvements will increase produc- 
tion proportionately. 

Just north of and adjoining Pioneer 
lies the Bralorne mine, formerly the 
Lorne. The Dunwell mill from Port- 
land Canal is working successfully 
on the Bralorne. It is in steady 
operation on mill feed ore running 
from $15 to $20 per ton. 

_ The shaft on the Bralorne, accord- 
ing to Mr. Clothier, has been sunk 
on the King vein two levels below 
the main eighth level and further 
sinking will be undertaken. Upper 
levels show good ore bodies. Mr. 
Clothier considers the Bralorne has 
outstanding possibilities and already 


from 


Canadian Mineral Production 


q@lompiled by The Dominion Bureau of Statistics 


Production of Leading Minerals in Canada 


| Clay products 
Coal 


80,144 
20,053,383 
27,185 
981,700 
2,959,231 
86,269 
13,869 
1,825,238 
15,206,916 


Salt (commercial ........ 
Silver e fine oz. 
| Zine ccecsscccccceccccce§ Ib. 
(x) Revised. 


Eight Months Ending 


1931 
106,755 
6,768,179 
5,295,544 
7,496,414 
198,614,220 
12,310 
1,731,095 
560,390 
189,633,938 
232,652 
17,235,106 
50,614,752 
1,177,060 
104,382 
14,585,112 
173,586,704 


August 
1932 
9,918 
510,097 
385,729 
724,599 
17,604,802 


69,4 
21,798,529 
27,733 
911,982 
840,492 
85,229 
14,331 
1,447,299 
13,732,634 


215,391 
16,412,067 
24,962,509 

737,767 

107,789 
12,480,067 

118,004,699 


comparative figures 


oz. 5,111,504 4,769,582 
44, 41,762 


These - 


Gold production has increased about 
11 oa cent, but nickel, the next 
most important metallic mineral, 
has declined over 50 per cent. 

The following tabulation shows 
for the nine 


months period of 1931 and 1932: 


antit: ue $ 
1 des a sletee susttto 

‘887 1,689,381 31,568, 922, 
citer} 1'420,118 1,510,085 
"162 1,822,979 1,368, 
22'876 7,398,157 3,084,188 
5.882 491,408 466,639 


22,876 

6,1 isis. 6,236,846 
1,276,647 
One cee 28,180 = enseeee 
509,085 383,517 


7,831 8,204 
41,668 1,586 


4,988 1 


418,505 337,859 
7,331 


972,388 


Harry Oakes Buys 
Control of Minaker 


Control of the Minaker 
Kirkland Gold Mines now 
rests with Harry Oakes, pres- 
ident of Lake Shore Mines 
The Financial Post is advis 
by interests closely associated 
with Mr, Oakes. 

The Minaker property con- 
sists of four claims immedi- 
ately adjoining Lake Shore 
on the south. For some time 
it has been known that Harry 
Oakes was interested in these 
claims in order to protect jthe 
possible Southern extension 
of the Lake Shore ore zone at 
depth. At present the prop- 
erty has no known import- 
ance but if the veins on Lake 
Shore should dip to the south 
to the extent that they. do on 
the Teck-Hughes property, 
these claims would e on 
great importance. 


B. C. GOLD OUTPUT 


AT RECORD LEVEL, 
HIGHER NEXT YEAR 


1932 Production is Esti- 
mated at Close to $4,000,- 
000 — Placer Gold Up 


From Our Own Correspondent 

VANCOUVER.—One of the bright 
7 in Canada’s gold minnig picture 
this year is the production record of 
British Columbia. The year’s ld 
output is estimated to exceed $4,000,- 
000, and the output of both lode and 
lacer gold will set a new high mark 
or recent years. 


Lode increased 26 per cent this 
year over the 1931 figure and it is 
estimated at $3,800,000. A still higher 
yield is anticipated for 1933 as a 
result of the progress being made at 
several of the higher producing mines. 
The situation is described by John D. 
Galloway, provincial mineralogist, at 
the recent meeting of the Canadian 
Institute of Mining aad Metallurgy, 
as most encouraging. 

Pioneer, in the Bridge River coun- 
try, will soon be the bi t producer 
of gold in the province, fad ng from 
present returns. and the official! esti- 
mate is that production will soon 
approximate $2,000,000 a year. Pre- 
mier is still the leader, and is be- 
lieved to have several satisfactory 
years of operation ahead. _. 


Bralorne Makes Showing 


member, in the same district as 
Pioneer, is operating its million ore 
averaging about $16 a ton. The mill 
has a 100-ton capacity. A new ore 
body has been opened up on the 
fourth level. Reno, now tuning up 
following a disastrous fire, is ex- 
pected to contribute a substantial 
— to the province’s gold produc- 
ion. 


Probably the most interesting lode- 
gold development this year has been 
the Cariboo Gold Quartz Co. in the 
Barkerville district. Five years ago 
development was commenced on this 
property, but not until two years ago 
was a long, low-level crossing tunnel 
started. his tunnel is now about 
half way to the ~~ objective, but 
it has already cut through eight veins, 
most of which give promise of good 
milling ore. A 75-ton mill will be in 
operation by December 15. A _sub- 
stantial output from this mine should 
result next year. Extensive ore re- 
serves are indicated, although drift- 
ing and raising of the veins have not 
yet blocked out large tonnages. 


In addition, there are several 
smaller properties that have added to 
the province’s tonnage this year and 
they give promise of even better re- 
sults in 1933. 


has made a fine production record 
since the mill was started last 
February. 


Bridge River Ex. Busy 


Three of the properties of Bridge 
River Exploration Ltd. have been 
déveloped during the season—Why 
ot, Forty Thieves and Arizona. 
ork at present is being carried out 
on the California vein which Mr. 
Clothier says is consistent in gold 
values. 

Mr. Clothier visited Red Hawk, 
Royal, Dan Tucker, Pioneer Extension 
and other. groups, on all of which 
encouraging work has been done. 
Good showings are expected on the 
first three while on the Pioneer Ex- 
tension much ground sluicing has 
been done and some values have been 
obtained. The ground-sluicing on the 
Pioneer Extension has been enormous 
for the amount of time consumed. Mr. 
Clothier points out it is an example 
of the great power of a small amount 
of water in shifting overburden. 


Prospecting Active 


Bridge River district this year has 
been the scene of much prospecting, 
Mr. Clothier adds. A number of new 
trails have been built and old ones 
extended. The old trail from Pioneer 
mine to the summit between Cadwal]l- 
ader and McGillivray creeks has been 
continued, making a through trail 
from Anderson Lake on the Pacific 
Great Eastern Railway to Pioneer 
mine, 


During the season many claims 
were staked and exploration has dis- 
closed that the augite-diorite belt is 
more extensive than appeared on 
early geological maps. Heavy over- 
burden obscures the formation and is 
a handicap to prospectors. This makes 
ground-sluicing necessary in many 
instances. It was by this method that 
Red Hawk and Royal showings were 
exposed. The largest ground-sluicing 
operation during the season was car- 
ried out on Pioneer Extension. 
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Smelters is Investigating 
Island Radium 
From Our Own Correspondent ‘ 

VANCOUVER.—Consolidated Min- 
ing & Smelting Company has decided 
to investigate the radium-bearing ores 
of Quadra Island, on the west coast 
of British Columbia, according to 
officials of the company. 

On the Quadra properties radium 
occurs with copper, which is reported 
to be present in commercial quanti- 
ties. In the preliminary agreement 
Consolidat are work on a basis of 
60 per cent of the recovery. 

The properties are held by Radium 
Explorers, Inc., consisting of a num- 
ber of Vancouver business men. The 
radio-active ore was discovered about 
two years ago by tre accidental means 


| of photography. Toe matrix is carno- | pe 


ite. 
. Delay in development in the past 
has been due chiefly to an adverse 


075 | clause in the Radium Act of B. C., 


which has now been adjusted. 


Reward Bonds Property — 
to Cariboo Gold Mines 
From Our Own Correspondent 

VANCOUVER.—Gold mining prop- 
erties of the Reward Mining Company 
in the Barkerville area have been 
bonded to the Cariboo Consolidated 
Gold Mines, Ltd., of Vancouver. The 
properties bonded include three valu- 
able locations, one on \Island Moun- 
tain, adjoining the Cariboo Gold 
Quarts mine, rated the most import- 
ant lode development in the province 
this year. Another property bonded 
is on Proserpine Mountain, and a 
third near Cunningham Creek, scene 
of early operations. 

A programme of development is 
now being mapped out on the ground 
by Mr. Stewart. 


Gold Mining Again Stirs 
Rossland Area of B. C.’ 
Word from Rossland indicates 
leases are =e oe a stir. A re- 
cent strike of high-grade gold ore 
in the old LX.L. created much excite- 
ment. Years ago this property was 
the leading free-gold group of O. K. 
Mountain, and that it is agaip under 


successful development is paces to 
many former residents of Rossland 
who are now living in Vancouver. 
O. K. Mountain lies just west of Ross- 
land. Besides the I.X.L. lease other 
properties in the area that are being 
worked successfully are Midnight, 
O.K., Snowdrop and Gold Drip. Prepa- 
rations are being made to reopen the 
old Norwa zee. Richness of some 
of the I.X.L. ore is shown by a recent 
smelter return of $11,210.70 from a 
shipment of 58.8 tons of ore. 


Pulleys, Saws, 


Supplies 
Belting for Every Need 
N. SMITH BELTING WORKS 
138-140-142 York St. . 
Toronto, Can. 
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Joint C.1-M.M. Pi 
Western Meet 

Is Big Success 
The annual western joint 1 
fist Duala ot 
e : 
ing Association of British Col 
bia was held last week in Vane 
yer. Hon. W. A. Gordon, Min 
of Mines for Canada, journe 
from Ottawa to make the offig 
opening which was presided over 
by Dr. John A. Allen, president of — 
& Metallurgy, and E. J. e y 
rmanent -treasurer, — 
Officials of the 1g Asso 
tion of British Columbia inclu 
Dale L. Tipp, president; A. G, Laz 
ley, chairman of the British 
umbia Division of Canadian 


Dr. Charles Camsell, Depu 
ister of Mines at Ottawa, / 
W. A. McKenzie, Minister of 
of British Columbia, were 
those who addressed me 

ar se pores 

resented at the meeting, including 
wae on Alberta oil conditions - v 
W. Calder, in which a strong case 
was made for the development 
crude oil production in Turner Vale 
ley, Alberta, from the higher, if — 
eae Be igern _— ome lid be 
rought into production at a mi 
mum expense. Hé argued that. 
erators Cala make a fair retur 
on their investments by drilli : 
the comparatively shallow ¢ 
horizons. 
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“min 
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- UST OUT | 

THE FINANCIAL POST | 
Survey of Mines 

1933 Y 


A complete record of mining’ activities © 


in Canada and 


Newfoundland 


Contents: . 


188 Pages. 12” x9”. Strong Covers. 


On producing companies there is a full record of 
production, mining costs, earnings and dividends, 
financial structure and history and details as to per- 


sonnel and directorate. 


Companies under development are fully covered 
with present status of operations, together with 
names of directors and officers. 


A supplementary list of inactive and extinct. com- 


panies is included. 


Names and addresses of leading mining engineers, 
geologists and mine managers are given. 


A list of newly incorporated mining companies is 


also given. 


THE FINANCIAL POST SURVEY OF MINES 


is a reference book of year round value to every 


business man’ or investor 


Canadian mining industry. 


BROKERS 
FINANCIERS 
DIRECTORS 
GEOLOGISTS 
OFFICIALS 


Price $2.00. 


USE THE 


who is interested in the 


BANKERS 
INVESTORS 

MINE MANAGERS 
ENGINEERS 
MINE SUPPLIERS 


Order a Copy Now 


COUPON 


THE FINANCIAL POST, 
158 University Ave., Toronto, Canada. 
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Dominion creation of corporations, 
with the more slippery promoters 
playing one authority against an- 
Other. We have Dominion and 
provincial control over insurance. 
We have Dominion and provincial 
departments in agriculture, health 
and even in immigration. Some- 
times there is excellent co-opera- 
between them; sometimes 
there is not. The.insuranee com- 
Missioners are at daggeps drawn, 
capable and well-managed 
Dominion authority alarmed by the 
threat of what it considers the 
upstart provincial commissioners. 
It is the taxpayer who’ pays for 
this rivalry between the central 
government and the provinees. And 
that the provincial victories have 
been somewhat Pyrrhic in charac- 
ter is shown «by the fact: that 
Provincial expenditures have grown 
several times as rapidly as Domin- 
ion expenditures in the period since 


the end of the war. 
* * id 


VERY resident of Canada is a 

citizen of three governments— 
his municipality, his province and 
his Dominion. He is not a citizen 
of one any more than of another. 
It profits him nothing to have one 
government look after - certain 
Measures of control or service on 
his behalf rather than another gov- 

(Continued on page 2, col. 1) 





